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the  Lawvers sold-sllver n ine  was achieved b r c h  1, 1989. 
Net Earnlngs r l lountrd t o  $407.000 o r  4 i  per c o l o n  share 

I f o r  t ho  mnth of M r c h  and tha f l r s t  quarter. 
P r f o r  t o  k r c h  1, 1909, go ld  and s l l v e r  sales t o t a l -  

l i n g  $1,125,352, derlved from 2,077 ounces o f  go ld and 
25,277 ounces of s i l v e r  wcra c r t d l  ted  t o  deferred expend- 1 

11 I turc;. In  i d d l  t l o n  the sum o f  $l48.0000 was appl ied 

I I an I n l t l r l  repayment on the go ld / s l l ve r  loan. 
Durlng the month o f  Mar-ch, the 550 ton per day mi11 I 
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I recovtrfes a t  881 f o r  go ld and 781 f o r  s i l ve r .  I 
I Forward sales contracts  a t  March 31, 1989 t o t a l l e d  

27,500 ounces o f  go ld  a t  p r i ces  averaglng US $396 per I 1 ounce f o r  de l  l v e r y  s t a r t i n g  A p r l l  1989 t o  February 1990 1 
and 200,000 oz.sl1ver a t  p r l ces  averaging US $6.18 per 
ounce fo r  de l i ve r y  s t a r t l n g  A p r i l  1989 up t o J u l y  1989. 

. As previously advlsed, the company negot lated an 
amendment t o  the te rns  o f  the 601d and S i l v e r  Loan 
whereby the repayment dates were deferred. From now on, 
revenues from b u l l i o n  s a l t s  should be more than 
s u f f l c t e n t  t o  m e t  ongoing operat ing requlremnts. - I .  a,. 

men1 poured I t s  f l r s t  b u l l i o n  a t  ' the mlne on 
Jan.8, 1989. The star t -up was r e l a t ~ v e l ' ~  smooth, despl t e  
severe weather conditlons. Durlng the f l r s t  15 days o f  
Hay, the m l l l  has been running a t  an average o f  562 shor t  
tohs per day, whlch I s  more than the nominal capaclty. 

11 Recoverles dur ing the same per iod averaged 941 f o r  go ld 
and 75% - f o r  s i l ve r .  So far,  the grade o f  the ore appears 
to  be h lgher  than enpected f o r  gold, but  s l i g h t l y  lower 
f o r  s l l ve r .  

The company Intends t o  continue I t s  operations as 
provided by the laws o f  B.C. and expected t o  r e s t a r t  the 
m i l l  May 19, 1989. 
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For 1989, - o f  40.000 ounces o f  gold and 

The t o t a l  cap1 t a l  cost  f o r  the construct lon o f  the 
plant,  Inc lud ing  the access road and the development c f  
the A68 zone, were est lmat td  l a s t  year a t  $43,200,@00. 
A t  the end of 1988 the t o t a l  cash out lay came I n  a t  

1,000,000 ounces o f  s l l v e r  are forecast. 
The development o f  the C l l f f  Creek orebodles whlch 

contain the major por t ion of the ore reserves w l l l  s t a r t  
t h i s  sunmer. Directors have approved a 6-year plan whlch 
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$57,400,000. An overrun o f  $14,700,000 IS substantla1 . 
About $3,000,000 was because o f  a two m n t h  delay 

i n  the scheduled start-up. The delay was due I n  major 
p a r t  t o  electrical prob lms I n  start ing-up the b a l l  m i l l .  
About $1,060,000 was f o r  the access road caused by perm- ; 

provides f o r  the development o f  the C l l f f  Creek zone. by 
way o f  an open p l t  f o r  the f l r s t  50 meters and then. 

f r o s t  I n  the l a s t  20 km. About $4,800,000 more than ' 
budgetted was spent I n  stope preparat ion on the AGB 
zone. Thls amount was no t  considered as a construct ion 
cost  I n  the I n i t l a 1  estimate. Thls stope develcpnent 
resu l ted  I n  r s tockp i le  o f  broken ore o f  about 50,000 
tons o f  nh lch 35,000 tons are on surface; because o f  t h a t  
work, the mlne has been able t o  feed the 550 ton per day 
1111 a t  f u l l  capacity, r l g h t  from day one. The remalnlng 
$4,000~000 was f o r  s e r l  es o f  unforeseen events. 

Durlng the f l r s t  quarter o f  1989. the company has 
so ld fomard  200,000 02. s l l v e r  a t  an average p r l ce  of 
US $6.16 f o r  de l l ve ry  between A p r i l  and August 1989 and 
27,500 02. gold a t  an average p r l ce  of US $396 for  

convtnt lonal underground shrlnkage and blasthole stoplng 
through a dec l ine co l lared I n  the bottom o f  the p l t .  
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l ve r y  between A p r i l  19890 and February 1990 a t  a ra te  
of 2.500 ounces per month. ' Thls fornard sale program 

f xp lo ra t l on  of the property w l l l  be kept t o  a mirrl- 

., 

mua u n t l l  the company has repald the gold-s i lver  loan. A 

*lien comblned w i t h  the gold-sl  l v e r  loan agreement covers 
7Ox of t o t a l  gold metal production f o r  the next 12 months 
a t  p r l c e ~  substant la l  l y  higher than cur ren t l y  prices. - - - - -  - -  

, - -  a - ---. 
*,% - . 4 ~ .  

d r l l l l n g  program I s  envlsaged f c r  the sumer o f  1990. 
The company w l l l  continue I t s  act ive search f o r  propert- 
les  throughout Canada and the US.  
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