
4.. . ---CHENI-GQ'LD MINES I NE, (CZG-V ,TqV)' . (,. <' !t .:: . *- '"Y + 

CLIFF CREEK AND DUKE ZONE RESERVES APPEAR LIM~TED . #. . ~?~T;uI 
Savoy. presldent,  repor t s  Cheni Gold Mines . %as ..$ 

o l d  mine " located I n  the  ~oodoqqone ':reaonl . 
rnl les n o r t h  of W s -  B - C ,  The d r i l l i n g  ' !  I 

tes ted the Cl l ff wl t h  25 holes o f  32,FOO . feet .  
Prevf ous-ed mineral  i zed  zones a t  t he  n o r t h  
and south ends of the s t ruc ture .  The 1990 program was 
desiyrcd t o  exp lore  the  in termedia te  600-meter s t r l  ke 
length  and prov ide i n - f i l l  eva lua t ion  o f  the  southern 
zone discovered I n  1987. Core logg ing and '- a n a l y t i c a l  
work has been completed w l t h  r e s u l t s  showlngs precious 
metal values are e r r a t i c  and are hosted by a relatively . . 
t i g h t  s t ruc ture .  No economic intersections were 
repor ted between Sections 4350NW and 4800NW. I n - f i l l  
d r i l l i n g  on Sect ion 4200NW, where a s t rong minera l lzed 
zone was c u t  i n  1907, demonstrated c o n t i n u i t y  i s  l ~ m l t e d ,  
. A new ve in  zone was discovered w i t h i n  t h e  area o f  
i n t & s e c t l o n  between the C l l f f  Creek and Duke R i & g  

%ructures. Trenchlng exposed a ZOO-meter s t r i k e  l eng th  
of s t rong ve in lng wl t h  sampling . r e t u r n i n g  values t o  0.14 
oz.gold/ton and 4.24 oz.s i lver/ ton across 1.0 meters. 
An 1 nduced p o l a r l z a t l o n / r e s l  s t 1  v i  t y  survey i s  underway 
t o  evaluate t h l s  area w l t h  d r i l l i n g  t o  fo!low. . 

Underground development o f  t he  C l i f f  Creek zone i s  
proceed1 hg w i  th-- the decl  i n e  I n t e r s e c t i n g  ' the Nor th  Zone 
at. the 1.650 e\evatlon.  Mort i s  contlnulng t~ locate 
product ion l e v e l s  above and below the 1650. As suff-  
i c  1 ent el e c t r l c a l  power becomes ava i 1 able, underground 
dfamond d r i l l l n g  w111 def lne ore o u t l i n e s  and cont lnue 
t o '  exp lo re .  the down-dip p o t e n t l a l  o f  the s t ruc ture .  
A1 though an. on-going assessment o f  t he  mineral  Inventory  
i n  the  C l i f f  Creek and Duke RIdge zones does cpt  sypport  
the a d d l t i o n a l  poss ib le  reserves i n  the sovtbbtn p a r t  o f  
t he  s t r u c t u r e  as lnd l ca ted  by the 1987 d r i l l f n g ,  c y r r e n t  
work has increased the  i n 1  t i a l  f i g u r e s  used;, by 'yr.lght 
Engineers i n  t h e i r  f e a s i b i l l t y  study. A sump$ ~f t he  
mineable reserves using a c u t - o f f  o f  0.10 ' o ~ . ~ o l d / t o n  . . 
has been ca lu la ted  as fo l lows:  

I .  . . .. 

1990 Eva lyat lon - Probab le  & PosslbJg' :' :;, ,; 
Cliff Creek Probable: 465.871 tons averaging 0.186 02,. 

gold/ton, 7.71 02. srrv+$/\onj )'" 

C l i f f  Creek ~ o s s l b l e :  113,775 tons averaging'0.lb8'og; 
. a .  

I 
i 
I 

gold/ton, 7.81 oz. s l l v e r / t o n  I 
I 

Duke Ridge Probable: 75,400 tons I . 

As previous Jy reported. Chenl acquired tty ?ca'rby 
A 1  proper ty  from .- FNERGEX MINERALS (EGX-T.) i n  

i 1909. A 20-km road has been f lagged and l t  i s  expected 
1 work w i l l  begin e a r l y  t h i s  f a l l  t o  f a c i l i t a , t e  'pccess . ' w l t h  development planning t o  s t a r t  t h i s  w ln ter .  ' (SEE 

GCNL No. 151, 7Aug90, P . 1  FOR% SIX-MONTH FINANCIALS) 


