
w t w  RESOURCES, IN&(EUK-V) has acquired 2,000 acrcs 
of the Iron Hark bath011 th  on the north shore o f  &do- 
w a r  m. B.C. No terns were dfsclosed. A 
geochemical program 1 s planned. Eureka f s negotfa t lng 
to  I n  B& 
The$ funds . 



~ ~ ~ ~ ! p m n d J I P ( r (  FGC-v 1 
EXPLORATIOll FUNDS RECEIVED - Bern8rd J.Ouel l c t t e ,  

president reported that  , 

Freemnt Gold Corp. has received a l l  o f  the $180,000 
from the pSrivate piacemen? of 303,000 shares; made up of. 
150,000 flm through shares a t  601 tha t  qua l i f y  for :  the ; 

maxfmum 331 Canadian Exploration Incent ive program 
grants and were sold ta Zaleschuk Pubs Ltd., Orest 
Zaleschuk and 01 i ve  ant. Laurie Zaleschuk a t  50,000 
shares each, and 150,000 f low through shares a t  601 wf th  
a warrant exercisable at ,  72L per share u n t i l  Nov.l.I989, 
that  were sold t o  Almont Mining Exploration Ltd. 100,000 
shares ant1 E r i  ch Penner 50,000 shares. 

The proceeds iFrom these shares sale are being used 
t o  d r i l l  on the Rlthe Zone and the Toquart Bay propwt-  

10 km east o f  Ken81edy Lake, 60 km southwest of 
1, Vancouver Island. 8 . L  To date, the company has 

spent $500,000 on the claims, Including two holes tha t  
Intersected 30 t o  40 fee t  o f  mlneral lzat ion now i n  for 
assay. Freemont t ~ o l d s  an optton t o  earn a 60% in te res t  
i n  the property by spending $1,000,000 on explorat ion 
from FLECTRUW RESOURCES Lfb, .Electrum can rever t  t o  a 
151 net p r o f i t  i n t e r e s t  a f t e r  the earning expenditure 
which would make the working in terests  i n  the property: . 

Flleenont 58.34%; l.1cove Gold Corporation 25.01 and Caora ' 

Mining Corporation 16.663. 
Clarence ( ~ R I I I )  B e u r  has been h i red  as 8 publ ic 

re la t ions persoe.l i r t  $1.00 per month w i th  an opt lon on 
50,000 shares t,t 7t'g each u n t f l  3an.27,1994. 

-ORPORATI@(FSA-Y) opt loned the 

and spending $650,000 on exploratlon by 1992; $153,000 
was spent i n  1988. Geochemical anomalies f o r  copper and 
gold coincide wi th  a nor th south s t r i k i n g  structure. 
The 1989 budget has been set a t  $250,000. 

The Mass volcanogenlc massive sulphide p r q s s c t  i n  
&$artboo minfng division. B.C, under optlon t o  
Formisa Resources, was expanded from 9 t o  114 un i ts  by 
staking i n  1988, Fonnosa spent $88,000 i n  1988 and 
reported encouraging geochemical survey resul ts  and has 
set the 1989 budget a t  $300,000. 

The Aster property on Yanks Peak, f~ ,the Carlboo 
area, was optioned t o  SUKUFU EXPLORATION LTD, (SMA-V), 
who my acquire a 50% in te res t  by spending $140,000 by 
December 1989. A $130,000 program was recently 
concluded which revealed a number o f  quartz veins up t o  
7 meters wide w i th  values up t o  0.77 oz.gold/t and 13 
oz.sflver/t i n  grab samples. Chip samples o f  the 1988 
trenches Included 0.073 oz.gold/t over 3.6 meters. 
. ,The I s l a  Mist  property on Banks Island, & was 
optioned i n  1987 t o  CUM RESWCES lTD,(KlU-V) f o r  cash 
payments and work comitments o f  $150,000; when a n m b t r  
o f  mineralized veins, one o f  which averaged 1.63 copper 
and 1.2 oz.sflver/t over 1 meter, were revealed. Claw . 
spent $60,000 on I s l a  Wlst i n  1988 and plans t o  complete 
geochemical and induced polar izat ion surveys i n  1989. 
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i IHERVAL . FT m C E P 1  I;PPPER nt,snlD/T TWO ZONES 
b 66 ZONE: 
L 

89-81 56.7- 912.8 856.1 ft 0.09% 
Incl .  56.7- 463.5 405.8 

739.0- 912.8 173.8 
89-83 170.9- 965.3 794.4 
inc l .  457.6- 899.4 441.8 

951.9- 965.3 13.4 
89-84 123.0-1127.7 1004.7 
incl .  314.9- 938.1 623.2 

469.0- 752.8 283.8 
89-88 142.0- 816.7 674.7 
I n c L  142.0- 223.0 81.0 

373.9- 754.4 380.5 
459.2- 669.1 209.6 

mx ZONE: 
89-71 254.9-1114.2 859.3 
89-72 987.6- 299.8 987.6 
89-73 315.9-1203.8 887.9 
Incl .  437.2- 764.2 327.0 
89-76 293.9-1134.9 841.0 
89-80 252.9- 985.6 732.7 
inc l .  433.0- 832.5 399.5 
NEW ZONE: , 

89-87 202.7- 386.7 184.0 
79 VEIN: 
89-79 505.1- 518.2 13.1 

' DISCOVERED 
0.014 'Continental ' 

.012 'Gold and I t s  

.029 '69% owned 
I 

,020 'subsidiary 
.029 'United 
.094 'Llncoln 
.023 ' Resources 
.035 ' reported 

'assays fm 

'west o f  

'EL. The 
'Mt. M l l l i a r n  

ICWIKA,-(~L-V) reports t ha t  d l  amnd d r i l l  In9 
1s s t i l l  I n '  progress a t  the 100% owned , M S  p r o ~ r r t v  a) 

l i d l a n d  valley. B.C, halfway between Mer r t t t  and 
~ ~ ~ O O D S .  Some o f  the core shows v i s i b l e  sulphides rnd 
nat ive copper. Due t o  extreme co ld  weather. the core 
has not ye t  k e n  logged o r  assayed. Diamond d r i l l  hole 

w 

,007 'property i s  89-4 1s now I n  progress. 

.009 'a 70% United 

.015 'LincolnB 30% 

.012 'BP Resources 

.015 'Canada j o i n t  

.023 'venture. I n  
'addit ion t o  . 

,006 ' the 66 & MBX 
' zones . the 

.64 ' d r i l l i n g  has 
-----------------------------------.----.---I discovered 
tm, new zones; a bulk tonnage copper-gold zone 1200 fee t  
west of the HBX zone and a gold vein system 2600 fee t  
north o f  HBX. D r i l l i n g  i s  continuing. 

aLMR E U W E R A L S  LTD, ( G W I  
FIVE PROPERTIES REVIEMD - Vic tor  Guinet. president of 

Golden Eye Minerals Ltd. 
smmarfzed the 1988 exploration resul ts  of 5 properties. 

The Redbird z inc-s i lver  property under lease fm 
Hecla Wining Company i s  adjacent t o  the Reeves MacDonald 

Tra i l .  B.C.. wh i ch  produced- 
tons of zfnc-sf l v e r  ore f r o m  1949 to  1975. Sfnce 1985, 
the company has spent about $1.000,000 on exploration. 
Dlamnd d r i l l i n g  i n  1988 confirmed the cont inu i ty  o f  the 
mfneralfzatlon f o r  some 500 ft. down plunge from the 800 
leve l  d r i f t .  DDH88-1 intersected 30.1 ft. o f  7.53% zlnc, 
0.39% lead, 3.11 oz.si lver/ t  between 2877.4 - 2907.5 ft. 

Thfs In tersect ion I s  450 ft. along s t r i k e  fm DM 
87-1 which intersected 54 ft. o f  s lm i la r  material averag- 
ing  8.0% zinc, 1.6 oz.silver/t. Three other zones o f  
simi l a r  mineral izat ion, known fmm previous explorat ion 
m a l n  t o  be tested. One o f  these zones, the Redblrd. 
outcrops a t  surface where oxidized material grading 18.51 
zlnc and 6.5% lead has been out l ined by surface and 
underground exploration. The 1988 d r i l l  ing also confirm- 
ed ore grade mlneral lzat ion i n  the Prospect Dolomite. 

D r i  1 1 i ng t o  date i ndi ca tes b e m e n  1.000 .OOO and 
2,000,000 tons of geologic mserves grading 81 zlnc. 3.f: 
2 oz.sl lver/ t  w i th  lead, cadmium and getmanfun values. 



WANN~L W R C E S  LfDI(CHU-V), 
DIVERS1 FIE6 AMALGAMATED FIRH TO SEEK- D.Ross F i  tzpat r ick  
INCREASED OIL AND GAS CASH FLOW president t o l d  

the annual meeting 
o f  Channel Resources tha t  27% owned PANATUS ENERGY 
=(PA-T) d r i l l e d  26 new wells i n  1988, wi th  an average 
36% interest.  Ten wel ls were cased as 011, seven 
resulted i n  gas dfscoveries and one as a dual oil/gas 
well. These wel ls resulted i n  a new and increased 
reserve estimate o f  8,900,000,000 cubic fee t  o f  natural  
gas and 214,000 barrels o f  o i l  net t o  PanAtlas a f t e r  
royalt ies. Channel par t ic ipated d i r ec t l y  i n  s i x  o f  these 
successful wel ls and has a 1% working in te res t  i n  three 
gas walls f lowing over 4,000,000 cubic fee t  o f  gas per 
day I n  the k n i a s  f ie ld ,  B.C., plus In terests  i n  three 
o i l  wells i n  Zama and Ptne Creek, Alberta. Channels' 
o i l  and gas revenue increased 69% t o  $122,000 i n  the 12 
mnths  ended Aug.31, 1988. Channel now controls 
$22,000,000 o f  o i l  and gas assets discounted a t  15%. 
Channel holds debentures which, i f  converted, would 
increase the ownership o f  PanAtlas t o  40%. 

Channel has changed the f i s c a l  year end t o  Sept.30, 
and reported revenue f o r  13 months o f  $403,400 and net 
eamlngs o f  $141,800. Capital expenditures i n  the 13 
aonths were $615,800 and t o t a l  assets increased ,to 
$7,445,600 from $3,700,000 the previous year. As o f  
Scpt.30,1988, Channel had cash on hand o f  $2,209,000 
when there were 6,106,392 shares issued. 
DRILL HOLE ASSAY FROU HACKBERRY HI. Channel owns a 100% 

4ER6a jZ.60LDfl i n te res t  i n  the Hack- 
4 10- 35 ft 25 ft 0.058 ' berry Mountain property 
6 30- 35 5 .065 ' 75 miles south o f  Las 

12 380-405 25 .016 ' Vegas i n  San Bernardiho 
15 300-325 25 .050 ' California. Assays i n  
17 280-340 60 .013 ' I n  the adjoining tab le 
18 460-500 40 .3t0 ' f r o m  14 holes d r i l l e d  
21 305-365 60 .I55 ' I n  January t o  fo l low 
22 225-235 10 .I37 ' up on encouraging d r i l l  
26 90-210 120 .050 ' intercepts o f  up t o  120 
29 335-445 110 .056 ' f e e t  o f  0.050 oz.gold/t 

540-585 45 .039 ' The company believes 
31 205-230 25 ,042 ' these resul ts  warrrant 
48 315-335 20 .018 ' fur ther  d r i l l i n g  which 
49 370-415 45 .031 ' fs  now befng planned. 
52 55- 85 30 -013 ' Channel holds 600,000 
------------------------.-.----I shares o f  Bethlehem 
Resources Corp. and I s  I n  a 50/50 j o i n t  venture wi th  

on a 

s l a l l a r  geological set t lng as the Huntington discovery, 
The Channel annual meeting on 28Feb89 approved the 

, purchase o f  a 5 year, $1,000,000 debenture wi th  in te res t  
a t  121 from PanAtlas Energy; plus the purchase from 
Mr.Fi t zpa t r i ck  o f  3,416,667 shares o f  Que West Resources 
Ltd. a t  156 each o r  $512,550.05; plus the purchase o f  
2,857,000 shares o f  Que West owned by PanAtlas on the 
basis o f  6 1/2 shares o f  Que West f o r  each one share of 
Channel and the purchase o f  Que West debt from PanAtlas 
I n  the amount o f  $485,000 by the issuance t o  PanAtlas o f  
485,000 shares o f  Channel. 

Channel has agreed t o  amalgamate w i th  Qua West 
Resources Ltd. on the basis of one Channel share for 
each 6.5 shares o f  Que West. A l l  subject t o  falrness 
oplnlons, regulatory and shareholder approvals. After 
th. m a l g a u t i o n  Channel w l l l  have cash o f  $1,300,000 
and an annual cash f low o f  s o w  $500,000 t o  $600,000 and 
Pan At las w l l l  own 12% of the Isseud shares of Channel. 

Mr. F i t zpa t r l ck  polnted out he oms 101 of the 
issued shares o f  PanAtlt.~, 32% t o  38% o f  Channel ( I n  

, Jan.1989 Mr .F l t zp t r l ck  lmught 1 ,OOO,OM) unl  ts, wf t h  two 
year warrants, o f  Channe 1 a t  60C each.) and Channel owns 
64% o f  the issued sha!-es o f  Que West Resources Ltd. 
rrhlch tends t o  keep h i s  at tent ion focused -on these 
companies' development. 


