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COW'IROL 'CHARGE- FUNDSNG PROPOSAL - Carol I n  nines Ltd. has 
FORECAST TO CLOSE Ih AUGUST recelved a c o r n i t m n t  

from a European-based 
syndlcr te  t o  provlde $875,000, subject t o  8 s e t t l e w n t  
w i t h  c red l  tors; regu la to ry  and shareholder rpprovals and 
the f l n a l  l r a t l o n  o f  c e r t a i n  property acqulsl  t lons. The 
f l n rnc l ng  I s  scheduled t o  c lose  I n  August 1989. 

Under the agreement the Syndlcate w l l l  provlde a 
alnlmum o f  $875,000 t o  a maximum o f  $1,500,000 f o r  a 3 
year pronlssory note, convertible a t  25d per share, 
secured by a f l r s t  l l e n  on the property and productlon 
f a c l l i t l e s  located 20 n l l e s  nor th  o f  Hope, B.C. along 
the Coqulhalla River. The note w i l l  bear I n t e r e s t  a t  
prime p lus 1%. 

The Syndicate w t l l  t r ans fe r  t o  Caro l ln  a 22.51 
I n t e r e s t  I n  the n lne  as w e l l  as over 9,000 acres o f  
mineral  claims adjacent t o  Caro l in 's  current  holdlngs. 
Caro l ln  w l l l  Issue t o  the Syndlcrte 3,800,000 shares o f  
Ca ro l l n  f o r  these proper ty  I n t e res t s  whlch are t o  be 
acqul red by the Syndicate from ce r t a l n  o f f  lcers, 
d l  rec to rs  and a s l g n l f l c a n t  shareholder f o r  nonlnal 

Tt~e  mine, located along ttre Coqulhalla River, 20 
ml les  northeast o f  Ho~e.  B.C.. was deve.lo~ed I n  the l a t e  - - . - - - - - - 
1970's-and 1980's a t  a cost  o f  over Cdn.$60,000,000. 
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Caro l in  produced I n  excess. of 40,000 ounces o f  gold 
whl 1 e i n  product1 on dur l  ng 1982- 1984. 

I n  add l t lon  the Caro l ln  chalrrran and the presldent 
n lchael  Berns, p lus a s l g n l f l c a n t  shareholder w l l l  s e l l  
t o  the Syndlcate approxlnrately 11,500,000 shares fo r  
nonlnal conslderat lon and submit the1 r reslgnatlons 8s 

o f f i c e r s  bu t  in tend t o  continue as Ctrectors. 
Under the agreement, the current chal man n i l  1 

recelve 2 year optlons t o  buy 750,000 shares a t  pr ices 
f r o m  50L t o  $1 each. The current  presldent and a s lgn i f -  
I can t  shareholder w l l l  be granted optlons t o  each 
purchase 125,000 shares a t  50L per share f o r  2 years. 

Pursuant t o  a l e t t e r  o f  intent,  Wright Englnccr? 
L imi ted ( a  d i v i s i on  of F luor  Danlel) and another company 
are expected t o  operate the mlne on a contract basis once 
8 product I on decl s l  on i s  reached and production fundi ng 
I s  arranged. 

The prevlously announced f tnanclng agreement w i  t h  
N.A.D. hnagemn t  Corp., I r a  Orshan and Jerry  Rubln has 
been terminated. 

A t  15Jun87, Caro l ln  had current liabilities c f  
approximately Cdn.$3,800,000; $2,100,000 of these 
l l a b l l l  t i e s  are owlng t o  the contro l  group. 

A t  Nov.30,1986, Caro l ln  reported current l i a b i l i t i e s  
of $28.000m000 and a negative egul t y  o f  $10,100,000. Of 
t h l  s debt $25,500,000 was converted t o  13,100,149 shares 
and l i a b i l i t l e s  a f t e r  were $7,400,000. A fur ther  
6,203.158 shares 8re yet  t o  be issued which w l l l  b r ing 
the then I ssued t o  27,230,359 sha ~ F S  . 


