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MAHE CHANGE/CONSOLIDATIOH PROCEEDING - Lauch F o  Farr ls ,  
8 president, Fargo 

Resources Ltd., reports the VSE has advised the 
e f f e c t i v e  date o f  the conso l lda t lon  and name change will 
be 13Sept91. As a r e s u l t  o f  consol ldat lon,  shareholders 
can receive one share o f  the company consol idated under 
I t s  new name, Lang Bay Resources Ltd., f o r  every four 
Fargo shares. Upon the conclusion o f  the conso l ida t lon  
there w i l l  be 2,129,708 shares outstanding. Mr .  F a r r i s  
a1 so reports recent  deve lopen t s  concerning the  LanP 
Bay kao l i n  p r o j e c t  near Powell River, B.C. 

The next  s tep  f o r  Lang Bay I s  a newsprint machine 
t r l a l  . Fargo's management have met wl t h  representat ives 
o f  th ree  pu lp  and paper companies i n  the P a c i f i c  
Northwest whose l a b  s c a l e  testwork conflrmed Lang Bay 
kao l i n  t o  be scceptable. More recent ly ,  a l e t t e r  has 
been received from F le tcher  Challenge's E l k  F a l l s  Pulp 
and Paper D i v l s i o n  a t  Campbell R iver  which ou t l i ned  a 
decis ion t o  c a r r y  ou t  an i n i t i a l  eva lua t ion  t r i a l  which 
should produce a bout 60 tonnes o f  newsprint contai  n i ng  
up t o  a 5% l oad  of Lang Bay kaol in.  I f ,  I n  the  
judgement of F le tcher  Challenge the I n i t i a l  t r i a l  ' 

demonstrates t h a t  the use o f  Lang Bay kao l l n  i s  
t echn i ca l l y  and economically feasib le,  then I t  would 
proceed w i t h  an extended t r i a l .  

To produce s u f f i c i e n t  Lang Bay k a o l i n  product f o r  
t he  i n i t i a l  mi71 t r i a l ,  i t  i s  necessary to  ob ta ln  a 60- 
tonne bu lk  sample from the property. Th is  work has been 
designated as the Stage 1 program and w l l l  Invo lve  
d r i l l i n g  and p i l o t  p l a n t  processing t o  produce about 15 
tonnes of k a o l i n  product. The cos t  f o r  Stage 1 IS 
estimated t o  be $292,000, o f  whlch Western D l v l s l o n  has 
been requested t o  fund 50% o f  $146.000. The company's 
share i s  being ra ised through the sa le  o f  the  Supply 
Hlne patented mining clalms In the U.S. 

Another recent  development concerns a c a l c i n i n g  
t e s t  ca r r i ed  ou t  on a sample o f  Lang Bay k a o l l n  by Nord 
Kao l i n  Co. o f  Jefferson, Georgia. The sample was f i r s t  
benefic f a ted  by rnagnetlc separat ion and ozone bleaching 
which improved the br ightnass values equivalent  t o  those 
o f  imported ca lc lncd  grades. This i s  s i g n i f i c a n t  as 
ca l c i ned  kao l i n  produces a superior. performance and 
s e l l s  f o r  up t o  four  t imes the p r i c e  o f  f i l l e r  grade. 
To make the  ca lc ined grade requ i res  heat ing by na tu ra l  
gas which n l l l  soon be ava f l ab le  f o r  i n d u s t r i a l  users i n  
the  Powell R iver  arm.  Yatural  gas t o  be de l i vered by 
t he  new p i p e l i n e  ! v l i i  be cheaper than most areas i n  
Nor th  America. 

Work I s  atioirt t o  s t a r t  a t  Indlana Un l ve rs l t y  where 
addl t l o n a l  c a l c i n i n g  t e s t s  n i l  1 be c a r r i e d  out, I nc lud ing  
t he  c a l c i n i n g  of unbleached Lang Bay kao l i n  t o  see I f  an 
acceptable grade can be produced f r o m  the  crude 
product. I f  so, then l a b  scale paper making t r i a l s  
would be c a r r i e d  ou t  t o  determine the l e v e l  o f :  
improvements i n  brightness, opacl t y  and p r l n t a b i l i  ty.  
Producing a s a t i s f a c t o r y  grade o f  ca lc ined kao l i n  would 
have a s i g n l f l c a n t  impact on the economics o f  the Lang 
Bay project .  (SEE GCNL No.140, 22Ju191, P.7 FOR 
PREVIOUS RELATED I N F O R N A T I O N )  _ 


