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N D E S  RESOURCES LlHIlE& (GOD-T) 
HNDY CRAGGY RESERVES SWCRUSED- br,Gerald Harper, p res l -  

dent, r epo r t s  underground 
* d r l l l l n g  by Otddes Resources a t  8 

I n  NW 0.C. bas Increased reserves w l t h  t he  depos l t  s t l l l  
o p e n .  An Independent s tudy w l  th data f r o m  86 holes shows 

d l  l u t e d  reserves o f  111 ,500rOO0 t o n n o  grading 1.7S 
copper,O.t grams/tonne 90 ld r  3.6 grams/tonne s l l v e r ,  
0.81 coba l t r  us l ng  r 1% copper c u t - o f f  grade. About 
33% o f  t h l $  reserve 1s probable and t he  balance as 
poss lb l t .  A t  a 0.51 copper c u t - o f f  the reserves r l s e  t o  
139,000B000 tonne9 a t  1.511 copper and a t  8 1.511 toper  

, r o b o f f ,  reserves a re  est lmated t o  be 66,000,000 tomes 
8 t  LOI. topper. (SEE TABLE OVERLEAF, PAGE 1). 

Pre l im inary  englncer ing and economic s tud ies  demon- 
s t r a t e  t h a t  open p l t  m in ing  a t  a  waste o re  r a t l o  o f  l ess  
than 2:1 1s p re fe rab le  t o  underground mln lng  f o r  the 

1 s t a r t  o f  min ing operat lons, F i nanc l s l  s tud ies I n d i c a t e  
' r t s t r u o  would support  8 30,000 tonneslday opera t ion  
MI t h  annuel produc t i o n  o f  300,000B000 1 bs copper , 40 1000 
or. gold, 600,000 at .  s l l u e r .  A t  t h l s  r a t e  d l r e c t  
o p e r r t l n g  cos ts  should be Cdn. 301 t o  351 per  pound o f  
copper. Capl t a t  cos ts  a re  est lmated t o  be $430,000,000. 

Geddts Resources p lans  t o  expand 1989 emplora t l o n  
w l t h  t he  p r l m w y  o b j e c t l @ s  o f  lnc teas lng  the  p ropo r t l on  
o f  probable reserves t o  a t  l e a s t  50% o f  the t o t a l  and 
! nv t s t i ga t l ng  the  emt tn t  t o  a nesr  surface zone o f  

, secondary enrichment o f  copper which would a l l ow  above 
1 t v t tsage grade a i n l n g  f o r  the e a r l y  years. To ta l  

t c se r res  w i l l  a l so  be expanded n I t h  t he  o b j e c t i v e  o f  
ensur ing a mlnlmum 20 year  mine I l f e .  - 

P re l lm lnary  r epo r t s  on t he  environmental Impact and 

1 rood i cecss  k b r r f d o r s  havc been submlted t o  the B.C. 
government end more d e t a i l e d  stud! t s  are  underway, 

The program o f  m e t s l l u r g l c a l  testwork w i l l  be 
I e ~ p a n d t d  8 f t e t  add i t ion81  bu l k  samples have been nlined. 

Tho, ~ 1 1 1  a l l ow  comparison o f  recovery from the vs r lous  
t y p o  o f  minera l  i 2 a  t l o n  encountered across the  er t e n t  o f  
the deposl t. The work on the charecter  o f  the t a i l i n g s  
has Started. . hs they w i l l  havc a h i gh  su lph lde content  
specia l  precaut ions may be requ i red  i n  t h e i r  storage. 

The company has held p re l im ina ry  discussions w l  t h  
t n g l n c t r l n g  compsnies p r i o r  t o  se l ec t i ng  one t o  prepare 
4 : f u l l  f e a s i b l l j  ty ,$ttid$ That study w l l l  be undertaken 
8s soon as the s d d l t l o n i 1  t x p l o r a t l o n  work has conf inned / t h t  increased conf l d t n c r  l e v e l  requ i red  t o r  the  reserve. - - --- . 
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Zinc 1ntorre.ction: 
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Thir  ~ i n c  tone w i t h i n  the  m a e r i v r  rulphido body i r  flrnked by eopprr roner morr 
typicat o f  the major portion of  the deporit .  See table o f  copper int*raectiona. . . 
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