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TREASURE MOUNTAIN PROPERTY Treasure Hountai n s i t  ver  

leed, z i n c  p roper t y  has 
been 'es tab l ished.  Net operat lng p r o f l t  o f  $12,950,000 
has been p ro jec ted  from the present o r e  reserves o f  
146,600 tons proven and probable grad i  ng 25.37 ounces 
s i l v e r ,  4.53% lead  and 5.29% z inc  per ton. 

A eva lua t ion  o f  the  100% owned Treasure Mountain 
p roper t y  o f  3,000 acres, l oca ted  a t  the headwaters o f  
the Tulameen River,  27 km. due east  o f  Hope,B.C. has 

'been completed by Orocon Inc.  w i t h  i n p u t  by consu l tants  
Jim Smith, P.Eng. min ing engineer, Bacon, Donaldson 8 
Associates Ltd., m e t a l l u r g i s t s ,  Entech Environmental 
Consut lants and E m  Livgard,  P.Eng. geo log is t .  The mlne 
has been opened by f o u r  a d i t s  wi t h  7,200 f e e t  o f  d r l f t  
and crosscut, over a v e r t i c a l  d is tance o f  970 feet,  p l u s  
1,800 f e e t  o f  ra ises.  The f a u l t  c o n t r o l l e d  
nt lneral  t z a t i o n  i s  wl t h i n  a t e r t i a r y  i n t r u s i o n  between 
Dewdney Creek vo lcan ics  and Pasayten conglomerates. - 

A n e t  opera t lng  p r o f i t  o f  $12,950,000 I s  p ro jec ted  
on the bas is  o f  t he  f o l l o w i n g  fac to rs :  o re  recovery o f  
135,700 tons (mainly shrinkage s top ing)  , m l l l  recover ies  
o f  30.7% s i l v e r ,  85.3% z i n c  and 92.4% lead, a m i l l i n g  
r a t e  o f  200 tons per  day (300 tons capac i ty ) ,  a mine 
l i f e  o f  2 years, a c a p i t a l  investment o f  $9,017,000, 
operat ing cos ts  o f  $92.25 pe r  ton, an operat lng p r o f 1  t 
of. $95.38 pe r  ton, a n e t  smelter r e t u r n  l e s s  f r e i g h t  o f  
$187.63 per ton, metal  p r i c e s  o f  (U.S. d o l l a r s )  $5.50 
per ounces o f  s i l v e r ,  z inc ,  751, l e a d  33C, a t  an 
exchange r a t e  o f  Can.$1.21. 

The study shows 25% o r e  d i l u t i o n  by waste reduces 
operat lng p r o f i  t t o  $11 ,700,OOO. However, sub jec t  t o  
developing addl  t i o n a l  reserves o f  73,000 tons a t  present 
o r e  grades, b mlne l i f e  o f  3 years would produce a net 
operating. p r o f i t  o f  $19,847,000. I 

The study recommends cont inued e x p l o r a t i o n  t o  
d e f i n e  a d d l t l o n a l  reserves. Since the  ve ins  are  open t o  
depth and along s t r i k e  on both  ends, the  p o t e n t i a l  f o r  
subst.antla1 add1 t l o n a l  tonnages I s  excel  l en t .  

A t  the present, percussion d r i l l i n g  i s  underway 
w i t h  holes planned f o r  a l l  4 underground mfne l e v e l s  t o  
t e s t  the l a r g e l y  unexplored p a r a l l e l  f o o t w a l l  vein. A 
program o f  sur face e x l o r a t i o n  I s  a l s o  planned. Ore 
grade minera l  i z a t i o n  across 10-13 f o o t  widths, l oca ted  
on strike 2,500 fee t  t o  the east  o f  t he  mine worklngs, 
w i l l  be one of severa l  ta rgets .  
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