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Varltech R e s o u ~ e s  Ltd. has agreed 
t o  acquire the Blg Onlon property located 15 kn east o f  
Smlthers, k c . ,  by paylng $4,000,000 and lssu lng 200,000 

, shares over four  yearst subject t o  roya l t ies .  Varltech 
can also own the p ro jec t  ou t r i gh t  w l th  r $5,000,000 
buyout on the underlying 3 1  WSR. The c l a l m  encompass 
the Blg Onlon porphyry copper deposl t on h l c h  55,000 

feet .of d r l l l l n g  was c a r r l e d  ou t  I n  115 d r i l l  holes by , 

f ou r  different mlning ccnnpanles I n  the 1960's end 
1970's. Cmadlan Superlor, the l a s t  bperstor t o  d r l l l  
the property, estimated a geo log lcr l  mserve o f  up t o  
80iW0,OOO - 100,000,000 tons g r a d l q  3,421 copper and 
0.0ti 'nolybdenm u l t h  unknown gold end stlvrr grades. 

Varl tech belleves there i s  p & a n t l r l  t o  expand 
I knom reserves. The deposit I s  open t o  tha, north, ~ n d  

although fau l ted a t  the south end, two large geophysical 
Induced po lar lza t lon anomalies t o  the south m y  Indicate 
a fau l ted  extenslon t o  the Big Onlon deposft o r  posslbly . 

an e n t l r e l y  new sulphlde zone, The deposlt i s  open a t  
depth. Host o f  the shallow 300-foot percusslon d r i l l  
holes bottomad I n  ore grade copper and many of the 
deeper holes bottomed I n  low grade copper. I t  I s  
believed the copper grades have been s l g n l f l c a n t l y  under 
estiaated by percussion d r l l l i n g  due t o  copper minerals 
belng washed out  o f  the cut t ings hole, Canadian 
Superior estimated copper grades should be 50% hlgher, 
o r  0.63% copper, as shorn by f l v e  percusslon holes 
twlnned by dlamnd d r l l l  lng. 

There I s  also a large, near-surface supergene zone 
where chalcopyrl t e  and p y r l  t e  have been almost completely 
leached and the copper redeposited I n  a hlgher grade 
zone o f  chalcocl te and cove l l l t e .  The supergene zone 
should be amenable t o  copper 1 each1 ng and electrowinnlng . 
The property I s  accesslble by an al l-weather mad. 

Varitsch w l l l  complete a revlew o f  a l l  historical 
data I n  preparation f o r  a major d r l l l l n g  and development 
program t o  s t a r t  as soon as posslble. (SEE GCNL No.8, 
11Jan91, P.2 FOR OTHER PROJECT INFORHATION) I 


