
f ibre.  The use o f  kao l in  irrpmves the qua l l t y  o f  the 
opaclty and p r l n t a b l l l t y  o f  the paper. 

' Fargo has applled f o r  a loan from the Western 
D fve rs i f~ca t l on  Fund plus a number o f  other federal and 
provincial fundlng programs,, t o  ass ls t  I n  a $750,000 
fu l l -sca le  paper ml l1  t r i a l  wtth Lang Bay kaolin. The 
t r l a l  I s  planned t o  Include: d r iv ing  a decl lne t o  mine 
1,500 tonnes of kaol in  t o  produce 200 tonnes o f  product 
h l c h  w i l l  be used I n  a m111 run test, I f  t h i s  t e s t  IS 
successful, then a declslon could be nude t o  s t a r t  f u l l  

(FR-U-V) 
FUNDING SOUGHT FOR UNDERGROUND BULK- Lsuch F.Fwrls, 
WLE AND PAPER PRODUCTION H l L L  TEST president o f  Fargo 

Resourcss reported 
on r nmber o f  developpents concerning the 100X-owned, I 

7,300-acrc. Kaolln project, 15 LJn south o f  Powell Rlver, 1 
90 h n o d  o f  Vancouver. B.C. The object ive i s  t o  1 - - -  - . - - - -  - - - 
establish the kaol ln can be mln&from underground a t  a 1 
cost and I n  a pu r i t y  whlch can be marketed p ro f i t ab l y  to 1 
the pulp and newsprint manufacturers a t  a prof1 t. - 

Testing o f  d r i l l  c o n  samples by At las 
Copco-Elckoff and Voest Alplne have conf lmed a 
roadheader type o f  mlnlng equipment can be used I n  
mlnlng the kaol ln  beds. David Nell, a ln lng consultant 
I n  Denver, Colorado, has calculated a 240,000 tonne per 
year' opera t l o n  could produce 60,000 tons o f  low 
brightness kaol ln f l l t e r  product a t  a mining cost o f  
$33.00 per ton, substantially lower than prevlous 
estimates. Thls new n in lng  costs permit an est lnate of 
$116 per tonne cost including processing, t a i l i n g s  and 
transportation. Fargo's estimated del ivered se l l l ng  
pr tce 1s $180 per tonne. Rr. Farr is  I s  op t lm ls t i c  the 
pro ject  wtll be economic w i t h  these new cost estlnates, 

6eorge I. Ionldes, Ph.D., N.0.A. o f  Tesrsnex 
Consulting, a paper Industry  expert, has reported there 
f s  a market f o r  60,000 t o  70.000 tonnes per year o f  Lanp . 
BUY kacl ln  as a cost e f fec t i ve  subst i tu te f o r  wood 

scale pmductfon a t  a cap l ta l  cost o f  $14,500,000. The : 
eppl lcatton t o  the Yestern D lvers l f i ca t lon  fund n e t s  ! 
the tests w l th  a reply  expected near the'end o f  k n h / 9 1 .  
C -  . The 1989 study by Kl lborn Engineering found the 

pro jec t  t o  be uneconomic owing t o  the h lgh st r lppfng 
r a t i o  and r 15s kaol in  recovery. Recent w r k  lndlcated 
lower costs by underground minlng and recovery o f  25%. 
An updated study f r o m  Kllborn I s  under negotlatlon. 


