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*,+ . i a  :. president, reports 
Cons01 i dated Petroquln Resources Ltd.. has signed an 
opt!on/joint venture agreement t o  earn a 60% Interes t  in 
.the Surf In l e t  qold m i  from SURF I-LD H I E  

- (SFE-V) and, . pLLEY" REwRCES LTD, (HLL-V) . 3 
property i s .  located on Princess Royal Island near thg 

'head,.of Surf In l e t  about 106 miles southeast of Prince 
: . Pqtroquin must pay, subject t o  regulatory 

and, issue 100,000 treasury shares plus 
,assume , , I  $66.000 in debt obligatlons and spend $2,400,000 
on exploration. The Surf In le t  project hss produced 

,more. than 1,000.000 tons of ore averaglng 0.425 or. gold 
;.(ton. .valued a t  US$150,000,000 a t  current metal prices. 
-Between 1985 and 1988, geologist David R. Bell reviewed 
, the property data and concluded therd I s  potential fo r  a 
, G p e t l  t ion ,of the main Surf orebody ; and tha t  there are 
. several secondary ore sources. These include in-sl tu 
. underground reserves of roughly 47 ,500 tons averaging 

0.35 to  0.45 oz.gold/ton, low grade mlne stockpiles 
. containlng an estimated 120,000 tons averaglng 0.1 oz. 
,, go1 d . ./ton and 187,000 tons of rnl l 1 t a i  1 ings averaging 
,0 .O33 oz .go1 d/ ton. 
, ., I t .  , i s  antlclpated exlsting stockpiles and 
, . accessi bl  e underground reserves could form the nucl eus 
, o f , -  a modest-sized mining operation, and as  a resu l t ,  

provide bll of t h e  i n f r a s t k t u r e  required f o r  an ; 
C. . underground expl ora t f on/devel o p e n  t program. Management ' 

.is, seeking fundlng necessary t o  confirm the grade o f  the . 
, s tockpi les  . . ore,. conduct metallurgical ' t e s t s .  develop ' 
. . 

. . mine , and recovery , plant deslgns and carry 
b prel'tmlnary environmental impact stud1 es. 


