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RED DO6 RESERVE REPORT - Dr. 6,Wrlght, P.Eng., president 

Crew Natural Resources Ltd., 
reports a prellmlnary mlneral Inventory study has been 

I conpleted f o r  the Red Dog property located near Port 
' Hardy on nor t  e m  ancouver Islend SEE PAP 
i . raga sources m y  acquim a 50% 
I i n te res t  by Spsndlng $3,500,000 on exploration by 

3OJu194. Should )bragr acquire the 50%' lnterest, Crew 
can convert I t s  50% working Interest  t o  a 20% carr ied 
Interest, plus a 20% uorklng Interest. There 1s an 
underlying 3% net smelter return royalty to the vendors. 

Based on ex is t ing  data, an independent coi~sul tant  
used block m d e l l l n g  techniques u l t h  40 foo t  assay 
coslposltes. The geolsglc reserve was calculated w1 t h i n  
the block model using a 400 foot spherical starch 
pattern, on a bench by bench b a s k  The study concluded 
the Red Dog H i l l  and Sl lde Cwek zones together contain 
a geologic msawa o f  about 203,000,000 tons gradlng 
0.172 coppr. g0.006 oz.goldlton and 0.004% mlybdenm 
f o r  a copper,,~ulvalent o f  0.334% above a 0.2% copper 
equt W e n t  cuhoff. See tabla below: 
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The study also examined a prellmlnary p i t  layout 
f o r  the @d Dog Hi11 zom t o  evaluate recoverable 
reserves rlt.hi? r profi t-optimized p i t  using a copper a t  
75.6 cents bqi.'lb. (Cdn). Uslng average Industry costs 
o f  $2.00, pi$ ton f o r  mlninp and adminlstratlon, and 
$2.40 per 6ti;'fir n i l l l n g  costs, the opt la l red p i t  would 
contain 45,@.,000 tons qradhg 0.26% copper, 0.006% 
m l y W n u  kag.. 0.01 oz.gold/ton, o r  a 0.52% copper 
e q ~ l v a l e n t ~ ~ r b o v r  r 0.21 copper equlvalmt cut-off. The 
s t r ipp ing +,)lo f o r  such 8 p l t  would ba law a8 tho 
deporl t i s  ... mlner8llzed v l r tua l  l y  from the wrface. 
Waste rock: d u l d  conslst o f  Internal  dykes and a t h l n  
layer o f  wll. The 45,250,000 tons o f  material w l th ln  
t h i s  p i t  would c o n k l n  a total o f  23,300,000 Ibs .  
copper, 5,430,000 tbs, eolyWanua and 453,000 ounces o f  
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gold. Further drllllng i s  planned during 1991. The 
other prospective zone on the property, the H-2 Zone* 
w i l l  be examined i n  future programs. (SEE GCNL N0.83, 
3091-91. P.l FOR PREYIOUS INFORMATION) 
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