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The $800,000 summer e x p l o r a t i o n  program on the  3 & 

\he Main Zone has been 
k B C funded by C h e w  

LQUINOJRJSOURCES_LTD, ( E Q X - V )  
FUNDS RECEIVED FROM $4&40,000 F I N A N C I N G  

NEW $4,600,000 FUNDING COMPLETED - #  Equinox Resources has 
received r e c e i p t s  from 

s e c u r i t i e s  r e g u l a t o r y  agencies f o r  sa le  o f  1,600,000 
u n i t s  i n  s u b s t i t u t i o n  f o r  t h e  1,600,000 spec ia l  warrants 
p rev ious ly  s o l d  t o  i n s t l  t u t i o n a l  investors .  The 
$4,640,000 h e l d  i n  escrow has been re leased t o  Equinox. 

Since Equinox's announcement i n  l a t e  August 1991 o f  
t h e  suspension o f  mining operat ions a t  the 60%-owned Van 
Stone Zinc Mine, i n  Washington State, U.S.A. 25 m i l e s  
south o f  T r a i l ,  B m C m  z inc  p r i c e s  have weakened f u r t h e r  
t o  4 5 1  per  pound. M l l l i n g  operat ions on s t o c k p i l e d  o r e  
i n  September and October have been p r o f i t a b l e  on an 
opera t ing  bas is  but  resumption o f  ni ining operat ions 
would siniply dep le te  reserves on a break-even basis. AS 
a r e s u l t ,  i n  November the  mine w i l l  be placed on a care 
and maintenance bas is  pending an iniprovement i n  z i n c  
p r i c e s  t o  5 5 t  per pound. Zfnc p r i c e s  are w i d e l y  
fo recas t  t o  improve i n  1992 and i t  is a n t i c i p a t e d  t h a t  
operat ions w i l l  resume i n  the spr ing.  Care and 
maintenance cos ts  w i l l  average $18,000 per month i n  t h e  
w i n t e r  and on ly  modest costs  w i l l  be i nvo lved i n  
resumlng open p i t  min ing and m i l l i n g  operations, 
Equinox i s  i n  the process o f  repaying the mine's debt t o  
Cominco Ltd. Then when t h e  mine re-opens Equinox w i l l  
rece ive  100% o f  the f i r s t  $4,000,000 i n  n e t  cash f l o w  
and a vary ing  share o f  subsequent n e t  cash f low. 

t raced through t o  the o l d  Roseherry workings adding 
2.5km t o  the  Zone's prev ious 3.2 km s t r i k e  length,  and 
d r i l l i n g  has confirmed c o n t i n u i t y  o f  the  YellowJacket 
Zinc Zone t o  the  east. D e t a i l s  o f  these r e s u l t s  w i l l  be 
made a v a i l a b l e  when f i e l d  r e s u l t s  are f u l l y  compiled. A 
p i l o t  p l a n t  i s  i n  progress i n  Orleans, France on a 35 
tonne bu lk  sample mined i n  September t o  conf i rm t h e  
m e t a l l u r g i c a l  breakthrough made a t  a l a b  scale i n  1991 
on the f l o t a t i o n  p o r t i o n  o f  the  proposed f lowsheet. 

A Metal l u r a i c a l  work w i  11 cont inue throuqh t h e  fa1 1. 


