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PRODUCT ION FUNtlNO SOUGHT- QPX Hlne rs l s  Xnc. has acqui red 
an op t l on  t o  Increase the 

I n t e r e s t  f rom 20% t o  100% I n  gold deposit ,  l oca ted  

~m east  o f  puesnel B.C. Dome I ~ c .  will Gr 
the 80% qR proper ty  /;fF;;;;t f o r  shares I n  QPX Minerals. 

The terms o f  t he  acqu ts l  t l o n  agreement c a l l  f o r  sub- 
s t a n t i a l  progress t o  p roduc t ion  n o t  l a t e r  than December, 
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1992, and t he  Issuance o f  opt lons e x p i r i n g  June 4 ,  1994 
Lo P lacer  Dome t o  purchase up t o  3,000,000 QPX shares 
plus an op t l on  t o  P lacer  t o  match f u t u r e  share Issues by 
PPX, a t  a p r l c e  o f  110% o f  the issue p r l c e  o f  shares t o  
t h l r d  par t ies .  For a l l  gold sales a t  a p r l r e  I n  ercess 
o f  US $400/ozr QPX w l l l  rece ive  the  f i r s t  $400 and 
Placer Dome w l l l  rece lve  50% o f  the  d i f fe rence  between 
the s e l l l n g  p r l c e  and US $400/or. f o r  that volume of  
gold. P l a c e r  Dome w l l l  have the  r i g h t  t o  market go ld  
product 1 on f r o n  the QR depos l t . 

Assumlng t he  Issuance of an add l t l ona l  3,000,000 
shares t o  t h i r d  p a r t l e s  and emercfse o f  the Placer  Dome 
opt lons, P lacer  Dome would own approximately 31.4L o f  
the  then Issued shares o f  QPX, all subject  t o  regu la to ry  
approval. 

The QR deposi t  has geolog ic  reserves o f  200,000 
ounces o f  gold I n  three zones w i t h  a f o u r t h  zone y e t  t o  
be d r l l l e d  o f f .  One o f  these th ree  zones, the  Maln zone, 
eonta lns 814,000 tonnes a t  0.13 oz./tonne (lC5,000 
ounces) confirmed I n  I recent  p re l im inary  f e a s l b l l i t y  
study by Steffen, Robertson & Klrsten. The West zone. I f  
geo log l c r l  reserves there  can be confirmed as mineable. 
would Increase the l n l t i a l  go ld  Inventory  I n  these f l r s t  
two zones t o  145,000 ounces p r l o r  t o  product ion s t a r t .  

The rernalnlng two zones would be developed d u r l r ~ g  
production. Cap i ta l  costs  p a r e  e s t l m t e d  t o  be 
$9,600,000. He ts l  lurgy t e s t s  I nd i ca te  93% recovery. 

A11 environmental s tud ies have been completed ~ n d  
the  Stage I permi t  t o  mlne app l l c s t l on  IS on schedule 
f o r  completion by June 30, 1989. 

QPX I s  seeking product ion funding. 


