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CONSOLIDATED BALSAM RESOURCES LTD, (BSA-V) 
DRILL PROGRAM TO T E S T  DOWN - Diamond d r i l l  t e s t i n g  o f  
DIP OF HIGH GRADE GOLD VEIN the  down d i p  extension of ' .  I 

the  E l izabeth  ao ld  veip 
scheduled t o  s t a r t  s h o r t l y  as recommended by Doug 6. 
- - -  Is I 
Leighton, B.Sc., consu l t ing geologist, i n  a J u l y  9, 

1989, report. The 100%-owned e ight -c la im El izabeth  - I 
- .  , property i s  located a t  6,500 f e e t  e leva t ion  along the 

Yalakom River, 18 km south o f  the Blackdome go ld  mine,m 
8 - -  . .a. . . -  - - 

ve in  was traced on surface over a 700 f o o t  s t r i k e  length  
w i t h  a h igh values o f  15.48 oz.go1d per ton over a 1.3 
f o o t  width. A d r i f t  650 f e e t  below surface opened the 
No.9 ve in  cont inuously f o r  980 feet along s t r i ke .  I n  
t h i s  d r i f t ,  a 165 foot sect ion o f  the vein assayed 0.94 
oz. gold/ t ,  c u t  grade, across a 1.21 f o o t  width o r  0.38 
oz. go ld / t  across a three f o o t  mining width. Reserves 
are ind icated a t  4,000 tons grading 0.77 oz. gold/t. 
Th is  m ine ra l i za t i on  i s  i n  three zones as fo l lows: 
No.1, 160 ft, long, 1.4 ft. wide average 1.29 oz.gold/t 

h ighest assay 46.7 oz.gold/t, across 0.7 feet .  
No.2, 50 ft. long, 2.03 ft. wide average 0.741 oz.gold/t 
No.3, 35 ft. long, 1.43 ft. wide average 0.601 oz.gold/t 

A d r i l l  ho le  c u t  the No.9 vein about 115 f e e t  below the 
a d i t  l e v e l  where the in te resec t ion  was 0.7 f e e t  assaying 
1.09 oz. gold per ton. A pre l iminary  me ta l l u rg i ca l  
study ind ica ted  85 t o  90% gold  recovery. 

The present d r i l l  program i s  designed t o  t e s t  the  
ore shoots i n  the No.9 vein between the surface and the 
a d i t  l eve l .  To fund the  d r i l l  program, on May 9, 1990, 
the company o f fe red  1,400,000 shares a t  16L each f o r  
proceeds o f  $224,000 through Yorkton Continental 
Secur i t i es  Inc. as agent. The agent receives 420,000 
warrants exercisable a t  16# each t o  May 9, 1991. 

E f f e c t i v e  January 18, 1990, the name was changed 
from Balsam Resources Ltd. fo l lowing a two-old f o r  
one-new share consol idat ion,  r e s u l t i n g  i n  the 1 ssued 
shares being 1,284,177, i nc lud ing  83,271 shares i n  
escrow, p r i o r  t o  the new f-llsl, 


