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I 
INCREASED RESERVES AT SNIP - Murray Pezlm, chairman of 

Prime Resources Corp., 
repor ts  Comlnco Ltd. (CLT-V ,T,M) has upwardly revised 
d l  1 uted ore reserves t o  1,032,000 tons averaging 0.875 
oz.gold/ton f o r  the SNIP deposit, 65 mi les NW o f  Stewart, 
B.C. ~ o n t a l n e d ~ ~ o l d  i s  903,000 ounces. Cominco f u r t he r  - 
states the explorat lon po ten t i a l  below the current  re- 
serves i s  considered excel lent.  The revised grade i s  a 
37% increase over the previous ca lcu la t ions  done i n  1988. 

Prime owns 100% o f  the property and Cominco has the 
r i g h t  t o  earn back a 60% i n t e r e s t  by i ncu r r i ng  double 
Prime's costs, commlssloning a f e a s l b i l  i t y  study and 
del  l ve r i ng  a product ion not lce. From Aug/88 t o  Aug/89, 
a t o t a l  o f  41,000 meters o f  underground d r i l l i n g  and 
4,200 meters o f  underground development was completed, 
a1 lowing Cominco t o  reca lcu la te  reserves. The new In -  
d ica ted reserves a t  876,000 tons averaging 0.888 oz. gold/ 
ton are based on underground development and 12.5-mcter 
d r i l l  sect ions and centres f o r  90.1% o f  the deposit; i n -  
f e r r ed  reserves o f  172,000 tons averaging 0.812 oz .go1 d l  t 
are based on d r i l l  sect ions and centres spaced 25 t o  50 
meters apart. The new f lgures  use a cu t -o f f  grade of 
0.35 oz.gold/t, c u t t i n g  o f  h igh assays t o  150 grams 
gold/tonne (4.38 oz/gold per ton) and a d i l u t l o n  f ac to r  
o f  20% a t  zero grade. The reduction o f  the d l l u t i o n  
f a c t o r  from 25% t o  20% I s  based on mining experienced 
gained by Comi nco d u r l  ng the devel dpment work. 

Prel iminary mlning studies based on the revised ore 
reserve f igu res  are we l l  advanced, and completion o f  a 
revised f e s i b i l i t y  study i s  expected before the end o f  
the year. As p a r t  o f  the study, proposals fo r  roads 
access t o  the s i t e  t h i s  w in te r  are under consideration. 
An access road would r e s u l t  i n  s i g n i f i c a n t l y  lowering 
cap i t a l  and operat ing expenses f o r  the SNIP pro ject .  
The Eskay Creek p ro j ec t  26 mi les east may share the road. 


