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GARNET PROJECT NEARS PRODUCTION PEWIT AND DECISION 
OTHER PROJECTS REVIEWED 

Dr. 3. ti. Montgomery, Pa Eng., president, has 
revfeued progress a t  100%-owned Crystal Peak qarnet 
c d u t  a t  6.500 ft. elevation. 28 km. SY o f  Penticton. 

D a t a  i s  being prepared f o r  hro required documents: 
r complete f e a s l b i l i t y  study and a Stage One Report fo r .  
submission t o  the Hlnlng Review Board o f  B.C.. a 
requirement f o r  pennittlng. The two documents are 
s im i la r  i n  content and w l l l  contain i n f o q a t i o n  on 
geology and reserves, a mining plan, a metallurgica1 
flow sheet and plant  design, a product use and market 
study, an envimnmental impact and rec law t ion  study and 
an overal l  pro ject  operations plan. Also, a f inancia l  
analysis w i l l  be included. 

The garnet deposit i s  a very large and very pum 
skarn deposit consist ing mainly o f  andradi t e  garnet w l  t h  
some dlopside. Less than 2% combined quartz and ca l c l t e  
a re  present and these are removed i n  processing. 
Areally, the deposit I s  about 800 metres by 300- metres 
and the thickness o r  depth t o  bottom I s  unknown, but 
cer ta in ly  greater than 300 meters. 

The f i r s t  stage o f  d r i l l i n g  done i n  1989, consisted 
o f  23 d r i l l  holes which out l ined a body containing some 
4O,OOO,OOO tons o f  about 80% garnet. The l a s t  stage o f  
d r l l l l n g ,  completed i n  the f a l l  and consisting o f  18 
holes, out l ined an area o f  bet ter  grade material 
averaging 85-903 garnet which w i l l  be the f i r s t  mined. 

I n i t i a l l y ,  mining w i l l  take place f o r  f i v e  weeks 
per year and w l l l  provide 100,000 tons t o r  yearround 
feed f o r  the m i l 1  a t  a ra te  o f  250 tons per day, The 
p i t  design and mining plan are being prepared by Dave 
Pow, mining consultant. The raw garnet w l l l  be trucked 
one bn t o  a stockpi le near the processing plant. 

A great deal o f  metallurgy has been done on the raw 
garnet o n  and the company i s  assured various products 
o f  exceptional qua11 t y  my be produced by standard 
processing methods. Uork has been done by Canmet (a 
pre l  ilninary flow-sheet) , L C .  Research Counci 1 and Bacon 
& Donaldson (crushing, s iz ing  and magnetic tests). Work 
on the f i n a l  f low sheet i s  continuing and completion o f  
w t a l l u r g i c a l  tests and p lant  deslgn i s  expected by the 
end o f  Februrary, This phase 1s closely integrated w i th  
product testing. 

Studlet are undomay concemlng product ute, 
product tast ing and potent ia l  end users. The ~ J o r  use 
o f  garnet w l l l  be I n  the abrasive-blastlng industry but 
the product i s  also being prepared for test ing i n  
water-jet cutting, water fll tration, non-skld surfaces 
and others. 

Participation a t  a recent conference o f  the Steel 
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(HAD-V) was closed on 29Nov90 f o r  
proceeds o f  $878,998.50, g iv ing Polestar su f f i c ien t  
funds to complete the f e a s l b i l t l y  study and pemit t ing.  
Polestar now has 6,550,914 shares issued, 

Under the t e r m  o f  the agreement, Hawkeye must make 
payments t o t a l  1 ing $5,000,000 t o  Polestar over f l  ve 
years and pay a l l  costs o f  production. Polestar 
Exploration w i l l  re ta in  30% net p r o f i t s  and be pald a SI 
net sales royalty. 

Proceeds fm the garnet operation o f  $1,000,000 
per year f o r  f l  ve years, plus royal t y  payments o f  3% and 
future proceeds from Polestar's retained 30% net 
prof1 t s  In teres t  w i l l  provide Polestar with the 
f i n a a a l  power t o  become a mador exploration company. 

S t r u c t u m  Painting Council provided a l i s t  of 75 
, potential users and/or d l s t r i  butors. The resmnse to. 
and  Interest  i n  Polestar product has been exc;ptional. 
I n  January and February, a number o f  market f l e l d  t r i a l s  
w i l l  be undertaken wi th d is t r ibu tors  and end usem j 
throughout the continental U.S., Hawaii, Jamn and 
Gemany. Polestar w i l l  be capable o f  producing several 
superior products a t  a cost that  w i l l  perni t  market 
penetration, 

A t  the quarry, blast ing tests are completed and 
envi ronmental studies are done. A cmprehensl ve 
environmental study by the B.C. Ministry o f  Parks took a 
year t o  conplete and concluded that  the project w l l l  
have minimal impact. Hydrology studies o f  the a m  
around the processing plant are almost complete. 
Reclamation o f  d r i l l  areas and roads not raquired for  
Immediate use wen recontoured and seeded. The Crystal 
Peak garnet project i s  assured o f  success a t  no fur ther  
f fnancial r i s k  t o  Polestar. 

A pr lvate placement by Polestar o f  390,666 uni ts o f  
shares and warrants a t  $2.25 each t o  HAMEYE 


