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CHEUI 60LD MINES Y PIC, (CZG-Y ,T,M) 
B U D G E T F O R  1990 SET AT $7,050,000 MADE UP OF: 

- $5,300,000 TO READY CLIFF CREEK ZONE FOR HINIMG 
- $500,000 DRILLING TO ADD 1,000,000 TONS TO CLIFF ZONE 
- $500,000 TO TEST DUKE ZONE AND OTHER MINE TARGETS 
- $7 50,000 FOR NEW ACQUISITONS AND OUTSIDE EXPLORATION 

Cheni Gold Mines holds 100% i n t e r e s t  i n  156 u n i t s  
covering 15 sq. miles on thc Toodoclaone River ~ l a t e a u .  

,wi t h  the main por ta l  and aold recovery plant  a t  between 
4,500 f e e t  and 5,800 f e e t  e levat ion,  about 175 miles 
north of Smithers, 600 miles north o f  Vancouver, B.C. 

- The mine i s  accessabl e from June t o  December by 380 km 
of summer road, northwest from MacKenzie, a 10 hour 
drive.  The Strudee River a i r s t r i p  i s  32 road km south 
from t h e  mine. The 550 tons per day capaci ty  p lan t  
s t a r t e d  commercial production' March 7,1989, just 22 
months from the  s t a r t  o f  road construction i n  May 1987. 
The property, p l an t  and equipment i s  shown on t h e  
balance sheet  a t  a c o s t  of $G3,609,000. 

Cheni Gold shares  recent ly  traded i n  t h e  $3.50 t o  
$4.50 range, a f t e r  repor t ing a profr-t of $4,002,000 o r  
36t/share on ll,060,000 shares  issued a t  Dec.31,\989. 
These p r o f i t s  were from ten  months production by a crew 
of 145 persons, processfng 154,960 tons grading 0.32 
ox.gold/t, 7.24 oz .s i lver  per ton.  The c o s t s  per ounce 
were $204 U.S. Gold recovery was 93.4% and s l l v e r  78.5%. 

Cheni S.A. of Pa r f s ,  France owns 6,800,000 shares  
o r  61.5% of those issued and has loaned the company 
$5,325,000 t o  complete construction and f c r  working 
c a p i t a l .  Cheni S.A. i s  701 owned by Coframines SA, a 
Government of  France agency and 30% by Kuwalt Foreign 
Tradi nq and Contracting Investnlent Company. 



--.-- _ _  
1; t h e  t h r e e  months ended March' 31,1990,~heni k t  

earnings  were $1,200,000 o r  116 per  share. The p r o f f t s  
were r ea l  ized from 49,000 tons  gradlng 0.29 oz.gold/t, 
6.76 oz .s i lver / t .  The cost per oz. of  gold were $ZOO 
U S .  f o r  t he  qua r t e r .  The cos t s  per  ton milled was $80 
Canadian. Recovery I n  t he  fou r  months ended April 30, 
1990, was 93.3% of t h e  gold and 76.7% o f  t h e  silver. 
The head grade o f  t h e  ore mined t o  date  has been 0.29 t o  
0.33 oz. per ton ,  about 20% higher then f o r e c a s t  from 
the  d r i l l i n g  and underground bulk sampling. The 1989 
o r e  production had a head grade 33% higher  than mine 
average. The 1990 and 1991 production from t h e  AGB zone 

f 
i s  f o r e c a s t  a t  20% above reserve g ~ a d e .  

< All of t h e  o r e  milled t o  date  has been from t h e  AGR 
zone which had reserves  a t  Dec,31,l989, o f  423,700 tons  - 
with an est imated grade of 0.252 oz.gold/t and is  
expected t o  provide an average of  0.29 oz. gold / t  on 
mining over t h e  next  12  t o  16 mnths. Gold and s i l v e r  
recoveries i n  t h e  f i r s t  four  months o f  1990 are s l i g h t l y  
higher than i n  1989. Currently there a r e  87,000 tons  o f  
ore  broken i n  t h e  s topesJ  The mining methods used are: 
shrinkage s topes ,  sub-levsl mining and b l a s t  hole 
stoping.  Mining w i l l  be completed from the  AGB zone i n  
June 1991. Then t he  C l i f f  Creek zone with reserves  o f  
1,300,000 tons g&ding 0.17 t o  0.183 oz. gold p lus  6 t o  
7 oz. si 1 ver per  ton w i  11 s t a r t  feeding t h e  m i  11. 

Cheni Gold expects t o  produce 55,000 oz. gold, p lus  
1,200,000 ounces o f  zilver i n  1990. A t  March 31,1930, 
Cheni had outstanding s%9%,$*cycontracts requi r ing  del  ivery  
o f  13,300 or.  gold and 165.'&30;-q. s i l v e r  fn  1990 a t  
average p r i ces  of $409 U.S. gold pey;,;punce. and $5.71 
U.S. s i l v e r  respect.ively. (CONTINUED ON"PAGE TWO) 
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Q$JjI GOJAIJJ&JHSA (CZG-V ,T,M) 
1 CONTINUED FROM PAGE ONE - The Lawyer gold mine of Cheni 
I was bu i l t  i n  a remote par t  of 

B.C. a t  the end of 106 km of mine road which was 
constructed by the company w i t h  some Provhcial  
government financial assistance a t  a cost of 
$7,200,000. Other than the loan from Cheni SA, the 
company 1s debt  f r e e  and has some $4,000,000 i n  
uncommitted wcrk iq  capt ia l .  The cash f l o w  f c r  1990 i s  
forecast a t  $10,000,000 of which $5,300,000 has been 
budgetted f o r  the development f o r  mining of the Cllff  
Creek Zone located two km west of the AGB zone, The 
decline . t o  open the Clif f  Creek zone has been drlven, by 

I 
May 10,1990, s o w  650 meters o f  the 750'meters needed t o  

1 enter  the zone, The decline wlll  open the ore zone by , 
t 

May 30,1990. The Cli f f  Creek zone has d r i l l  probable ' 

and possible reserves of  1,300,000 tons grading 0.17 t o  ! 
0.183 oz. gold p l u s  6 t o  7 ot.  s i l ve r  per t o n , ,  
indicating a mlnfrnunl additional s i x  year mfrre l i f e .  
There are  indications t h a t  the 25% upgrading experienced 
durlng mining of the AGB zone will be repeated i n  the  
Cli f f  Creek zone. 

I 

The mine has been under exploration and development 
, fo r  nine years since Cheai acquired an  option t o  buy the 

property from Kennecott Copper <a July 1979, Kennecott 
Copper had dJscovered the gold rfiinerali zatlon during a 
regional exploration program in 1968. Between optloning 

I the property and the May 1987 production decision, Chenl 
I completed 22,965 f e e t  of trenching, 73,160 f e e t  o f  

diamond d r i l l  ing and 4,961 f ee t  of rrnderground 
exploration. /I fur ther  25,000 f ee t  of diamond d r i l l i n g  
was completed i n  1987, mostly i n  the Cli f f  Creek zone, 

The annual mectlng May 4, 1990, was told the search 
has been underway f o r  persons t o  replace Dr.Paul Glrard, 
P.Eng., former president and Peter Tegart, former 
vice-presfdent explorations, who g ~ i d e d  the property 
through the acqu i s i t~on ,  expleration, construction and 
ear ly  production phases. The appointments are  expected 
t o  be made i n  the near future.  



..-A- , - ----- - 
The meeting was a lso  told t ha t  the - payment o f  

i dividends i s  l ike ly  some years in the future,  despite 
i 

{ 
I the  current prof i ts ,  since the directors' mandate is t o  
$ 

b u i l d  a North Amerfcm gold mlning company w i t h  annual 
I 

production i n  excess of 100,000 ounces, plus other  
metals. The possible acquisit ion o f  a Nevada potential  
open p i t  heap leach property 1s  under examination and 
consideration, 'The object . ives Rre directed totvard, but 
are  not res t r i c ted  to ,  przcious metals. A number of 
possible acqilisitons o r  jo*:nt ventures are  a t  various , 
stages of examination cnd negotiation, One of the 
objectives of' the d i r x t o r s  f o r  1990 i s  t o  develop a 
program t o  be t te r  Inform the  iwestment industry of 
Cheni's a c t i v i t i e s ,  p rof i t s  snd long term production 
potential ,  This i s  in  an e f fo r t  t o  achieve an increased 
share trading vol ume and a higher pri  ce/earni ngs ra t1  o. 

During a recent mine tour,  Vernon E, Sini t h ,  P.Eng., 
mine operations manager and Peter Tegart, vlce president 
exploration, pointed out the Clif f  Creek rone has been 
establ i shed by trenching, prospectt ng, geophysical and 
geochemical surveys and dr i  11 ing t o  be three para1 l e l  
and en echelon zones (para l le l ,  b u t  o f f s e t )  over a 
length in  excess of one mile. The bulk o f  the 1,300,000 ' 
tons grading 0.17 oz. gold per ton in  t h l s  rone are 
within the northern 1,000 f ee t  o f  the zone and the 1 
potential f o r  addl t lonal reserves t o  the south and t o  ! 
depth a re  considered very good. The 25,000 f e e t  o f  I 
d r i  11 i ng planned for the Cl i f f  Creek zone i n  IWO, has I 
the  potential  o f  sddlng 1.000,OOG tons o r  soma f i ve  
fur ther  years t o  the mtne I l f e .  Slmllarly,  the Duke: 
Ridge zone w i t h  reserves of 75,000 tons grading 0.213 
oz. gold per ton has a t  least  one parallel zone and 
considerable untested s t r l  ke lehgth. In addl t ion,  there 
are  several other substnnt la l ly  untested zones on the 
property. A $1 ,OG0,000 exploratjon budget has been ' 

established f o r  1990. About $500,000 CF whl ch is  t o  be 



spent on 25.001r f r e t  o f  diamond drilling to test the 
extensions o f  the Cl3 S f  Creek tone t o  the  south. The 
balance I s  to be used on the Duke and other property 
targets. There i s  a further $750,000 in the exploratlon I 

budget f o r  acguisitlms J I I ~  outsfde programs. Th is  I s  I 
i n  a d d l t l o n  t o  the $5.300.000 f o r  the Cliff Creek zone 

' 

product1 on. I 

Chcnl rccentlg bn~:gtlt the A1 prope?, located 1 
close to  the Cheni mffie, froin Energex T e A 1  needs i 
construction oP a 22-kn:nl access road prior to  the further ! 

expl oratl on and devel opsent o f  the reserves establ  i shed 
there o f  70,000 recorerable oz. gold in 250.000 tons o f  

: 0.3 ~ i / . ~ o l d / t .  A pemlt  has been obtained for the road 
t o  thk A1 but  a budget has not  been set for the road in 

I the 1990 woaran. 
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