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WESTERN CANADIA 

CONTINENTAL GOLD CORP, ( CNT-V ; CNTVF-Nasdaq) 
340 DRILL HOLES, 

250,000 FEET OF NQ CORE 
ON 160-FOOT CENTRES PERMIT CALCULATION OF 

200,000,000 TONS GRADING 0.3% COPPER. 0.02 02. GOLD/T 
AVAILABLE TO A 1 : 1 WASTE-TO-ORE STRIPPING RATIO 

WITH A NET REVENUE VALUE OF $15.00 PER TON 
INCLUDING 

45 .000.000 TONS GRADING 0.35% COPPER* 0.022 OZ.GOLD/T 
AVAILABLE TO A LOWER STRIPPING RATIO 

$1 1.000.000 Can. EXPLORATION EXPENDITURES TO DATE 
IN ADDITION 

A SECOND ZONE CALLED THE SOUTHEW STAR 
WITH 60 HOLES TOTALLING 50.000 FEET 

ON APPROX. 330-FOOT CENTRES INDICATE AN ADDITIONAL 
100~000~000 TONS OF A GRADE TO BE DETEWINED 

THIS DISCOVERY I S  OF SUFFICENT SIZE AND IMPORTANCE 
TO RAPIDLY EXPAND AND CHANGE THE BASIC NATURE 
OF THE MINERAL EXPLORATION INDUSTRY IN B.C. 

FOR THE NEXT 20 YEARS* 

THE E(T.IIILLICAN DISCOVERY IS FORECAST TO CREATE THE 
.- EXPANSIVE TYPE OF EXPLORATION CLIHATE I N  B.C. 
SIMILAR TO THAT WHICH FOLLOWED THE HIGHlAND VALLEY 

DISCOVERIES OF BETHLEHEM COPPER, CRAIGHONT, - .  

LORNEX, VALLEY COPPER IN THE 1950's AND 1960's 

B.C. explorat ion has largely Ignored the gold 
content o f  the copper mineral lzed a1 ka l  I ne i n t rus ive  
porphyry deposl ts. Many o f  them were discovered and 
explored i n  the 1960's and 1970's f o r  the copper content 
and molybdenum by-product. Y i  t h  the mine making poten- 
t l a l  suggested by the 1988-1989 work a t  the Ht.Mill lgan 
property o f  Continental 601 d/BP. the 'look-a-1 l kes* are 
belng sta ked/optIoned and explorat ion resumed. 

Robert G.Hunter, chairman, and Robert A Dickinson. 
president, i n  a recent interview discussed the project 
resu l ts  t o  date and future plans. 
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LOGlSTICS - TWO PROPERTY GROUPS 
The 42 sq.mi1e property i s  located on sentle 

topography, a t  elevations from 2,500 ft. t o  4,000 feet# 
*on and near Mt.Hilllqan. 50 r i l e s  northeast o f  For t  

St.James, accessible by a aood l oadna  road 30 mi- 
west o f  MacKenzle, 150 miles north o f  Prfnce Georgea 
LC. The property has good logistics wi th  u j o r  power. 

m s e r v i c c s  and cstsbl  i shed infrastructure. 
Under an opt ion agreement dated A p r i l  21,1986, the 

Continental Gold predecessor company United Lincoln, 
acquired the r i g h t  t o  earn a 51% in te res t  I n  the Ht. 
Hi1 1 lgan property by spendlng $21 5,000 over three 
years. United Lincoln completed the earning 
experidltures I n  1987 and subsequently spent fu r ther  
funds t o  earn up t o  69.842 whi le BOP, d i d  not 
p a r t k i p a t e  i n  the programs. BP resumed par t i c ipa t ion  
on Hay 27,1988 a t  30.16% a f t e r  United Lincoln had spent 
$852,000 on explorat ion and generated some s l  gni f ican t  
encouragement. Whi 1 e United Lincoln was funding the 
program a f t e r  having earned the 69.84% property 
Interest ,  Continental provided funds t o  United Lincoln 
by buying treasury shares o f  United Lincoln u n t l l  
-Continental Gold owned 69% o f  the Issued shares. A t  

- times United Lincoln offered BP the opportunity t o  
par t i c ipa te  i n  the share purchases o f  United. Llncoln 
which were declined by BP. -(CONTINUED ON PAGE TWO)- 
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CONTINENTAL 60LD CORP, (CNT-V; CNTVF- Wasdaq) 
CONTINUED FROM PAGE ONE - Since llay 27,1988, 8P has 

maintained I t s  30.16% interest 
expenditures. The l a s t  budget approved by the j o i n t  
venture and contributed by BP was the $2,100,000 budget 
of Oct. 10,1989. The supplementary budget f o r  

b $1,000,000 has been s u h l t t e d  but has not yet been 
agreed t o  by BP. These funds w l l l  carry the program t o  
Occ,15,1989, Project expendl t u n s  a n  currently about 
$1,000,000 per month f o r  d r l l l l n g  and engineering, etc. 

The property, now controlled by Contlnental 601d, 
covers a to ta l  o f  42 square n l les o f  whlch approxlmately 
the southern 501 1s par t  o f  the BP j o in t  venture. The 
northern 502 o f  the land I s  100% Contlnental Gold wl th 
BP havlng decllned the opportunlty t o  partlcpate when 
Contlnental Gold undertook the staking program. I n  the 
southern h a l f  of the property a l l  of the work has been 
conflned t o  the eastern one/thlrd o f  a block, 3 d l e s  
east-west by 2 mlles north-south, about 6 square miles. 
Airborne geophyslcal survey work and gcologlcal napplng 
have Indlcated r mlnlnun of  nlne other anomalous 
lnt rus lve centre targets adjacent to 8 large bathol l th  
slze pluton. (SEE PROPERTY LOCATION W OVERLEAF P.l) 

GEOLOGY 
Mlneral lzatlon I s  I n  altered volcanic rocks 

adjacent to an r l k r l l n e  stock I n  a d i s c n e t  zone around 
an lnt rus lve plug. The target was located by an Induced 
polarlzatlon and lagnetowter survey I n  November 1988. 
I n  July 1989 the company completed a 900 l ine -d les  
alrborne geophyslcal survey. Much o f  the property has 
been covered by sol1 sample gcochealcal suweys. The 
geologlc model i s  a bathol l th  scale pluton surrounded by 
smaller a lkal lnc fntruslvc plugs some o f  whlch contaln 
copper/gold nlneral lzatlon. 

Regionally the property l i e s  wlthin the northwest 
trendlng central volcanlc core o f  the Upper 
Trlasslc-Loner Jurasslc Takla Group o f  the Quesnel 
Belt. Taklr volcrnlcs are doalnated by subaqueous 
a1 kal l c  pyroxene porphyrl t l c  andesl t e  and bas81 t f l o m  
and pyroclas t i c s  with subordinate Intercalated t u f f s  and 
a r g l l  1 1 tes. Intruding the volcanic stratlgraphy a n  
conagmatlc a1 kal lne syenl te-mnzonl t td lor l  te  stocks. 

The MBX porphyry gold deposit I s  s l tuat td on the 
eastern sf de o f  r 3,000-foot d la lc ter  porphyrl t l c  
mnzonlte stock. Mlnerallzatlon I s  hosted by easterly 
dlpplng pyroxene porphyrl t l c  andeslte t o  l a t l t e  f l o m  
and pyroclastlcs, and lesser Interbedded trachytlc t u f f s  
and '-a 30-foot t o  150-foot thlck porphyrl t i c  nonzonl t e  

. dyke. Hineral lzatlon perslsts Into the margin o f  the 
monzonl t e  stock but with decreasing grades. The 
mineralized porphyritic wnzonlte dyke 1s consldtred t o  
be a flne-grained equlvalent of  the stock. 

The d ls t r ibu t lon  o f  sulphldes I s  zoned, but not 
unlfornly. At the north end o f  the deposit py r i te  and 
chalcopyri t e  occur I n  equal concentratlons. Born1 ten  
though present, I s  a mlnor constltuent. Wlthln the west 
central port lon o f  the deposlt the pyrlte:chalcopyrlte 
r a t i o  i s  approxfmately 3: l .  Along the east and 
southeastern margin o f  the deposlt the pyr i te content 
Increases t o  5% - 101, and the pyrite:chalcopyrlte r a t l o  
I s  approxlnately 20: 1. 

Metal zoning closely paral lels that o f  the 
sulphldes wlth gold concentratlons Increasing wlth the 
pyr1te:chalcopyrlte ratlo. This re lat lve gold 
enrichment colncldes w l  t h  the trans4 t lon  from po tass iu  
s l l  lcate to the p ropy l l t i c  alteratlon assemblage. 

Both chalcopyrlte and pyr l te are auriferous and 
occur as separate grains. Intergrown sulphides are 
rare. Gold associated w i t h  pyr i te occurs as small 
par t ic les on grain margins. (SEE GEOLOGICAL HODEL SKETCH 
OVERLEAF P.4) 

MINERAL RESERVES: 
The Mt. Ml l l lgan deposlt, as deflned by the 
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d r l l l i ng ,  which has been contlnuous since the star t  of  a 
reconnalssance progran i n  August 1988, i s  a c i rcular  
disseminated sulphide blanket-llke system, 4,500 feet 
long, 3,500 feet wide and 880 feet thlck, containlng. as 
Indlcated by 340 diamond NQ d r l l l  holes, on 160-foot 
centres, and open to extenslon: 

200,000,000 tons gradlng 0.3% copper, 0.02 oz.gold/t 
The grade 1s equavalent to  a 0.9% copper content. 

Prel l r lnary lndlcatlons are that the new reserve 
calculatlons, mm underway, w l l l  provlde r s l l g h t l y  
hlgher tonnage and grade. The new calculatlons are 
expected t o  be avrl lable I n  a few aonths. The 
nlneral l rat lon I s  contlnuous wlthln the zone wlth l i t t l e  
Internal waste and I s  avallable to  an open p l t  wlth a 
str lpplng r r t l o  o f  one ton waste t o  one ton ore. The 
zone I s  b l lnd  t o  surface covered by overburden f roa 5 t o  
150 feet  thlck, averaglng 50 feet. It was a gcologlcal 
concept d l  scovery found by d r i l l  lng an a 1 rbone 
magnetometer anomaly after conflmatlon on the ground by 
geophyslcal and geochenlcrl suweys and geological 
wmpplng. These reserves contain 5,000,000 or. gold and 
2,000,000,000 pounds (two b i l l l o n )  o f  copper, whlch 
could generate revenues I n  excess o f  $4,000,00d,000 over 
r 15-year mine l i f e .  When mlnlng o f  th ls  reserve 1s 
complete the n s u l t l n g  open p i t  w i l l  be one mlle long, 
one mile wi& and 1,000 feet deep. 

The Southern Star deposlt I s  adjolnlng to  the 
southwest the Mt.Mllllgan deposlt and measures 2,700 
feet by 2,000 feet. Recent results I n  the Southern Star 
deposlt include: LENGTH R, COPPER _I QZ,60LD/T 

89-212 301.7 .35 .008 
89-214 131.2 .42 ,013 
89-217 469.1 .24 .016 
89-230 446.2 .32 .009 
89-256 452.8 .43 .010 
89-278 150.9 -57 .033 
89-298 601.4 .31 .026 
89-299 170.6 .44 .017 --------------------------------------- 

Recent d r l l l l n g  has also been underuay 1,300 fee t  
west o f  Ht. n l l l l g a n  I n  the Gold Mark zone where hole 
No.89-261 cut 288.7 feet assrylng 0.161 copper, 0.026 
oz.gold/t. 

)(EIALLURGY: EXTENSIVE BENCH SCALE TESTS CUWLETED 
A current program o f  ~ t a l l u r g l c r l  research I s  

underway a t  Lrkef le ld Research uslng a large scale 
conposlte 2,000 pound sample wde up o f  2,000 lengths of 
d r l l l  c o n  each 6 feet long f ron varlous parts o f  the 
deposlt. The work to  date shows that a relatively 
coarse gr ind provldes a rougher f lo tat lon concentrate 
wlth a recovery o f  96% o f  the copper and 88.42 o f  the 
gold. Cleaner stage f lo tat lon tests are expected to  
produce a concentrate gradlng 26% copper and 1.5 t o  2 
oz.gold/t. No dl latorfous materials have been found I n  
the ore o r  concentrate to  date. 

Work t o  date lndlcates that the ore, waste. 
wallrock and ta l l l ngs  w l l l  be acld consuming. I n  the 
alternative there are large deposits of  limestone I n  the 
immediate deposit area should any be needed fo r  
neutral lzing. 

CAPITAL STRUCTURE AND FINANCINGS 
During W O V & ~ T ,  1989, Contlnental Gold has 

negotiated three private p l a c m n t s  o f  100,000 flow 
through shares each, a l l  a t  $10.00 each fo r  proceeds of 
$3,000,000 and a l l  completed a f te r  the BP dlspute w r l t  
f i l i n g .  Thcse share sales w l l l  bring the Issued, f u l l y  
diluted, shares to 8,500.000, includfng 750,000 shares 
i n  escrow of which 402 or 3,500,000 shares are held by 
directors and management. These fundings increased 
working capi ta l  and exploration funds t o  jus t  over 
$4,000,000 wlth no debt. A number o f  other Investors 
have o f f e ~ e d  to  part lclpate I n  additlonal funding. 

(CONTINUED ON PAGE TUO, OVERLEAF) 
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CtJlIHEVAL WLD @& (CNT-V; CMTVF-Nasdaq) 
CONTINUED FROM PAGE TWO - Ear l ler  flnancfngs Include: 

July 1988 a prfvate placement 
to  European banks fo r  $2,250.000 a t  $2.25 per share; 
July 13,1988. NlM bought 259,000 shares a t  $5.00 each t o  
provide $1,295,000; July 20,1988, a private placement o f  

, 500,000 uni ts  a t  $3.00 t o  Hormstake Mining Company; 
Nov.16,1988 sold 120,000 flow-through uni ts  a t  $2.50 
wi th warrants a t  $2.75; August 1989 Nia provided 
$2,000,000 through the purchase o f  210,263 shares a t  
$9.50 each. 

I n  Apr l l  1989, Richardson Greenshields o f  Canada 
Limi ted was appointed f inancial advisors to  Continental 
Sold. Continental 601d and BP have spent i n  excess o f  
$1 1,000,000 exploring the property since Aug.1988. 

A major shareholder I s  Rlo Algol Llmlted whlch I n  
Ju ly  1989 bought 573,353 shares o f  Continental Gold a t  
$8.00 each f o r  $4,586,824 from Howstake Mining Company 
and 54,700 Continental 601d shares f roa the open market 
f o r  a to ta l  o f  628,053 shares o r  8.6% o f  the then issued 
s h a m  or 7.42 o f  the 8,500,000 presently lssutd 
shares. Rlo Algom has a representative on the board o f  
d i m t o r s  o f  Continental 601d. He i s  Ray W. Bal lwr,  
vice-chalman and chief executive o f f i ce r  o f  Rlo Algom. 
Rlo Algoa also has a r l g h t  t o  w i n t a i n  I t s  current 
percentage through part icipation i n  any future share 
sales. RTZ Plc 1s the parent o f  Rlo Algom owning 512 o f  
the issued shans. Rlo Algm, I n  turn, I s  8 partner I n  
Canada's largest nine, Valley Copper, 

DRILL PROGRAM 
The current diamond d r i l l i n g  program has 5 r igs  

working two 12-hour sh i f t s  per day producing 35,000 feet 
o f  NQ core per month wi th a hlgh o f  45,000 feet o f  c o n  
i n  October. The 70-man crew I s  under the direction o f  
S i t e  Ibnager. C.Mark Rebagliati, P.Eng., who was the 
Inst igator  o f  the project f o r  BP I n  1984. He negotiated 
the option agreement Apr l l  21,1986, between BP and the 
Contlnentl Gold predecessor company Unl ted Llncoln. The 
d r i l l i n g  w i l l  continue t o  Christmas break about December 
15, 1989 and I s  scheduled t o  resume about J8n.15, 1989 
wi th the extent, crew size, and d r i l l i n g  locations f o r  
the 1990 winter program t o  be established during the 
Christmas break and as the assay results fro* recent and 
present holes are received and evalurted. 

GOU) VEINS YET TO BE EXPLORED 
Wide-spaced d r l l l  holes have iden t i f i ed  a t  least 

seven radlatlng, high grade gold velns peripheral to the 
d i ~ s n l n a t e d  deposl t. The average gold vein Intercept 
i s  15.6 feet wi th an average grade o f  0.3 oz.gold/t. 
Further d r i l l l n g  o f  gold velns I s  required t o  assess 
the i r  extent. Hole No.89-192 cut i n  the Vein zone 90.5 
ft. o f  0.191 oz.gold/t, 0.442 copper. including 45.9 
feet  grading 0.325 oz.gold/t, 0.34% copper. I n  the 66 
zone, hole No.89-184 cut 297.1 ft. assaying 0.107 
oz.gold/t, 0.022 copper. 

SO14 ECONOMIC MODEL SUGGESTIONS 
By taking copper a t  80t per pound U.S. and gold a t  

$400 U.S. per t roy ounce, assuming the smelter pays 98% 
f o r  the gold, and using recovery factors o f  90% copper, 
80% gold, the ore has a net revenue o f  $10.59/t p r io r  t o  
f re lgh t  and smelting. By taking copper a t  $1.00 per 
pound U.S. and gold a t  $400 U.S. per t roy ounce and 
assuming the same s m l  t e r  payment f o r  gold, but uslng a 
gold grade o f  0.025 oz./t with the same recovery 
factors, the ore has a net revenue o f  $13.24/t, pr ior  t o  
f re ight  and smel tlng. Copper smel t lng  should range 
between $60 and $100 per ton o f  concentrate, 121 and 201 
per pound of  copper or 62L to  $1.08 per ton o f  ore. The 
cash costs o f  productlon a t  Gibraltar, Bell ,  Smllkameen 
and Brenda average $4.50 per ton. By assuming the cash 
costs a t  Ht.Hll1lgan could be $5.00 per ton then there 
I s  between $4.97 t o  $7.16 per ton or  $248,500 to  $358.00 
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per day to  contributed t o  capltal costs/proflts. 
A l l  o f  whlch suggests that a 50.000 ton-per-day 

concentrator and c ln lng plant, processlng I8.OOO.OOO 
tons per year, a t  a capital cost o f  $300.000.000, could 
recover 400,000 0z.gold per year and 100~000,000 pounds 
o f  copper per year and could generate a 2.3 t o  3.3 year 
payout. 

The present timetable i s  fo r  completion o f  a 
bankable f e a s i b i l i t y  study I n  a161990 with productlon 
I n  l a t e  1992 o r  1993. The nine i s  bdng engineered by 
Canlnco Engineering Servlces L la l ted fo r  r 50,000 ton- 
per-day plant. Results t o  date suggest I t  i s  probably 
not necessary t o  take an underground bulk sample fo r  
metal lu rg lca l  purposes. The underground d u l  slon i s  yet 
to b t  made. Environmental and socloeconoalc studles arc 
undernay. 

Hhen productlon I s  achlevcd on th is  basls thc mine 
would k the second largest I n  Canada, would double 
B.C.'s current gold productlon, and would f l l l  the 
copper productlon gap which i s  forecast to  occur over 
the next few years as Brenda, Granisle/Bell, Afton and 
Equl t y  S l l  ver c a p l e t e  processing o f  the presently 
economic nlneral reserves and shut down. 

Many o f  these questions w i l l  be answered whtn the 
productlon fear1 b i l l  t y  study i s  completed. 

UINIW6 COWANY CWARISWS 
Hemlo 601d a t  $18.55 per share has a a r k e t  
capi ta l izat ion o f  $1,600,000.000 and produces 400,000 
ounces gold per year. 
Bnnda Mines a t  31,000 tons per day operates a t  8 

payable metal rate o f  $6.90 per ton milled. 
Gibraltar a t  40,000 tons per day operates a t  $6.70 per 
ton mi l led on the same copper grade as Mt. Ml l l igsn but 
with no recoverable gold. Gibraltar does have a 
mlybdenu by-product and I s  forecast t o  have earnlngs 
o f  about $24,000,000 I n  1989. 
Continental a t  $10.00 per share se l l s  a t  $25.00 per oz. 
o f  the 3,450,000 or. now owned not Including copper 
which currently stands a t  about 1,400,000,000 pounds to  
Contlnental 's account, Companies wl t h  conparable 
operating costs and 1 evels o f  produc t lon  have marke t 
capl t r l l ra t lons i n  the order o f  $1 ,000,000,000. 
Contlnental 601d's current market capi ta l izat ion i s  
8,500,000 shares a t  $10.00 o r  $85,000,000. 

THE WRIT 
Continental 601d understands that BP's al legation 

i s  that a simple corporate procedural step, whlch was 
part o f  the March 1989 aalgaaatlon between Contlnental 
601d and the 692 subsidiary United Lincoln, somehow gave 
r i se  t o  a f i r s t  r l g h t  o f  refusal I n  favour o f  BP to  
acquire a l l  o f  the interest  i n  the MLMil l lgan property 
held by Unl ted Llncoln, namely 69.842. The BP posl t l on  
re l les on taking a word out o f  context and unreasonably 
applylng I t  t o  the procedural step. Contlnental Gold i s  
cal l ing for an examination o f  discovery during December 
1989. 

Continental Gold states I n  the counterclaim I t  l o s t  
a l l n e  o f  c red i t  comnitment fo r  financlng i n  the amount 
of  $15,000,000 as a resul t  o f  the w r i t .  Continental 
Gold also reported the s u i t  caused a aajor Canadlan 
mining company t o  suspend discussions re lat ing t o  a 
proposed o f f e r  f o r  a l l  o f  the oustanding shares o f  the 
company t o  b t  priced a t  a substantlal prealm t o  the 
then current market price o f  $11.00 per share. 

CONSULTANTS : 
Continental Gold has employed a number of  

consultants on the project lead by Comlnco Englneerl~g 
Ltd.. and Including: Lakefleld Research; Helis 
Engineering; Montgomery Consultants Ltd.; Don Barker, 
P.Eng., Ross Banner, P.Eng,, Robert H. Hallam 
Environmental Uanagement Ltd. ; Hatf le ld 6 Associates 
Ltd. and Wrlght Engineers Ltd. 
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