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EXPLORATION PROGRAM- Murray Pezim. pres i  dent o f  Cal pine 
BEGINS AT ESKAY CREEK Resources Incorporated. repor ts  

t h a t  the 1989 Phase I cxp lo ra t lon  
prgran i s  now underway on the Eskay Creek pro ject ,  60 

,miles NW o f  Stewart, B.C. The p ro j ec t  i s  funded on a 
50/50 basis by Calplne and Consolidated S t i k i ne  S i l v e r  
Ltd. The phase I of the program has been budgeted a t  
$4.000.000 and w i l l  run through rnld-October 1989. 

An explorat ion program cons1 s t i n g  o f  geophysl cs, 
geological  mapping. geochemical sampl l n g  . prospecting. 
t renching and diamond d r l l l l n g  w i l l  evaluate the 21  Zone 
beyond i t s  present ly  known dimensions. 

Currently. one diamond d r i l l  i s  operat ing on s t e p  
ou t  evaluat ion o f  the northern s t r i k e  e r t en t  o f  the 21  
Zone. A t o t a l  of 7,000 meters o f  d r l l l l n g  i s  
an t i c1  pated i n  t h i s  area. t es t i ng  the - mlneral  i z a t i o n  on 
50 meter sect ions along s t r i k e  and approximately 50 
meter centers downdlp. 

A second diamond d r l l l  i s  scheduled t o  begin cor ing  
l a t e r  t h i s  week on an i n - f i l l  d r i l l l n g  program a t  t h e  2 1  
Zone. Thls po r t i on  o f  the program. cons ls t ing  o f  some 

meters of d r i l l i n g .  w l l l  contlnue t o  def lne the 
mineral l z a t i o n  by increasing the dens1 t y  o f  the d r l l  l f n g  
pa t te rn  t o  25 meter centres on 25 meter sect ions along 
some 300 meters of s t r l k e  extent w i t h i n  the deposit. 

Beyond the 2 1  Zone, a number o f  add i t iona l  mineral- 
ized zones w l l l  be the focus o f  geological  mapping. 
geochemical sampl lng. prospecting and trenching. 
scheduled t o  begin almost imed ia te l y .  A t o t a l  o f  2,000 
meters o f  d lamnd d r l l l l n g  i s  planned t o  t e s t  the  best 
of these outs ide targets  u t i l l z l n g  a t h i r d  d lamnd d r l l l  
which w l l l  be nrobllzed by mid-July. 

(See GCNL No.111. 9Jun89 f o r  reserve estimates and 
No.90, 19Hsy89 f o r  w ln te r  d r l l l l n q  r esu l t s  and map). . -  . 
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St1 k ine  
S l l v e r  Ltd. has repor ted D.J. Barker o f  Keewatln 
Engineering Inc. has est imated geologlca l  reserves o f  
2,800,000 tons grading 0.23 oz .gold/ton and 3.34 
oz . r l l ve r / t  on the 50% owned Eskav Creek deposi t  60 
mf les NE o f  ~ t e w a r t n ~ !  CALPlNE RESOURC 

m P O W I T E ~ ( c L P - ~ b d s  In te res t .  Open p i t  reserves' '  based' , on the 8% d l l u t i o n  o the r  507 a t  

0.015 02 go ld l t on  grade would r e s u l t  i n  3,000,000 tons 
r t  0.26 oz.gold/t equivalent.  

The presence of a th ick ,  h igh  grade core near sur- 
face would make the e n t l r e  resource mineable a t  an 
a ~ p r o r l m a t e l y  6 : l  s t r i p  r a t i o .  The con f igura t ion  o f  the 
mlnera l lzed zones would permi t the n ~ l n l n g  o f  l a rge  tonn- 
ages of G.35 t o  0.40 ot .go ld/ t  equiva lent  mater ia l  i n  the 
ea r l y  y e w s  a t  low s t r i p  r a t i os .  S u f f l c l e n t  resources 
arc  c u r r e n t l y  Ind ica ted  uhlch could support a  1,000 
tonnes per  day operatfon over an e i gh t  year mine l i f e .  

The 1989 summer program o f  $9,000,000, j o i n t l y  
funded, i s  plsnned t o  s ta r t .  mid-.lune and Include: 
surface exploration, r tepout d r i l  l11:g t o  the northcost, 
d r i l l  t a s t l n g  o f  o ther  zonrs,  d e f i n l  t i o n  d r l  l l l n g ,  bu lk  
ssapl lng, and surface twnch lng  and d e f l o i  t l v e  
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metal l u r g l c a l  studies on bulk  samples from surface 
trenchftrg and d r l l l  core. 

The knowledge gained f r ~ m  n l l m l t e d  program l a s t  
suumer i r d i ca tes  excel l e n t  p o s s l b i l l  t i e s  f o r  8 la rge 
tonnage reserve f o r  the property. 

Conso l l da t~d  S t i k ine  i s  now i n  rece ip t  o f  the  
balance o f  the assay resu l t s  f o r  the w ln te r  program. Thr 
s lgn l f l can t  intersections no t  previously released are: 

HOLE - INTERVAL LENGTH COLD SILVER 
FEET E l  oZ/T 

CA89-66 277.9-283.2 3.3 '0.088 1.20 
35267-372.4 19.7 .I98 C.?6 

CA89-67 334.6-364.1 29.5 .421 5-61 
(prev lous ly  387.1-400.2 13.1 A87 2.74 

reported 442.9-482.3 39.4 ,090 2.93 
CA89-68 344.5-355-3 10.8 .?08 2.74 

, 423.2-439.6 16.4 .080 3.56 
CA89-69 

! ! 442.9-465.9 23.0 .091 
.32 , 

CA89-70 483.2-489.8 6.6 .081 -63 
~ ~ ~ o o o ~ ~ o ~ o ~ o ~ ~ ~ ~ ~ w ~  *----------------------- 

O f  p a r t i c u l a r  note are the northernmost fence of 
drill holes, No.67, 68 and 69 which ind ica te  the s t a r t  
~f a new higher grade shoot w i t h i n  the 21 Zone. (SEE 
;CNL N0.97. p . 1 ,  and overleafs f o r  previous assay 
resul t s  and d r i l l  hole loca t l o n  mop). 


