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( PSM-V ,T) P I  WEER METALS CORPORATION 
PUFFY LAKE MINING L MILLING - Shareholders r fgh ts  which ' 

SUSPENDED FOR 2/ 3 MONTHS expf red Feb. l4,l989 r a f  sed 
net  proceeds o f  $8,630,275 

f o r  Pfoneer Metals. These funds provide the capf ta l ,  
operatf ng and exp lora t ion cost requf rements for :  the 40% 
owned Premier qold mine a t  Stewart, B.C.; the 50% owned 
Stibnlte gold mfne i n  Idaho; and the 1989 explorat fon 
f o r  the Bonf t o  gold/sf l v e r  p ro jec t  f n  New Mexfco. (SEE 
GCNL No.40, p.1 27Feb89 f o r  r fgh ts  o f f e r f n g  deta i ls ) .  

Pfoneer president Robert 0. W f l l f s  safd  the Puf fy  
Lake go ld  mfne f n  nor th  cent ra l  Manitoba continues t o  
run a t  an operating loss. Lack o f  s u f f f c f e n t  under- 
ground development ahead o f  ac t ive  stopes has resu l ted 
f n  500 tons per day of stope ore and 300 tons per day o f  
development ore being co-mf ngled t o  provf de s u f f i c f  ent  
m f l l  feed. The p l a n t  has a designed capaci ty o f f  1,000 
tons per day. Thfs has contr ibuted t o  lower than 
expected m i l l  feed grade. Operatfng costs per ton 
m i l l e d  have been as predicted. But, wi thout s u f f f c f e n t  
stope ore, the mine has contfnued t o  operate a t  a loss. 

The company plans t o  el iminate the loss a t  Puf fy ;  
Lake gold mine by shut t fng down the mine and m i l l i n g  f o r  
3 t o  4 months t o  develop an optfmum operatf ng plan. 

The company's 40% owned Premf e r  mf ne f s on 
schedule t o  s t a r t  operatfons i n  l a t e  A p r f l  1989 and 
reach corrmercf a l  productf on leve ls  by September. 
Average t o t a l  productfon f o r  the f i r s t  4 years o f  f u l l  
production should be 77,000 oz. gold and 900,000 or. 
s i l ve r .  Capi ta l  costs on completion are expected t o  
about $88,000,000. As p a r t  of the explorat fon progam on 
the lower l eve ls  o f  the Premier ore  body, new 
development work f s  planned f n  1989 t o  access higher 
grade areas below the p i t .  
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60LD CORPORATION (REO-V,T;REOGF-Nasdaq) 
SAMTOSUM EXPLORATION BUDGET - Minnova Inc, 703 has 
& CONSTRUCTION PROGRESS REPORTED not1 f f  ed Rea Gold 30X 

and a 53 NSR, tha t  the 
exp lora t ion budget f o r  the Samatosum property, 28 mi les 
northeast o f  Kamloops, B.C., w f l l  be $1,000,000. O f  the 
t o t a l ,  $800,000 f s  required f o r  about 50,000 f e e t  o f  
d l  amond d r f  11 lng, and $200,000 for  geologf ca l  mappf ng 
and geophys f ca l  and geochemf c a l  surveys. The d r l l  1 f ng 
w f l l  t e s t  a possfble 2 km s t r i k e  length  o f  the Samatosum 

-horfron, targets  wf th fn  the b a r i t e  and SMS zones and a 
z inc  anomaly. Further work w i l l  be done t o  extend the 
1988 d r i l l i n g  program along s t r f  ke t o  the northwest f n  
the Rea Horfzon. A small program o f  one o r  two 
r e l a t f v e l y  deep holes, ranging from 800 t o  1,000 metres, 
w f l l  t e s t  the e n t f r e  mfneral lzed package from the Sam 
footwal l  t o  the Rea hanging wa l l  rocks. The geological, 
geophysf c a l  and geochemf ca l  surveys wf 11 be conducted 
over the eastern por t fon o f  c lafm HN-1, t o  extend 
coverage t o  the lfmestone contact. The f f  r s t  phase, 
w i th  a budget o f  $200,000, s ta r ted  on March 12, 1989. 
It consfsts o f  10,000 f e e t  o f  dfamond d r f l l f n g  i n  s i x  
holes and wf 11 f nclude two deep holes desfgned t o  
increase geological understandlng o f  the deport t and 
fou r  holes t o  t e s t  ta rgets  wl t h f  n the prevfously d r l l  l e d  
barf t e  tone. 

Good progress i s  befng maintained w f th  the 
contf  nuing development and construct.lon o f  the 500 tons 
per day m f l l  and ancillary f a c f l l t l e s .  Completfon o f  
construct f  on and f n i  t i a l  m l l l  tune-up f s scheduled f o r  
the l a t t e r  p a r t  o f  June. Work on the open-pit s ta r ted  
I n  the f l r s t  week o f  March and s t r fpp fng  w f l l  s t a r t  f n  
Apr l l .  To date, the p ro jec t  f s  on schedule and below 
the budget estlmate o f  $32,200~000. 



~ I A C K D O E  MINIM6 CORPORAflOW ( BDM-V ,T) 
OPERATIONS RESUME AT BLACKDM MINE - On Tuesday Harch 14 

Blackdome Mining 
Corporation reported an in ter rupt ion o f  operations a t  
the Blackdome mine near Clinton, B.C., due t o  a f i r e  
which ser lously damaged the mlne s i  t e a s  generatlng 
f a c i l t t i e s .  I t  was I n i t i a l l y  estimated that  the shut 
down mlght l a s t  4-5 days. The ava l lab l1 l t y  o f  
replacement equipment and the e f f o r t s  o f  the mine s i t e  
personnel a1 lowed operations t o  resume l a t e  on 
Wednesday, March 15, wi th  a t o ta l  down time o f  some 40 
hours. The company does not expect estimated 1989 
production t o  be s lgnf  i cantly effected. The damages are 
expected to  be adequately covered by Insurance. 

A quarter ly dividend o f  S t  per share has been 
declared payable March 31, 1989, record March 15, 1989. 
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CANADIAN-UNITED MINERALS INC, (CUN-V) 
GUNMR GOLD MINING CORP, (GGO-ALBERTA; GUNFR-Nasdaq) 

DRILLING RESUMES ON - A $600,,000 diamond d r l l  l l n g  project 
FIREWEED PROPERTY has started as detai led exploration 

cant I n.ues on the F l  reweed poly- 
metal 1 i c  project near Smi  thers , B. C., reported Canadian- 
United Minerals Inc. and Gunnar Gold Rinlng Corp. The 
new program w l l l  en ta l l  some 20,000 feet  o f  d r l l l l n g ,  
following on 35,000 fee t  that  has already been completed. 

Fo7 lowing expenditure o f  $225,000 on the current 
program, Gunnar w l l l  have completed the f l r s t  phase 
commitment of $650,000 on an option agreement e n t i t l i n g  
I t  t o  a 10% in te res t  i n  the property. Thls ln te res t  can 
be converted t o  shares o f  Canadian-United on the basls 
o f  one share for each $1.50 expended. Gunnar has the 
r i g h t  t o  earn a 50% ln te res t  I n  the 333-claim property. 

D r i l l  lng completed I n  February concentrated on a 
previously discovered s i  1 ver/lead/zlnc sandstone horizon 
I n  the West zone and i s  current ly  being analayzed. I t  
I s  expected that  ore reserve estlmates f o r  t h i s  horizon 
w i l l  be avai lable shortly. 

The program j us t  underway w i l l  focus on three other 
d r l l l  targets - the East zone, the 1600 zone and a new 
zone northwest o f  the West zone i den t i f l ed  e a r l i e r  t h i s  
year by geophysical surveys. O f  these targets only the 
East zone has seen l lm l ted  d r l l l l n g .  I t  I l e s  about 1.5 
mlles east o f  the West zone where three previous holes 
encountered near masslve sulphlde horlzons over a 1,000 
foo t  distance. Assays from these holes indicated base 
and preclous metals values t o  0.20 oz.gold/ton, 0.622 
copper, 0.92 oz.sllver/t and 8.87% zinc. 


