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INITIAL SUCCESS ACHIEVED IN UNDERGROUND 60LD SEARCH 
P R W  AT ISLAND MOUNTAIN WINE, YELLS, B.C. 

A 38 plan crew has a 5-month, $3,000,000 ore search 
ppgram undemay on the 4,000 foot level o f  the o ld  
Island kun ta in  gold i mine adjoining Mosaulto 
~ o n k l i d a t e d  Gold nine a t  Yells, 85 b e a s t  o f  ~ue;nel. 
B.C. Recent resu!ts show some considerable early success. 

The objectfve o f  ' the program i s  t o  establish ore 
reserves of 30,000 t o  40,000 tons a t  a mine average grade 
o f  0.5 oz.gold/t, which would permit operating the mine 
and ex1 st ing gold recovery m i  11 a t  150 tons per day. Such 
m operation would produce 21,375 ounces o f  gold per year 
a t  an estimated operating cost o f  $130 Cnd. per ton or  US 
$201 per recovered ounce o f  gold, and show an annual 
operating p r o f i t  o f  $5,045,000 Canadlan assuing a $375 
US per ounce gold price4 A t  31Jan89 there were 5,485,468 
shares-of Mosquito Cons~lldated Gold Wines Issued. 

- To coaplete the Propram It i s  planned t o  d d f t  
about 450 feet per mn th  ,and t o  complete 3,500 feet o f  
test hole d r i l l i n g  pet mnth, The d r i l l i n g  p r o g r u  
started i n  Feb. with 3 percussion d r i l l s  scheduled t o  
complete 2,500 feet per mn th  and one underground 
dtamnd Ur i  1 1 scheduled t o  complete 1,000 feet per umth. 
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To give underground access t o  the two gold hosting 
j!rstonr horizons ' i n  t h ~  k s q u i t o  Creek mine a 3.F 
foot long ad i t  lh -'was &fven a t  4.000 feet elevation 
during the l as t  14 months. The portal was seleckd 
close t o  the 100 ton per day  gold recovery plant b u i l t  
on the property i n  1979 and to give access to  the mine 
100 feet below the pmbious pmducfng levels i n  the 
Hosqtitto Creek Mine. 

This level, cal led the Jukes Adit, a f te r  a fomer 
company president, pravided f i r s t  time access t o  over 
3,000 feet o f  unexplored stratigraphy. The drive 
indicated one prime target area and several subsidfary 
targets where follow up exploration i s  recomended. The 
level i s  currently being driven to  the east to  provide 
access to  the fornarly pmducfng Island Mountain mine 
and west t o  open new favourable limestone horizon. It 
I s  i n teqs t l ng  to  note that by surveying out o f  the o ld 
workings., around the mountain two miles and i n  the 3,200 
feet o f  <the Jukes adit, the o ld mine wrk ing was inter- 
sected within one foot o f  wherv projected. 

I n  the area o f  tha intersection o f  the Jukes level 
and thi; 014 ,Island h u n t r i n  workings a series o f  
percussion %oTes' have ' bi in  ' d r f l l ed  to  intersect ore 
grade gdd. (See Table) Each o f  these intersectfons 
w i l l  be followed UD by d r l f t l n ~  and dr i l l ing .  
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CONTINUED FRUM PAGE ONE - The I hestone replacement gold 
py r i t e  ore i s  s t ra t ig raph ica l l y  

control  l ed  and occurs I n  association w l  t h  two 1 lmestone 
un i ts  cSl1ed the Aurm limestone un i t  and the Main Band 
limestone u n i t  I n  the Mosquito Creek mine. The Main 
Band limestone u n i t  has yielded 7 ounces o f  gold per 
foo t  o f  development. ' The limestone un i ts  have been 
located over 4 b i l e s  o f  prospectlve s t r i k e  length. The 
grade o f  the ore I s  d i r e c t l y  proportlonal t o  the amount 
o f  p y r l t e  and inversely proportional t o  the s ize o f  the 
crystals. The more py r f t e  the Inore gold and the f i n e r  
the grains o f  pyyi t e  $he more gold. 

Se l f  potent ia l  geophysical surveys work wel l  t o  
i ndicate areas where gold concentrations are l ncreasl ng. 
The survey i s  used continuously both on surface and 
underground i n  down the hole probes. 

~ e c e n t '  t e s t  stopes near the western end o f  the 
explored Mosquito Creek mine c lear l y  show the ore grade 
t o  the west t o  be the same as' the mine average i n  the 
Is land k u n t a i n  mine thp t  produced 483,649 tons o f  
limestone replacement ore grading 0.67 oz.go1d per ton, 
( the t o t a l  recovered gold from the three mines on the 
property was 1,228,683 ounces from 3,013,647 tons 
grading 0.408 or  .gold/ton. ) The t e s t  stope production 
f r o m  the No.2 leve l  o f  the Mosquito Creek mlne was 1,500 
tons w i th  an average grade o f  0.83 or. gold per ton. 

A second a d i t  l eve l  has been dr iven from the Island 
Mountain side o f  the nountain i n  the l a s t  year. I t  i s  
also a t  the 4,000 foo t  e!evation and I s  about 2,000 fee t  
long t o  provide access t o  unexplored areas of the Main 
Band limestone horizon, Exploratfon d r i l l i n g  from th f s  
level  i s  also continuing. 

Mosquito Crkek has been act ive i n  the Wells, B.C. 
area since 1971 and through a series o f  agreements over 
that  time acquired l O O I  w r k f n g  in terests  I n  142 c la fns 
covering 4,826 acres containing three formerly productng 
underground mines and numerous fonner p r o l l f i c  placer 
gold ekeks. lyon Lake Mlnes earned a 50% In te res t  i n  
the Msqu i  to-Island Mountain pro ject  by spending 
$6,000.000 on exploration during 1988. A t o t a l  o f  
$7,487.060 was avai lable f o r  the 1988 program which was 
completed i n  ear l y  1989. ' Slnce then an additional 
$3,000,000 ore search program has been planned, i n i  t l a t ed  
and par t f  a l l y  funded. 

The Cariboo 601d Quartz clalm group I s  located 
adjo in ing t o  the southeast o f  the Is land k u n t a i n  claim 
group. (See property locat ion map overleaf) On the 
Cariboo claims the company has negotiated an agreement 
w l t h  Pan-Omana Resources Inca t o  search f o r  reserves t o  
support a large but k tonnage operatlon. 
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PHASE ONE MINTER PROGRAM - Larry U.Reaugh, president o f  
COMPLETED ON FLAP PROPERTY Rea Gold Corporation reports 

the conclusion o f  the winter 
diamond d r i l l i n g  program on the 100% owned, 29,500 acre 
Flap aroperty, 30 miles west o f  Vernon i n  south central  
B.C. Over 9,000 f ee t  o f  NQ core has out l ined a mineral- - 
i t e d  quartz stockwork zone associated w i th  Ter t iary  
a1 ka l i c  stocks, measuring 650 feet  by 800 fee t  w i th  a 
depth o f  over 700 feet. The deposit remains open on 
three sides and down, dip. While the highest assay 
cons 
vf $1 
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i s t ed  o f  three f ee t  o f  2.25 oz.gold/ton (contalning 
b le  'gold) and 8.7 oz.silver/t, many longer sections 
the 15 holes reported an average grade o f  0.05 

or.gold/t. A t e s t  assay program o f  t o t a l  meta l l ic  
par t i c les  i n  the d r i l l  core samples has increased the 
gold values s ign i f icant ly .  This suggests tha t  d r i l l  core 
assays- nay not present an accurate p ic tu re  and tha t  a 
but k sampling program' w i l l  be required t o  produce a 
sat isfactory estimate o f  grade. Regional s o i l  sampllng 
was conducted over h a l f  the property. Fi f teen anomalous, 
areas wen delfneated; w i th  only two p a r t i a l l y  invest- 
ig8tad to  date. As wel l  as the aurfferous quartz 
stockwork, s tratabound gold exhalative horlrons w i  t h i n  
large i n l i e r s  o f  sulphide-rich mlxed volcanic, limestone 
and arg i  11 1 t e  un i t s  were ident f  f f  ed. 

Rea Gold i s  evaluating the resu l ts  t o  determine the 

The funds are t o  be spent on an underground and 
surface d l  amond d r i l l  f ng program a t  Pacif ic Houston ' s 

S f l v e r  Queen nine p*operty southwest o f  Houston, B.C. 
The $350,000 t o  be provided by CMP d l 1  be for the f i r s t  
phase o f  a three phase $1,600.000 program t o  lead t o  a 
productfan decfsion. 

ongoing program l a t e r  t h i s  year. 
Rea Gold has granted 3 year options on 160,000 t o  

shares t o  directors and employees a t  $3.30 per share, 
subject t o  the approval o f  the regulatory author i t ies 
and shareholders. 

5'lmuwm 
APEX E-(APbV) has qtaked 80 un l ts  ca l led  the 
Flood claims i n  the &lore Creek gold camp i r r d i a t e l y  
north o f  Flood Lake t o  the west o f  the St ik fne River i n  
northwestern B.C. Jo in t  venture partners are being 
'sought. For the 3rd quarter ended Jan.31.1989 the 
company reported revenue o f  $19.830. expenses o f  $60.752 
and w r k t n g  cap f ta l  o f  $19,019, 

P L D  POWER RESOURCES m ( 6 P U - V )  (formerly Tugold 
Resources) has sfgned an option agreement t o  cam a 100% 
in te res t  i n  the kKinney gold nine property. 35 miles 
northeast o f  Osoyoos. B.C., by spending $400,000 on 
exploratfon and a cash payment o f  $225,000 t o  W N E R 6 Y  
m(ARK-V)  by June 27, 1990. The McKinney gold mine 
produced 82,882 or. gold from 136,794 tons averaging 
0.606 or.gold/ton. 

SWIFT MI-(SVS-V) m'd.VSE approval f o r  
f l l  i ng  r 24Feb89 agreement t o  acquire the Deer 1 6 2 
clalms i n  Albernl M.D., B.C., for,$5,000, issue o f  
100,000 shs. & completion o f  a $35,000 exploration 
progran. The property i s  also subJect t o  a 1-1/2% net 
smelter re tu rn  royalty. 


