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REVELSTOKE OPTION SIGNED - Paul Savoy, president, I 

. I  ' . . reports Chenl Gold Mines 
I n .  has signed an agreement, subject t o  . regulatory 
approval, t o ,  earn a 601 Interest  in  
located near Re.velstoke, British Colu 
Resources Ltd. and Pan American Minerals Corp. . To earn 
i t s  interest ,  ;ChenI must fund ::al,l' pkper ty  I-expl oratlon 
and maintenance costs,  del iver , r!t_hln. three-,, .years a 
bankabt e feasibl l  i t y  study, make a: decision t o  place the ; 

: property Into comnerclal production and fund or  arrange 
flnanclng fo r  100% of capltal costs unti l  coarnerdal 
production begins. I *. . L 

Capital costs wlll be recovered from 92% of. the net 
operatlng cash flow, and will thereafter be s p l i t  60140. 
The 18,250-acre' I L  property contains a major arsenical 
gold, s l lver ,  ' lead and zlnc deposit whlch has the 
potential t o  become a s lgnlf icant  long-term polymetallic 
mine. More than $8,000,000 has been spent on the JdL In 
the past decade by BP-Selco, Noranda, Pan Am and 
Equinox. Equlnox' s l a t e s t  program was. dl rected a t  
resolving the metal lurglcal complex1 ty  of the 
mineral i;atlon. The rcsul ts of 'recent metal 1 urglcal 1 
work were :posltlve I n  tha t  saleable . zlnc and lead 

- - concentrates could be produced, and i j n  excess' of 90% of I 
the gold could be 'recovered by oxidatfon pressure leach. 

Proven. and probable geologl cal . reserves currently 
stand a t  808,000 tonnes gradlng 7,. 2 grams ' $old/tonne, 
65.7 grams sllver/tonne, 2.5% lead and 5.2% zinc. 
Mineral i~a t lon , .~has  been traced on. surface .for more than 
3,280 metres 'and underground fo r  990 metres horizontally 
and 500 metres down-dlp. The tabular zone aversges 2.5 
metres wide, extends up to  10 metres wide and is 
amenable t o  underground mining. Cheni's objective i s  t o  , 
establ I sh a mineable reserve base of , P ,OOO,OOO tonnes , 
through extendlng the - !  exl$ting , 830 dr l f t , ;  by 400 meters 
and coapl e t i  ng an , ..e&&k'' undergr&nd S dfl,] 1 lng 
program. A t  a 750 tonne-per-day ,.mining r a t e '  this y u l d  
enable a minlmum 10-bear: mlnk ' l i f e  ' w i t h  production of 
approximately 51,000 ounces of gold per year and 55,000 
ounces of gold-equivalent i n  zinc, lead and s i lver  
sales. In add1 tion, there is excellent exploration 
potential about f ive  b t o  the northwest where the A 6 E j 
prospect hosts very similar msslve sul phl de 
mineral lzation w i t h  the same stratigraphic assoclatlon. 

I More work f s  needed t o  demonstrate t h i s  i s  a 
contlnui ty o f  the same mineral Ired horizon, but 1 
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p re l  i d n a r y  mapping indlcates s t r a t l  graphlc cont inul  ty 
o f  the section. Cheni has committed t o  an lmmedlate 
$2,700,000 underground tunnel 11 ng , d r l  1 1 1 ng and 
metallurgical tes t lng  program as pa r t  o f  a two-phase 
$7,500,000 program designed t o  reach a bankable 
feas i  b i  1 I t y  study. The Bureau de Recherches Geologiques 
e t  Minieres (BRW) o f  France w l l l  pa r t i c ipa te  with. Cheni 
and w i  11 provide valuable metal l u rg i ca l  and 
technological input  t o  the project. Bids f o r  the work 
are being so l ic i ted,  and i t  i s  anticipated tha t  work 
w i l l  begin by the l a t t e r  h a l f  o f  October. The f i r s t  
phase o f  the program should be completed by June, 1991. 
(SEE GCNL No. 171. 5Sp90&1 FOR PROJECT DATA) I 
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