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1,600 .000 underground development and d r i l l  lng program , 

as reported h y  2.1989 by Pac l f l c  Houston on the S i l ve r  I . . 
W n  propert& The 0 b J e c t I ~ e  of the program 1s t o  
t f l n e  s u f f l c l e n t  reserves t o  warrant 8 decision t o  I 

r p ~ e r t v  locate 35 o l l e s  south o f  Houston. 

- I nto productlon. I h e  prcgrrm w i l l  concentrate on 
Che southerly md depth extcnslcn o f  the 10.3 veln md 
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per day and 24.1 m i  1 l Ion cublc f e e t  o f  na tura 1 gas durlng 
the f l r s t  three months of 1989. compared to  3.449 
barrels of 011 and 23.2 n l l l l o n  cublc feet o f  natural 
gas durlng the 1988 period. 

Total Energold Corpora t i o n  i s  ac t l v e  i n  preclous 
metals exploratlona and o i l  and gas exploration and 
production. I n  1989. the company plans t o  spend approrl- 
u t e l y  $17,700.000 on nlneral txplorat lonm with emphasis 
on the Tundra Gold Venture I n  the N.U.T. and the Erlckson 
601d Camp near Casriar. B.C. The company's two 0 1 1  and 
gas subs ld la r fo  plan expendftures o f  $18,000.000 on 
explor8tlon and development. Total Energold holds 53.91 
o f  the equfty o f  Ranchman's and 63.511 o f  the c o m n  
s h a m  o f  Consol ldated Trans-Canada. 
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consist ing o f  20 un i ts  i n  the Bralorne area o f  B.C. for 
1 $2.000 and lOO.000 shares subject t o  regulatory approval . 

On Hay 4. 4989 the company recelved regulatory 
d approval t o  issue 844,363 shares a t  7% each to  6 
It credi tors t o  set t le  debts of $633.727.80. On k r c h  
% M.1989 Houston Metals agreed t o  Issue 440.000 
s post-consolidated shares a t  78.7% each fo r  proceeds of 
m $350.000 t o  CW 1989 Resources Partnership with the 
k 1  funds t o  be used i n  the f i r s t  phase of a three phase 

underground d r i  11 lng program. Pacl f l c  Houston shares 
star ted trading on the Vancouver Stock Exchange March 
30*1989. fol lowlng 8 5 old t o r  one yw shara 
Consolldatlon with 3.522.042 shares Issued lncludlng 
58.500 shares i n  escrow, fol lowlng the consolldatlon. 

John Wayne Harsden has been appointed vice president 
f inance and has been granted on optlon 8 125.000 share$ 

' ,  . a t  801 each,to Hay 1, 1991. 
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i t s  offsets. The trend t o  the south shows a s lgnl f lcant  
lncreafe i n  preclous metal values. The two la tes t  
d l w n d  d r l l l  holes completed i n  Decaber 1988 
Intersected the Wo.3 veln from the 2590 decline and 
encountered: 

Hole N Q ~  y ld th  ftL @.Stlver/\ 
No. 56 8.2 0.27 11.8 10.9 
~0;57 12.5 . 31 17.1 13.0 
~ ~ ~ ~ ~ m ~ ~ ~ m ~ ~ o ~ ~ m o m o m m ~ ~ o o * ~ ~ ~ m ~ ~ m ~ m m o m o ~ ~ m o m ~ m -  

The S i lver  Queen property covers an a n 8  o f  rpproxl- 
r t e l y  5 sq. a l l e s  and consist o f  .on than 30 p a r r l l e l  
veins. Pac l f lc  Houston has spent $10B600,MK) t o  develop 
over two miles o f  underground workings. Diamond d r l l l  

and underground .exploration have established four d n  
veln systems. Proven. probable a and Indicated reserves 
are 1.900.000 tons Including 209.680 tons proven a t  m 
average grade o f  0.236 oz.gold/ton. 13.66 oz.sllver/t 
md 10.84% zinc and 1.700.000 d r l l l  lndlcated reserves 

wi th  no grade assigned. The proven reserves occupy a 
s t r i k e  length o f  8pproxlmately 800 feet  t o  8 depth of 
800 f e t t i  Pac i f ic  Houston continues metallurgical tests. 

I h e  company has acqulrea tne ~ n m m  
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