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Strong copper and gold prices plus the Mt. M l l l i gan  
discoveries i n  northern B.C. have prompted a renewed 
in terest  I n  and search for  porphyry copper and gold 

. propert ies I n  B.C. The produclng Is land Copper Mine and 
several nearby undeveloped deposits have focussed the 
at tent ion o f  explora t i o n i s t s  on northern Vancouver 
Island. Because most porphyry copper gold deposits i n  
the world occur i n  be l t s  containing a series o f  ore 
bodles, the Northern Is land I s  a prime target. Two 
s ign i f icant  deposits, the Hushamu and the Red Dog are 
now being re-explored t o  assess t h e i r  economic 
v i a b i l i t y .  (SEE ATTACHED MAP) 

I n  recent months major mining companies have been 
discussing property optlons and acquis i t ions i n  the 
northern Vancouver Is land area. 

The Is land Copper l4illeL owned by BHP-Utah Mines 
Ltd. and _located 20 d i e s  s o u w p s t  o f  Por t  Hardv. 

I t e r  a t  R u ~ e r t  In?& began operations i n  1971. 
The concentrator has a consistent throughput o f  55,000 
tons per day and has achieved peak day throughput of 
70,000 tons per day. I n  an average year Is land Copper 
produces about 275,000 tonnes o f  copper concentrate, 
4,600 tonnes o f  molybdenum concentrate and some 40,000 
t o  60,000 ounces of gold. The Is land Copper mine since 

. *  ' 
1971 has produced t o  date, 267,000,000 tonnes o f  ore 
with an average grade between 0.42 and 0.45% copper. 
The remainlng reserves o f  130,000,000 tonnes grading 
about 0.351 copper are s u f f i c i e n t  f o r  operations u n t i l  
1996 o r  1997. 

A concrete s l u r r y  wal l  was recenthy constructed a t  
a cost o f  $15,500,000 t o  r e t a i n  t i d a l  water from Rupert 
I n l e t  and out o f  the new open p i t ,  which, when completed, 
w l l l  be 1,500 f e e t  below the o r ig ina l  ground surface and 
1,200 fee t  below sea leve l .  The t o t a l  cost t o  develop 
the addi t ional  80,000,000 tons below and behind the wal l  ; 
i s  $55,000,000. 

BHP-Utah's large reconnaissance and explorat ion ' 
programs began i n  the ear ly  1960's and were responsible , 

f o r  discovery o f  the Red Dog H i l l ,  Hushamu and other 
deposlts I n  the area. Due t o  weak metal pr ices i n  the 
mid-1980's BHP-Utah concentrated i t s  e f f o r t s  on the 
Is land Copper mine and returned the Red Dog property t o  
i t s  o r i g ina l  owners and optioned the Expo property 
containing the Hushamu deposit  t o  Moraga Resources. 

A t  the time o f  t h i s  e a r l i e r  exp lorat ion road access 
was very l i m i t e d  w i th  transportat ion primarily by 
hel lcopter. Logging over the past 20 years has g rea t l y  
opened the area and exposed much rock providing an 
excel l e n t  geologic p i c tu re  o f  the be1 t, not  previously 
avai lable. 

MORAGA RESOURCES LTD. I 
I n  A p r i l  1987, Moraga Resources Ltd. acquired an I 

option t o  earn an undivided 453 I n t e r e s t  i n  the 30,000- 
acre Expo property, containing the Hushamu deposlt, by 
spending $2,700,000 on explorat ion over seven years and 
making a cash payment o f  US$260,000. 

BHP-Utah spent approximately $5,000,000 on the Expo 
property before i t  was optioned t o  Moraga. BHP-Utah 
located a d r i l l  proven and probable reserve I n  the 1 
Hushamu zone o f  57,500,000 tons grading 0.321 copper and i 
0.012 oz .goTdlton, and geological reserves o f  159 m l l l i o n  
tonnes o f  which 144 m i l l i o n  tonnes are w i t h i n  a possible 
p i t  out l ine.  

j 
This year Moraga has d r i l l e d  several holes and : 

encountered copper/gol d minera l izat ion between the 
Hushamu zone and Mclntosh Mountain, where BHP-Utah had 
e a r l i e r  d r l l l e d  three successful l  holes. As a resu l t ,  
the length o f  the Hushamu zone has been extended t o  a 

1,650 meters, the width t o  500 meters and the depth t o  
200 meters containing a mineral inventory o f  300,000,000 , 
tons. An i n - f l l l  d r l l l i n g  program o f  e igh t  holes was 
s tar ted i n  Ju l y  1990. D r i l l  r esu l t s  o f  the 1990 program 
t o  date are i n  the tab le  below. 

1990 DRILL RESULTS TO DATE ON THE EXPO PROPERTY 
HOLE INTERVAL LENGTH COPPER GOLD 
No. - METERS METERS - 
EC-171 6.7 - 254.0 247.3 0.36 0.015 
EC-172 247.5 - 253.5 6.0 .14 .004 
and 262.5 - 274.5 12.0 .?O ,007 
EC-173 101.0 - 134.0 33.0 .08 .014 
and 326.0 - 456.3 130.3 .22 .010 
inc l .  326.0 - 338.0 12.0 .50 .014 

338.0 - 365.0 27.0 .04 .006 
365.0 - 456.3 91.0 .24 .010 

EC-174 (Lost i n  a f a u l t  a t  87.5 meters) 
EC-175 126.0 - 162.0 36.0 .22 .008 
i nc l  . 9.0 ,32 .005 
EC-176 15.2 - 234.0 218.8 .27 .010 
i n c l .  45.0 - 204.0 159.0 .32 ,012 
inc l .  78.0 - 189.0 111.0 .36 ,014 
EC-177 6.1 - 231.0 224.9 .27 .004 
inc l .  24.0 - 177.0 153.0 .32 ,006 
inc l .  48.0 - 168.0 66.0 .43 .007 
EC-178 65.0 - 77.0 12.0 .16 .004 
and 89.0 - 113.0 24.0. .16 .006 
and 126.0 - 155.0 29.0 .28 .008 
and 221.0 - 242.0 21.0 .15 .008 
EC-179* 246.0 - 496.0 250.0 .33 .013 
inc l .  378.0 - 496.0 118.0 .34 ,016 
inc l .  378.0 - 414.0 36.0 .36 .020 

,The Red Doo H i l l  deposit i s  39 km and the tlushamu *bottomed i n  mineral izat ion, w i t h  l a s t  4 meters 
deposit i s  26 km from Is land Copper, and about 30 km recording 0.551 copper, 0.029 oz.gold/t. 
southwest of Por t  Hardy, which has regular a i r  service ---*------------------------------------------- 

from Vancouver and road access from Campbell River along Additonal reserves may a lso be added on the 
the paved Is land Highway. Much of the area from Por t  northwest extension where s o i l  sampllng i n  new road cuts  
Hardy t o  Holberg I n l e t  i s  accessible by logging roads. has Ind lcated underlying copper/gold mlneral izat lon. 
Is land Copper Mine loads concentrates d i r e c t l y  onto deep The president o f  Moraga i s  Mr. Maurice Young, P.Eng. 
sea ships which enter Rupert and Holberg i n l e t s  through He was formerly explorat lon manager, North America, for  ' 

Quatslno Sound. High voltage e l e c t r i c t y  l i n e s  are Utah In ternat ional .  He worked on o r  managed the programs 
tha t  discovered the Is land Copper Mine deposits and both avai lab le  i n  the v i c i n i t y .  
the Hushamu and Red Dog deposits. -CONTINUED ON PAGE TWO- 
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1 lmestones. There I s  a lso strong magnetlc r e l l e f  ( 
Ind lcat lng l n t rus l ve  f o m t l o n s .  Exploration I s  seeking ( 
areas o f  copperlgold mineral izat ion. 

Placer Dome Inc. has acqulred by staklng I 
approxlmately 10 square mlles near Cape Scott on whlch ! 
considerable explorat ion f o r  porphyry copper deposlts ' 
was carr ied out  by Qulntana I n  the 1960's. 

Hisway Resources Corporation (HIS-V) now cont ro ls  
about 25 km, 10,000 acres, along the Nahwlttf mlnerr l  
be l t ,  from the west end o f  Nahwltt l  Lake, east and south 

' 

t o  Quatse Lake. Some of the clalms are under opt ion t o  
S i l ve r  Drake Resources Ltd. (SRD-V). The clalms cover 
extenslve base-preclous metal skarn occurrences. Hlsway 
Resources has recel ved a substantial  o f fe r  from BHP-Utah 
Mlnes Ltd. f o r  explorat lon and posslble development and 
mlnlng of  isw way's Quatse Lake property Which Is 
comprised of the Chris 1-7, Pam. Tom, Pick 7*9*10 and l1 
clalms and the Cascade, Caledonla and Bluebel l  Crown 
grants, representing about 1/3 o f  the company's property 
in terests  I n  the area. The terms o f  the proposed 
agreement are under review by Hlsway Resources. 

E lect ra  North West Resources Ltd. (ETA-V) and 
Topper Gold Corp. (TPC-V) a lso hold claims I n  the area. 

S i l v e r  Spur Resources Inc.(SLC-V) has acqulred a 50% 
in te res t  i n  the Marisa 1 tl 2 clalms, subject t o  a 2X ne t  
smelter re tu rn  royalty. The company has paid $2,850 and 
w i l l  conduct a prel iminary examinatlon o f  the property 
before entering i n t o  a formal j o l n t  venture. These 
adjo in  the Quatse Lake property o f  Hlsway Resources. 

A COMPARISION BETWEEN THE MT. MILLIGAN DEPOSIT 
OF CONTINENTAL GOLD CORPORATION 

AND 
THE HUSHAMU DEPOSIT 

OF MORAGA RESOURCES LTD. 
THE MT. MILLIGAN DEPOSIT IS  ONE OF THE MOST SUCCESSFUL 

COPPER/GOLD DISCOVERIES IN B.C. IN RECENT YEARS WITH PLACER 
DOME INC. OFFERING APPROXIMATELY $261.400.000 TO BUY A 100% . . . - - - . - 
IRTEREST. PLACER DOME WILL PAY CONTINENTA~ GOLD $182,546,960 
FOR 69.84% INTEREST, THAT IS $20.00 PER SHARE FOR THE 
9,127,348 FULLY DILUTED SHARES ISSUED, AND $78,800,000 TO 
B.P. CANADA INC. FOR THE REMAINING 30.162 INTEREST. 

MORAGA RESOURCES CONTINFNTAL GOLD 
MT.M~LLIGAN 

RESERVES TONS 440,000,000 
COPPER % 0.20% 
01. GOLD PER TON .014 
STRIPPING RATIO 1.2:1 
*estimated 
BLANKET LIKE DEPOSIT 800 ft. th i ck  
HOLES DRILLED TO DATE 760 
TOTAL FEET OF DRILLING 400,000 fee t  
OWNERSHIP 

CONTINENTAL GOLD 69.84% 
B.P. MINERALS 30.16% 
MORAGA RESOURCES 
BHP UTAH 

SUGGESTED CAPTIAL COST TO PRODUCTION 
AT 55,000 TONS/DAY $350,000 ,000 
TIME TO PRODUCTION 36 months 
SHARES ISSUED 
FULLY DILUTED 9,100,000 
EXPLORATION EXPENDITURES $1 5,000,000 
RECOVERABLE METAL VALUES 
PER TON AT 
U.S.$l .OO/lb.copper $4.00 
U.S. $400 / oz.gold J5_,60 
TOTAL $9.60 
SHARES ISSUED 9,127,348 

FULLY DILUTED 
LOCATION 500 km from t i d e  water, 

150 km nor th  o f  
Prince George cent ra l  B.C. 

- 
HUSHAMU 

800 ft. th i ck  
84 

50,000 f e e t  

EARNING 45% 
55% 

$50,000,000 
6 months 

$6.40 
4.80 

$1 1 .oo 
8,799,015 

13,299,015 
on tidewater 
ad jo in ing a 
55,000 ton/day 

operating copper 
mine and 
concentrator. 




