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ASSAYS A W E D  ON LOX6 SECTIONS OF - Seven diamond \ 
SULFHlDE MINERALIUTIOW OW M O O  PROJECT d r f l l  holes I 

have been 

~ i g h y  37A. 8 b north o f  S m  The ne* zone 
I s  1 la north along the same mineralfzed shear zone as 
tJm Dunwall mlne which produced 50,000 tons grading: 
0.02 or. gold& 6.0 or, si luer/t,  2.4% zinc, L65X lead 
from fissure velns. 

Start ing I n  1991 an airborne VLF slectrwragnetic 
and ~gnetorneter surveys indicated a nuber  o f  targets. 
Start ing on June 20, 1991, under the direction o f  John 
J o  Yatklns, H,Sc,, KRL director and resident property 
manager, a ground U t e m  survey defined a number o f  
caWctors. Three are within an area o f  newly mapped 
al terat ion which measures 700 nsters by 400 meters and 
i s  open. Ulth in  t h i s  alteratlon, pmspectlng has 
located a number o f  surface showings o f  gold. A grab 
sarple from one o f  these surface shorlng assayed 0.3 or. 
g d d  per ton. The f i r s t  two diamond d r i l l  holes on the 
property were d r l l l e d  from a s i t e  SO meters due north 
t h i s  shoring, F i r s t  hole was d r i l l e d  A165 degrees a t  
minus 55 degrtes. The second hole was d r l l l e d  I n  the 
opposlte d l m t l o n  a t  A315 degees a t  the same minus 55 
degrees, also ..to 400 feet, S i x  random grab sa~ples o f  
core from each o f  these holes have been assayed a t  0.05 
and 0.275 oz. gotd/t. A l l  assays are expected aid-Rug. 

6eology is .  belleved t o  be simllar t o  the discovery 
on Red Mountat#- by Bond gold 10 b to the eas t  i n  1989. 
h r l n e r r l  i t a t i o n  resembles the sediment-hosted 
precious metal mineralization o f  the U S .  southwest. 
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Each o f  the holes have cut  several rock typas, 
In t rus ive,  a r g l l l l  tes, sediments and volcanfcs. a l l  o f  
uhlch car ry  n l n e r a l i  zatlon. The mlneral l z a t l o n  I s  
r ldespread dissemianted and masslve sul  phldes throughout 
each o f  the holes. Mr. Yatklns noted the program had 
o r l g l n r l l y  been planned t o  seek gold I n  f i s su re  veins 
car ry ing  lead, t lnc .  s i l v e r  s im i l a r  t o  t h a t  a t  Sl lbak 
P r a i e r  and Tenajon. Yhat has been found I n  the 
d r i l l  l n g  I s  pervaslve n iners lza t lon  i n  a large. 
f ntenslvely  hydrothermal ly-a1 tered l n t rus l ve  WI t h  much 

, s l l  l c l f  1catlod.-"! Thls  new In t rus i ve  ta rge t  has much 
l a rge r  tonnage f n p ~ l c a t l o n s  than the f l s s u n  veins. The 
holes d r i l l e d  have tested an area 600 f e e t  north-south. 
450 fee t  east-west to about 250 fee t  deep containing 
perhaps 5.500,OQb tcns. " The i on ; '  i s  "opdn tb extension 
I n  a l l  d1rdct fo.n~ inc lud ing  depth. There i s  ' l l t t l e  o r  
no so11 o r  overburden cover. Hr.llatklns noted tha t  a 
s i g n i f i c a n t  tonnage o f  mlneral lzat ion grading 0.1 oz. 
gold per ton would l l k e l y  make o m  sfnce the loca t ion  
has nl l di~,d loped inf rast ructure.  The topography 
suggests an l k a l  open p i t  location. 

h . 8  hoie, now d r l l l l n g ,  and b . 9  t o  f o l l ow  are to 
k d r f l l e d  oi/ the 518 zone about 400 meters northwest o f  
the HI l lTop zone. Eleven surface grab samples f r o m  the 
518 zone assay: betwen 0.21 to  2.2 oz. gold per ton. 5 
oz.sllver/t, p lus Ierd. Nine holes are t o  be d r i l l e d  I n  
t h l r  f i r s t  phase o f  d r l l l l n g .  Assays froa a l l  nlne 
holes are expected t o  be ava i lab le  I n  about three 
weeks. Yhen a l l  the resu l t s  have been evaluated It i s  
expected a second phase o f  drilling, probably a s i a l l a r  

_ _  _ _  - -  - --- - 

6,000 feet of core i n  about 10 holes ~ 1 1 1  be undertaken 
t o . , ~ s t  the ewtenslon o f  the H l l 1 r . o ~  zone* I 

t o  the east o f  the H i l l t o p  zone the Emperor 
zone hai.  yielded a sample grading 0.08 O z *  Two 

o l d  a d i t  levels on the showing are to be further I- 
examined. The 'HI11 top  has ll t t l e  o r  no overburden. 

KRL w ~ s  funded Feb. 13. 1991. by the s a l e  of , 

1,000,000 un l t s  a t  67# each through L.O.H. Uestern , 
Secur i t ies and Haywood Secur i t tes Inc. wi th  agents 
warrants a t  67< on a f u r the r  500,000 shares t o  brfng to 
6,762,121 shares issued. The. company has spent about ' 
$200.000 on the current  program and i s  well funded f o r  a 
second phase o f  d r i l l i n g .  6oldbel t Resources Ltd. owns 

I 
I 2.200.000 shares o r  322 o f  the KRL Resources shares. 

Di rectors o f  KRL are: Seamus Young, president; 
M.A. Rand, senior Vancouver mining secur i t ies  lawyer, 
J.J. Uatklns, Mike Muzylorskl , and Doug Em *Rae. 
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KRL RESOURCES CORP.': 

M M PROPERTY .' 

STEWART, BRITISH COLUMBIA 

PROPERTY BOUNDARY b". .: 

OUNWELL MINE 

6.0 o z / t  A q  
f 2.44 % Zn 

. /  1.85 % Pb 
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