
(CVS-V) 
KEESS CLAIMS INTERESTS ACQUIRED - David 30 C0~18nd, 

pnsidant, reports E l  
Condor Resources Ltd, and merger partner Covenant 
Resources Ltd, have agreed t o  buy 811 o f  Kennecott's 
l n t e n s t s  in-the Kerss  area o f  the southern Toodoggone 

,reqlon o f  north-central B o C o  f o r  $3,500,000 wi th  
$350,000 payable 13hy91 and the balance by 2Wy91. 

By agreement loRay91 among R o  6. Hunter,- 0. B o  

F o n t e r  and Robert Dlcklnson, as guarantors, El  Condor 
as borrower, and Covenant as lender, the guarantors have 
agreed t o  advance Covenant $3,500,000 t o  m a b l  e tha t  
company to  lend E l  . Condor suf f ic ient  fmds  to pay 
Kennecott, E l  Condor w l l l  grant a debenture t o  Covenant 
contalnlng a flrut mortgage on a l l  I t s  praparties and 
Covmant w i l l  Issue 75,000 shares t o  each o f  the 
guarantors. In teres t  w l l l  be paid a t  p r i m  plus 2% with 
the loan due on dtmnd a f t e r  30Sep91, I f  the merger o f  
E l  Condor and Covenant does ' not proceed, the deb&tura 
bay be converted a f t e r  30Sep91 i n t o  E l  Condor shares a t  
$2.52 each, 

Shareholder ncctings have been cal led f o r  2Uun91 
t o  approve the amalgamation o f  E l  Condor and Covenant on 
r onr-for-one basls w i th  completion expected 153~191. 

p e n t  o f  E l  Condor and Covenant have entered I n t o  r 
ih t reho lden '  agreement t o  vote I n  favour o f  the d rge r .  

The purchase o f  the Kennecott in teres t  w l l l  give 
. the merged E l  Xondor/Covenant 8 majori ty and controlling 

a In terns t  i n  the Kemss area propertlei; , The ground 
covers a d l sss lna ted  gold/copper sulphlde system 12 b 
long and f l v e  km wlde. Pre l lmlnary .  d r l l l l n g  has 
out l lned over 2,000,000 ounces o f  gold I n  hro deposlts 
w l  t h  potent la l  f o r  expand1 ng reserves, Potent l r t  
reserves are tst lnated a t  85,000,000 tons grading 0.26% 
copper, O,Q19 02, gold/t, 

As a resu l t  o f  t h i s  acqulsltlon, El Condor and 
Covenant are re-evaluatlng the takeover b id  t o  be made 
f o r  the shares o f  f (SPP-V) 
as reported I n  GCNL No.85, ZMay91, P.2, Under the 
proposed o f f e r  the  merged E l  Condor and Covenant may 
o f f e r  one share o f  the nerged company f o r  each two 
shares o f  S t o P h l l l p ~ .  St .  Ph l l lps  Resources has 
appolnted Yorkton Securl t i e s  Inc. as f i sca l  agent, 
Yorkton w111 assist  mnagernt wi th the so l l c l t a t l on  o f  
proxies f o r  the shareholders meeting t o  approve the 
f u t u n  possl b l e  change o f  control t o  Rlo Algom L l n l  ted, 

The Rlo Algom proposes to: buy pr lvate placements 
f o r  up to  3,800,000 shares o f  St, Ph l l lps  f o r  proceeds 
o f  $10,650,000; f o r  Rlo A l g a  t o  buy shares fm cer ta ln  
S t ,  Phl l lps  shareholders; plus appolnt two m e w  t o  
the St ,  Ph l l lps  board, Under certa ln clrcmstances Rlo 
Algom has agreed t o  buy up to 200,000 shams o f  S t ,  
Ph l l lps  from the open market, St,  Phl l ips could also 
apply up t o  $1,500,000 o f  the to ta l  proceeds f o r  open 
market buylng o f  I t s  shares, 
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