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B D  R I D 6 E  RES- (GRU-~)---- 
EARLY RESUMPTION OF GOLD PRODUCTION FORECAST 

FOR WXNGDAH AND LIGHTNING CREEK HIGH GRADE 6MVELS 

I n  recent  interviews Sydney T. Ful lJanes. pres l den t  
and Len Fannlng, p ro jec t  consultant. of Gold Rldge 
Resources reviewed a c t f v i t i e s  a t  the underground a o u  
mlnlng p r o j e c t  a t  Wingdam on L igh tn ing  Creek, 45 km. 

%st  o f  Ouesnel. B.C. , They forecast  a post t l v e  cash 
f l ow  I n  February o r  Harch 1992 fm production. Jlm. 
E.Wallis, P.Eng., i s  p ro jec t  manager. 

F i r s t ,  renewed, gold recovery I s  scheduled fo r  
e a r l y  February, 1992. A production r a t e  o f  150 cublc 
yards per day I s  forecast  a t  s t a r t  up toward the end o f  
February, bu i l d l ng  t o  300 cubic yards per day as 
cond i t ions  al low. t he  quant l ty  o f  gold t o  be produced 
i s  d i f f i c u l t  t o  forecast  owing t o  the  c r r a t l c  nature o f  
the very h igh  grade gu t t e r  gravels recovered i n  prevlous 
operations. Some o f  the recent t e s t  holes produced 
grades as h i gh  8 ot.gold per cublc yard. w i t h  an average 
grade suggested o f  0.9 or .  gold per cublc yard  f o r  the 
6,000 f e e t  of channel gravels over a w id th  o f  40 t o  70 
feet. 

Gold Rldge Resources f l r s t  scquired the proper ty  I n  
1986. A f t e r  restructuring the agreements i n  1990, the  
company s ta r t ed  dr iv ing,  i n  Nov. 1990, a 17O decl Ine 
i n  the wal l rocks away from the o l d  shaf ts and workings. 
By March 1991, t h l s  decl ine had been advanced 1,100 f e e t  
from the p o r t a l  t o  s depth of 250 f e e t  below surface. 
By Nov.26, the dec l lne  had been advanced, by two s h i f t  
mlning, a f u r t he r  230 feet and was calculated t o  be 
about 390 f e e t  from being d i r e c t l y  under the  go ld  
channel gutter. The schedule c a l l s  for  the mining t o  
breakthrough I n t o  the gold gravels about Dec. 15, 1991, 
when mining w i l l  be suspended f o r  the  Christmas season. 
The breakthrough I n t o  the channel w i l l  be ue11 away frun 
the  area of previous mlning operatlons. N in ing  I s  
scheduled t o  resume Jan.6, 1991, to  completed 
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underground preparations and bu l k  sampllng fo r  grade 
cont ro l  w l t h  the s t a r t  of sustalned gold gravel 
productlon toward the end of February, A l l  a l n l ng  w l l l  
be mechanlcal, wlthout erploslves, tak ing  6 to 10 feet 
o f  gravel and broken bedrock shales uslng the r e t r e a t  
method. 

I n  February 1991, as the dec l ine  advanced I n t o  
heavy water flows a t  the water table. The company 
completed the d r i l l f n g  of e i g h t  we l ls  each o f  8 Inch 
diameter, and each t o  about 300 f e e t  below surface. A11 
were d r l l l e d  I n  the area o f  the  270 foot  deep He lv ln  
shaft,  the  250 foo t  crosscut from the  sha f t  bottom t o  
below the  bur led gold gu t t e r  channel, and west o r  doun 
stream from the extenslve o l d  Sanderson mine working. 
I n  the  area o f  the sha f t  the bedrock 1s about 190 fee t  
below surface. When the we l ls  were completed, pumplng 
s ta r t ed  from SIX o f  the we l ls  and b u l l t  up t o  a ra te  of 
2,250 gal lons per mlnute. The pumplng I s  I n t o  a ser ies  
o f  s e t t l l n g  ponds h l c h  release c l e a r  water t o  the down 
stream. Gradually the pumplng lowered the water t ab le  
i n  the  n lne  area, Including the o l d  Sanderson n lne  
workings, u n t l l  a t  present the  water leve l ,  I n  t he  
shaf ts  and wel ls  I s  about 257 f e e t  below surface and the  
pumping r a t e  has slowed t o  about 600 gal lons per mlnute 
I n  November, 1991. 

The ob jec t lve  1s t o  mine the de-watered ground, 
screen ou t  the over s l zc  and pump the gold p lacer  
gravels I n  a s l u r r y  t o  surface f o r  gravl ty ,  Jig, t a b l e  
and s l u i ce  box recovery before returning* the t a i l s  t o  
undergmund as back f l l l .  The surface processing w i l l  
be done I n  the e x l s t l n g  6,000 sq, ft. s tee l  bu l l d l ng  
over the Helv ln shaft and surrounding ground. There i s  
a modem 20 man camp a t  the  s i t e ,  
OUNERSHIP AND FINANCING - By a Oct. 3, 1990, agreement 

601 d Rldge Resources acqul red 
a two years lease fo r  100,000 shares on the property 
from Bob Htnnlng, who re ta ins  a 5% royal ty ,  I n  kind, o f  
a l l  gold and precious metals recovered. SInce the 
company acqulred the lease some $6,000,000 has been 
spent on the mlne developemnt and pumping. O f  t h i s  
$1,300,000 was pmvlded through two tax  incent lve,  CEE, 
partnership* I n  the 1990 and 1991 tax  year, whlch earned 

I a 37% I n t e r e s t  I n  mine productlon. I n  sddl t lon,  I n  1990 
I the company ra lsed $1,300,000 by way o f  a debenture 

whlch w l l l  be repaid from 15.51 of mlne productlon. The 
most recent funds are pmvlded through a long term 
pmduct lon  loan from a p r i v a t e  source i n  the  amount 
$1 ,700aOO0 whlch 1s t o  be repa ld  from product ion of the 
f l r s t  30,000 or, a t  a p r l ce  o f  $65.00 per oz, below the 
spot gold p r l ce  a t  the t ime o f  delivery, I n  Harch 1991, 
the  company so ld  135,000 f low through shares n l t t l  
warrants a t  501 each t o  recetve $67,500, and I n  Feb. 
1991, the  company issued 120,000 shares, a t  83.31 each, 
to s e t t l e  $100,000 debts. 601d Rldge Resources now has 
5,077,990 shares Issued. 

By a Ju ly  8, 1991, agreement Gold Rldge R ~ S O U K ~ ~  
acquired 700% I n t e r e s t  i n  t he  Gold B e l l  claims, near 
Eskay Creek, Skeena mlnlng d lv ls lon ,  0.C f o r  100,00(' 
. tm~su r i !  shares. 
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