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5 t l k lne  S l l v e r  Ltd. 50s reported the resu l t s  o f  d r l l l  
9oles 89-45 through 89-65 on 
:reek project,  60 m l l t s  MW o f  

l n g  the past 
t i n t e r  season has traced the 21 Zone f o r  1,500 ft, along 
~ t r l k e .  The rone r e m l n r  open along s t r l k a  to tho 
ror therst  and r t  depth. To the southmst  r f a u l t  has 
:ut across the 21 zone and three holes d r l l l e d  southmst  
b f  the f r u l  t encounter no a ine r r l l r a t i on .  

Holes 89-51 t o  53 and 57 t o  59 represent the codtln- 
rat ion o f  the step-out d r l l l l n g  on 50 meter centers t o  
.he northeast o f  previously reported holes 89-43 and 44, 
~ h i c h  returned, respectively, 73.8 ft, o f  0,357 or,gold/t 
!.a4 oz,sllver/t, and 24.6 ft, o f  0,313 oz.gold/t, 1.30 
u,s l l ver / t ,  Hole 89-67 1s located 50 aeters northeast 
,f the c o l l a r  o f  hole 89-57. 

The winter  explorat ion prograa I n 1  t l a  ted I n  ald- 
tanuary o f  1989 has now been completed, c m p r l s l n g  44,482 
Feet o f  d r l l l l n g  I n  54 holes. To the end o f  t h l s  program 
r t o t a l  o f  53,478 fee t  I n  69 holes has been d r l l l e d  on 
the 21 Zone. The LONGITUDItlAL SECTIOII MAP OVERLEAF 9.2 
shows the l o c r t l o n s  o f  the p lc rc lng  polnts o f  the holes. 

Pre l  lmlnary resu l t s  o f '  an Aerodat r l r bo rne  ceslun 
nrgnetocncter and electronsgnct lc survey f town a t  100 
neter l i n e  spaclngs over the Eskay Creek pro jec t  and 
surrounding propertfes associates the 21 zone w i th  
nagnetlc anomaly elrtendlng some 8,000 ft. I n  length. 
This magnetic anomaly suggests the 21 Zone m ine ra l l r r t l on  
d l 1  continue southwest beyond the fau l t .  The rone also 
appears t o  be re la ted  t o  an electromagnetic anomaly whlch 
general l y  colncldes w l  t h  the magnettc response. ' Other 
magnetic anomalies are l o c r l l y  colncldent w i t h  know 
surface s lnera l  i ra t lon .  The survey a lso  detected 
elec tromagnetlc anom1 les  elsewhere on the property. 

A grade and tonnage ca l cu l r t l on  f o r  the 21 Zone has 
been contracted t o  Roscoe Postle Assoclrtes Inc. and I r  
r n t i c l pa ted  t o  be completed by aid-June. Preliminary 
metal lurg ica l  t e s t  w r k  1s underway by Lakefleld 
Research. Mineraloglc and petrographic studes a n  belng 
conducted 8 t several independent laboratot les. 

Subject t o  f lnancing, Cal p i n t  and Consol ida ted 
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'()AN I N V E S T M E N T S  

S t i  k ine are planning a two phase $7 .OOO .OOO explorat Ion 
(program for  the r e n a l n b r  of 1989- Phase I n v l d  rons l r t  
o f  8 t  least  20,UW ft. o f  step-out d r l l l l n g  on the 21 
Zone and 10,OM) ft. of d r i l l i n g  t o  t es t  other zones, plus 
ground geophysics, geologlcal mapping, ptospecting, 
trenchfng m d  geochcmlcal samplfng to  locate the 21 Zone 
on surface beyond i t s  presently known extent. (SEE MNL 
Ho.71, p.1, 13Apr89 for  prevlous assay resu1.t~).  

Calplne has sfgned f low through agreements t o  issue 
857,143 shares t o  H I M  - 1989 i n  re tu ih  f o r  renounclng 
$1,011,428 i n  Canadlan erp lo ra t lon  expenses, and w i l l  
Issue 357,143 shares a t  $1.40 per share t o  CW 1989, 

whfch w i l l  advance $500,000 t o  Calpine. Calplne w i l l  
asslgn the Canadlan explorst ion grant o f  30% o f  qual l f led 
expendltures t o  CW. Calpine has granted optlcns on 
225,000 shares exercisable a t  $1.42 each u n t f l  18My94, 
subject t o  n g u l r  to ry  approval. 
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HOLE 

CA89-45 3 0 8 . 0 - 3 9 7 . 5  
531.7-S04.5 

including 
558.3-581.5 

3194.3-1202.8 
595 a 3.619 l 9 
355.6-596.0 
384.7-409 3 
7S6.0-787.8 
621.3-826.2 
329.6-388.7 

including 
359.2-388.7 

875.7-882.3 
316.9-321.8 
446  1-465 8 
813 .4-8l6.7 
373.9-393.6 
442.0-455.9 
780  . 6-806 9- 
344 .4 -347  * 7  
865.9-915.1 . 

488.7-564.2 
including 
518 0 3-564 l 2 

600.2-656.0 
403.3-413.3 
334 .6 -400e2  

including 
334.6-354.3 

459 . 2-478 9 
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