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THREE MONTHS S I X  MONTHS 
I 

ENDED JUNE 30 ENDED JUNE 30 ! 
- . . . .  . .  .,.. . m  l%!I - 1989 

Revenue ' . . , :"$3,,200,083 ' $8,169,854 $199.400 
Expenses , ' . 2,998,832' 6,601,963 417,903 
Net Earnings (Loss) ' 201,251 1,567,450 (218,503). 

11L Earnlngs (LOSS) Per Share 1i (16) I 
Cash a t  End o f  Period $792,437 $792,437 $3,745,522 i 
Productfon - S i l v e r  , 1,416,000 (8.7% below forecast))  
Gold (Oz) 2,371 (18.9% below forecast) 1 
MI 11 Throughput 45,224 (17i6X above'forecasf )'- " I m: Comparative f lgures have ;not been presented for?::. 

the three months ended June 30/89 since comnerclal 
production a t  the ~amatosum rnlne began Ju ly ,  1/89. , 

I . . ,  8 . . .  

' . . I [  
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INTERIM REPORT - Larry  U. ~eaugh. president, Rea .&old 
Corp., reports second quarter revenues 

f o r  the Rea Gold 3 O % / m V A  & 70% j o l n t  venture, 
a t  the  S a ~ t o s u m  mtne near Kanloops. B.C. .were 181 l e ss ,  
than forecast. Rea 601d a lso has a 5% ne t  smelter 
re tu rn  royalty.  Year t o  date' revenues were $23,146,000 

o r  5% less than plan. Lower rheunues were due t o  lower, . . 
feed , grades,, .lower meta l  prlces, the h igh Canadlan ' 
d o l l a r  and Increased st r ipp ing;  costs from a s l l d e  i n  the 

. p l t  walI.''~peratlng costs were .$lli4 per tonne compared 
t o  forecast o f  $123 per tonne and' year t o  date operatlng 
costs.:,.rcere~:l&ss . - q .  , than.-forecast.  a t  $124 per tonne, o r  
-7%. operating costs/o~~.','. o f  st1 ver ' f o r  the quarter were , 

US$3.12 and year t o  date costs were USt2.47 compared t o  : 
thd planned US$2.52/oz. "'and?. US$Z.~~/OZ. respect1 valy. 
~ p h r r t l n g  costs per equivalent ounce o f  s l l v e r  lnc lud lng 
gold and base metals were US$211 f o r  the quarter and 
US$,l.69 year t o  date. " 

. Year t o  date,, product ion was 3.617.000 , ounces o f  
s l $ m  and 6,401 ounces o f  gold, above' foheiast  by 6.8% 

. .. 
and 2.1% respectively:.. Feed grades were loweer due t o  
over-extrapolat!on:;p~ shlgh grade. ln tersect lons resul  t i n g  
1n';less reserves,+ an!, h igher  d l l u t l o n :  on the lower grade , 

- benches. "hy~ , waste , was moved i n "  the p l  t ,  malnly t o  
compensate @fo r  .%h&,qher m i  1 led tonnage and s t  i de mater ia l  
caused by a ~ k i x t s i : ~ i a u l  t '1.n ;the p i t  wall. M I  11 throughput 

1' I .  at:.45;224' tonnej'lwas agaiii ' over plan f o r  the quarter by 
17 :6%" and i y i a r  40 .. date ,. throughput was over plan by . ..&,A. ( ,. 1. , ..,. - 
10.71. &coverles ,,py a l ~ h e t a l s  year  t o  date are'. above. :! 

. I forecasts except f o r  zlnc"whlch was o f f  by' 9.2%. . :;. ye*-. . . 

Rea Gold's 30% share o f  operatlng p r o f i t s  was 
$920,000 and the 5% NSR was $447,000 w i t h  year t o  date 
30% share a t  $3,291,000 and 5% NSR a t  $1,157,000. Cash 1 f l ow f o r  the quar ter  was $905,472 w l t h  non-cash 
depreclat lon and ano r t l  zat lon charges o f  $704,221 added 
t o  net earnings. (SEE GCNL ~0.90 ,  9by90. P.1. FOR 
PREVIOUS FINANCIALS) 


