
I !.El lER OF INTENT Resources l t d .  have ~!gned 8 l e t t e r  
o f  I n t e n t  t o  enable Placer Dome Inc. I 

t o  explore r qroup o f  claims no r th  and west o f  the Old 
Union mine, known as the Frank l in  group. about 72  , 

r t k  o f  Grand Forks, L C .  Placer -Do#  proposes t o  . 
%end $925.000 by Dec.31. 1991 t o  c a m  8'10% p r r t l c l p 8 t -  
I I"( ln ten&.  fvnrc nil1 be car r lcd .  f o i '  24% and' Long- 

reach f o r  6% t o  a productlon decision. ' '  I f  Plscer Dome 
provides a l l  production costs, Sumac and Longreach w l l l  
n t a l n  a conblned 15% net  prof i t s  in terest .  A number of 
crown granted claims and leases have been assembled so 
emploratlon for  precious metals can proceed. Assays cf 
1 oz.gold/ton have been obtafned from several o l d  open 
cuts. 1'. 

The Min is t r y  ' o f  Environment issued a po l l u t i on  . 

abatement order t o  Sumac Ventures at '  the Old Union Mine 
s l  t e  on 27Apr89. ' ; The order spec1 f l e s  , a course o f  act ion 
f o r  Sumac t o  deal,.wlth a loca l ized leak o f  cyanide I n t o  
ground water. * i n  lthe v l c l n l  t y  o f  the. 
Sumac! : 9,: under! 8k l  ng t o  nso l  r e  th 
~ l n l s t r y ~ c o n t l n u e i ~ t o  mn1 tor the s l  tu8 


