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ISKUT RIYER/ESKAY CREEK ROAD TO BE BUILT - Lawrence 
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director, Prime Resources Group Inc., reports Premler 

I M i l  i a n  Vander Zalm announced the Provinci a1 Government 
of B.C. has decided t o  bu i l d  and maintain an access road 
i n t o  the Isku t  RiverEskay Creek area northwest o f  

I Stewart, B.C. The road w i l l  great ly  Improve the 
economics o f  Prlme's d i rec t  and ind i rec t  in terests I n  
i t s  projects i n  the area. 

Prime and j o i n t  venture partner 
(SKI-V,T) each have a 50% in te res t  I n  the Eskay 

Creek proJect ,hosting the 21 Zone deposits. The 21A 
deposi t has probable reserves o f  183,000 tons averaging 
0.71 oz.gold/ton end 6.0 oz,silver/ton a t  a cut-off  
grade o f  0.25 oz.gold/ten. The 218 deposit, a t  the sane 
cut-of f  grade, has probable reserves o f  1,073,000 tons 
grading 1.66 oz.gold/ton, 43.3 or.silver/ton, 2.1% lead 
and 5.2% zinc, and posslble reserves o f  437,000 tons 
averaing 0.88 or .go1 ti lton, 32.8 or . s l l  ver/ton, 2.1% lead 
and 4.8% zinc. Recent d r i l l i n g  has discovered more new 
zones o f  mineralizatioo; the Pmphouse Lake and the 21C 
zone. (SEE GCNL N0.99~ 23Hay90, P. 1 FOR DRILL RESULTS) 

Preliminary engincerlng and environmental studies 
are now underway f o r  the Eskay Creek project. The 
current d r i l l i n g  prograln w l  t h  a budget o f  $15,000,000 i s  
expected t o  be complete by l a t e  June. The second phase 
o f  work i n  1990 ni l  1 include the dr iv ing  o f  two adI t s  
i n t o  the northern and central  portions o f  the 218 
depostt t o  confirm i t s  cont inui ty  and co l l ec t  su f f i c ien t  
bulk sample m t e r i a l  f o r  m t a l l u r g i c a l  testwork. To 
t h i s  end, a p f l o t  plant w i l l  be set up a t  Lakefleld 
Research i n  Ontario. 

Exploratory d r i l l i n g  o f  targets on the remainder o f  
the property wlll continue throughout 1990. I n  tota l ,  
the j o i n t  venture i s  plsmlog  about $29,000.000 i n  
expenditures f o r  t h i s  year, 


