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I - AMERIM ETALS C O R L  (NAM-V) 
FURTHER BUDGET - Jack E. Thornpason, president o f  North 
OVERRUN REVIEWED American Metals, which i s  73% owned by 

Homestake Mining Company, has reported 
construct ion a t  the 50% owned Golden Bear Gold project., 
near Telegraph Creek, and Dease Lake northern B.C.* I s  

' proceeding on schedule. Commlssloning o f  the plant i s  
scheduled t o  begln t n  ear ly  November, Chevron Hlnerals 
also owns 50% o f  the project,  Open p i t  mlnlng has been 
i n  progress most o f  the sunner w i t h  production ahead o f  
schedule a t  a hlgher grade than antlclpated. The open 
p l  t mining contractor, Tahi tan-Stewart, pr lmar l l  y 
s ta f fed  by Tahltan t r i b a l  members, has mined and hauled 
t o  the m i l l  s u f f i c i e n t  ore f o r  t h i s  winter 's mi l l ing. 

The l a t e s t  cap i ta l  cost  p ro jec t ion  in icates an addl- 
t l ona l  overrun o f  12% t o  15% over the budget o f  
$39 ,OOO,OOO t o  $44,850,000 f o r  the 360 tonne/day p1 ant. 
This l a t e s t  overrun I s  due: t o  constructlon mnhours 
overrun; higher than an t i c ipa ted  road maintenance and 
repa i r  costs Incurrent  t o  cor rec t  def lc lencies l e f t  by 
the road contractor ( the 150 km access road had been 
estfmated t o  cost ' $9,200,000 and d l d  c o s t  $~~.OOO.OOO 
p r l o r  t o  the recent additlons); addl t lon o f  a mine haul 
road; addi t l ona l  groundwater drainage systems; extra 
cable anchors were requfred f o r  the ae r l a l  tram; reduced 
preproduction bo ld  revenue owing t o  lower gold pr ice and 
time loss i n  proJect reevaluation. 

The p lan t  w i l l  use d ry  grinding, f lu id ized bed 
roast ing and carbon-in-pul p 1eachEng t o  recover an es t l -  
mated 90% o f  the gold from reserves o f  2,400,000 tonnes 
gradfng 0.543 oz.gold/ton. (SEE GCNL N0.74, p2, 
18Apr89). 

The Golden Bear mine i s  now expected t o  produce 
about 60,000 o rego ld  per year. E a r l i e r  projection had 
been f o r  65,000 oz.per year. 


