
STEPOUT HOLES TO HIGHGRADE-L.P.Starc k. president told, 
INTERSECTION TO START MID-JUNE the May 6, 1991, annual , 

meetlng o f  S i l ve r  Butta 
Resources f o l l ~ w - u p  holes t o  the the 1990 high grade 
hole are schdduled t o  rerune mid-June, subject t o  
weather ~ o n d f t i o n ~ *  on the S IB  ~ r o i e c t .  The company 
prepared s i r  d r l l l  pads i n  the f a l l  o f  1990 and l e f t  tha 
d r l l l  r l g  & the property i n  ant lc lpat lon o f  an ear ly 
s t a r t  t o  the program i n  1991. The S I B  p r o h c t  1s 8 

50/50 j o l n t  venture wi th  -)I F-] 

hole N o . 9 d f i  which intersected 46.92 feet  o f  s l l lceous 1 
graphitic exhalative mudstone that  assayed 0.42 
oz.gold/t&30.91 ot .s i lver / t  and the s t ra t lg raph ica l ly  
lower ' r n r i t z '  mudstone i n  which Hole 90-34 
~ n t e r s e c ~ i i o n r l o u s  gold and s l l v c r  values.' The holes 
w l l l  stepout along the s t r l  ke o f  the Lulu geophysical 
and geochemical anomalies. The 1991 program I s  budgeted 
a t  $3.75@$&0, made up o f  three phases, each o f  13.000 
feet  o f  :#&mnd d r l l l l n g  a t  a cost o f  $1,250,000 each +- 
con ti ngedt: upon success o f  the preceedl ng phase. 

The president polnted out the property coven  8 

series o f  geophyslcal and geochemical targets over the 
12.000-~odt length o f  the c la im.  There are three o r  
m r e  mudstme horizons, each o f  which holds good mineral 
potentM;i; 

~ht-'$mppany has also taken between 0.35% and 171 
working <gtcres ts  before payout I n  a number o f  o i l  and 
gas w a l ~ $ ~ i n  Texas. O f  the 11 wells d r i l l ed ,  one was 
dry, sev&Tare on productlon and three are being 



--- - 
- 

, prepared f o r  production, Revenue f r o m  four  w e l l s  i n  the 
, four th quarter o f  1990 was $39,000 and i n  the f irst .  
i quarter o f  1991. about $18.000 from th ree  wells. 
, Revenue I n  the balance o f  the year I s  fo recast  t o  
, increase as the other wells are brought on production. 
1 The company i s  corn l t ted  t o  one fur ther  well and i s  

negotiating on three fur ther  explorat lon wells.- 
Mr. Starck explalned t o  the meeting TYMAR : (TI(Z-V.T), W R I  BLD RESOURCES 

i LJPI. (AKI -V)  and (VAR-V) each 
have a 33.3% In teres t  i n  the lakewater project whlch 
covers two gaps i n  the S l l v t r  Butte Resources property, 
5 lcm SW o f  The ?rime/Stlktns 21 Zone discovery.  The 
most Important gap I s  320 meters wlde and l l e s  between 

- - - - - - -  - 

SfB 3 , Q  andSIB 5.6pneext-to the -Central Zone. One hole, 
LWO-02, d r i l l e d  by the Varitech group, cut  9.8 f e e t  o f  
1.197 or ,  gold& 1.71 or.si lver/t .  (See GCNL No.211, 
P.1, Oct.31.1990, f o r  d e t a l l  o f  nfne holes dri l led on 
the Lakewater project)  The hole cut a feeder type zone 
wlth l i t t l e  demonstrated contlnuity, he noted. 

Hr. Starck also t o l d  the m e t i n g  tha t  he ana James 
Bond. president o f  Aawlcan Flbre, have arranged 3 

, ,  
serles o f  show and t e l l  meetings t h i s  month w i t h  s tock  

i brokers and Investors I n  Europe, Switzerland, and the  

1 UoKa to ou t l l ne  the projects and the mlneral po ten t ia l  
If successful, 

I A t  Oec.3Imt996. Si lver  Butte had 8,531,128 shares 
j issued and a working cap l ta l  o f  $1,725,000. Since then, 

. i t h e  - company has sold addi t ional  shares t o  brdng the 
, j  issued t o  8,990,553 shares on k r c h  25.1991. inc luding a 

4 pr ivate ~ l a c m n t  o f  300,000 un i ts  a t  $1.00 e x h .  
Lt., . 


