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LAWYER GOLO MINE OPERATION REVIEHED BY PRESIDENT 

Paul Gfrard, president,, o f  Cheni Gold Nfnes i n  a 
speech t o  the Vancouver F inanc ia l  Analysts, Nov.22,1g8gS --- - - 

said  commercial product ion a t  the 550 tonzper-day 
capac l ty  n111l a t  the Lawyer p r o o e r t ~  I n  the Toodos~ong 
R lve r  area. 250 mi les  n o r t h  of Smlthers. B.C, reached 
p r o f i t a b i l i t y  on March 1,1989, l e s s  than 2 months a f t e r  
the  f i r s t  b u l l i o n  pour. The m i l l  reached f u l l  capac i ty  
and achieved targeted metal recover les o f  95% go ld  and 

; 79% s i l v e r  i n  June. A two-year con t rac t  w i thout  
re-opening and prov ld lng fo r  wage increases t o t a l 1  ing 
10.4% over two years was signed i n  June w i  t h  the two 
unlons represent ing employees. Cash operat ing costs  per 
ounce o f  go ld  equivalent was US$207 I n  the t h i r d  
quarter, ended Sept.30,1989. (SEE GCNL NO. 209, 
Oct.3lJ989, f o r  d e t a i l  o f  t h i r d  quar te r  resul ts,)  
Third- quar ter  n e t  earnings were $1,762,000 o r  166 per 
share a J t e r  extraordinary I terns. 

He f o recas t  t h a t  the cu r ren t  pace o f  product ion 
would r e s u l t  I n  45,000 ounces gold, 900,000 oz,s i lver  I n  
f i s c a l  1989, and 55,000 o ~ g o l d ,  1,200,000 o r .  s i l v e r  i n  
1990. These are  higher product lon r a t e s  than i n l t l a l l y  
forecast,  There are two reasons f o r  t h l s :  f i r s t ,  t he  
mlne grade i s  i n  f a c t  h igher  than the  average grade used 
I n  the f e a s i b f l i t y  which was based on diamond d r i l l i n g ,  
and secondly, grcund condi t l o n s  have proved t o  be very 
good, resu l  t i n y  I n  a b e t t e r  c o n t r o l  o f  mintng d l l u t l o n .  

Minesite cash operat ing costs  c u r r e n t l y  werage  I 
$94.16 per sho r t  ton mi l l ed .  When ad jus ted f o r  the  I 
continuous build-up o f  the  broken o re  Inventory, the 
c o s t  i s  reduced t o  $88.21. He f e e l s  costs can be 

i reduced by a few d o l l a r s  per ton a s  rnlning proceeds. 
I A f t e r  i n f l a t f o n ,  the  mine ds close t o  I n i t i a l  projected 

o p e r a t i n g  c o s t s .  I nc lud ing  admin is t ra t  ion expenses and 
i n t e r e s t  charges, t o t a l  cash operat ing costs before 

1 deprccia t i o n  and amor t iza t ion amounted t o  USS243 f o r  the 
t h i r d  quarter.  This places Cheni among the low-cost 
g o l d  producers, The average cos t  i s  es t fn~a tcd  a t  USJ267 
per  ounce f o r  Canadian producers and a t  US$253 f o r  t o t a l  
Nor th  American producers by Burns Fry Ctd, 
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The whole project,-  i nc lud ing  ---access road, was 
constructed a t  a cost  o f  C$60,000,000. Jt was financed 
I n  the ma j o r l t y  by equl ty  funds. An assistance loan 
from the B.C. Government provided $3,680,000 o r  50% o f  
the const ruct ion costs o f  the access road. I n  addit ion 
Cheni entered a gold/s l  h e r  loan o f  US$6,000,000 
covering 6,091 t r o y  ounces so ld  a t  $394.05 U.S. per 
ounce and 582,524 t r oy  ounces s i l v e r  a t  USS6.18 per 
ounce and arranged fo r  a loan o f  $27,300,000 French 
Francs equivalent t o  C$5,325,000 with i t s  major 
shareholder. 

Current ly  the debt load I s  being reduced a t  a ra te 
o f  aDout $1,000,000 per month. Repaynmt o f  the 
go ld / s i l ve r  loan s ta r ted  i n  'August and w i l l  continuem 
u n t i l  i t  i s  repaid i n  fu l l  a t  the end o f  February 1990. 

The current  p r i ce  o f  go ld and s i l v e r  does not 
t r l g g e r  repayment o f  the assistznce loan from B.C. The 
p r l ce  o f  gold has t o  reach USS445 before repayment i s  
due. When repayment does s ta r t ,  i t  i s  by monthly 
insta l lemnts o f  $75,000 - $150,000 plus In te res t  on the 

. outstanding balance. 
A t  US$385/oz. go1 d, $5.80/oz s 11 ver, the mine will 

generate s u f f i c i e n t  cash f low t o  bc debt f ree by 
mid-1991 p lus funds t o  develop the C l l f f  Creek zane, 

Reserves a r e  s u f f i c i e n t  f o r  7 years operetion. A 
$1,000,000 exploration program i s  planned. As well, an 
agressive acqu is i t i on  program w i l l  fo l low. 


