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M K E Y E  DEVELOPIEU LTD, (HAD-V) 
POLESTAR EXPLORATIONS I N L  (PSE-V) 

FURTHER DETAIL REPORTED TO GARNET FUNDING - Hawkeye 
Developments 

has signed a l e t t e r  o f  i n t e n t  t o  fund Polestar 
Exploration' s Crystal Peak garnet property. The 1 e t t e r  
provides : Hawkeye w i l l  provlde $1,000,000 t o  Polestar 
i n  exchange f o r  shares w i th  a warrant a t  pr ices t o  be 
set. The proceeds w i l l  be used t o  complete Crystal 
Peakf s f e a s i b i l i t y  study inc lud ing extensive market 
f i e l d  t r i a l s  o f  the product, take the company through 
the f i n a l  permi t t ing process and provide working 
capi ta l .  Hawkeye can earn a 70% i n te res t  i n  the Crystal 
Peak garnet property by making $5,000,000 i n  property 
payments over 5 years , a 3% roya l ty  on net  sales and by 
arranging production f inancing estimated a t  $Zs500sOO0. 
Hawkeye receives 100% o f  the ne t  cash f low subject t o  
the 3% roya l t y  on sales u n t i l  the property payments and 
production costs are repaid t o  Hawkeye. A f te r  payback, 
Hawkeye re ta ins  a 70% in te res t  subject t o  the royalty. 

I n  a separate transaction, Hawkeye Developments 
Ltd. has agreed t o  purchase 300,000 shares a t  30t per 
share o f  a p r i va te  corporation. The corporatlon i s  
owned by some o f  the d i rec to rs  o f  Hawkeye. The 
corporation's object ive i s  t o  create a pool o f  capi ta l  
f o r  the funding o f  l a t e  stage mineral property 
development, Upon closing o f  an I n i t i a l  o f fe r ing  o f  
$30,000,000,~ the corporation has the opt lon t o  assume 
the Hawkeye opt ion o f  the Crystal  Peak garnet property 
by p rov id i  ng Hawkeye and Polestar w i  t h  200,000 shares of 
CCC each. A f t e r  financing, the corporatlon i s  estimated 
t o  have 5,400,000 shares outstanding. 

Hawkeye Developments Ltd. has a l e t t e r  o f  i n t en t  
w i t h  Haywood Securi t ies Inc. f o r  a p r i va te  placement of 
500,000 shares a t  40t each and a r i g h t s  o f fe r ing  o f  .49 
r i g h t s  f o r  each share a t  a p r i ce  t o  be set. The 
undemri t e r s  w i l l  guarantee a minlaum exercise o f  
$600,000. The underwriters w i  11 receive 480,000 r i gh t s  
and a f inders fee o f  5%. Proceeds w i l l  be used t o  
flnanc'e the p r i va te  placement w i t h  Polestar. 

The Crystal  Peak garnet property on Mt. RiorQpp 
wr  enti tic ti on.' BmC- h a s d r i  11 indicated reserves of 
40,000,000. tonnes plus possible reserves o f  6O,OOO,OOO 
tonnes grading 80% Andradite garnet. Garnet i s  used i n  
the abrasive b last ing industry t o  s t r i p  steel surfaces. 
The U.S. industry 's consumption i s  estimated a t  over 
5,000,000 tonnes/yr. Currently, garnet s e l l s  f o r  
$200-$800 US per  tonnes. Polestar 's p re l  iminary cost 
estimates ind ica te  a se l l i ng  p r i ce  of $100-$140 Cdn. per 
tonnes f .o. b. Vancouver i s  feasl  ble, 


