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m K t S  ARE WIMLIN6 M- The 100 holes d r l l l d  to data 
nsia W6TH TO THE WOMM on ,thr 21 Zone on tho Esk8y 

Creek jo in t  ventun 60 r l l e s  
o f  Stewart. B m C o  has established: 

-a s t r i  k r  length o f  750 mt8rt. 
-m average width o f  15 m., nrximun width 52 m. 

- to a depth o f  100 meterr. 
I 

-open to axtensl& along s t r lke and to depth 
I -zone pinches and swells along s t r ike and to depth 

The 21 Zone str lkes north 30 t o  40 degnes east and 
d l p  rbout 45 degrees to the south a t  m outcrop eleva- 
t l on  o f  1.100 r t e r s .  The assay n r u l t s  fra recent 
dr l l l ln;  hive extend the good gnda dneral lzat lon ZSO 
r t e r s  t o  the northeast beyond that l f u l u d d  I n  the 
recently reported reserves. (See 6Q1L k.139. July 20. 
1989 f o r  recent assays and a d r i l l  hole locatlon up.) 
On June 8. 1989, the caprnies reported d r i l l  l nd lu ted  
m e n e s  o f  2,800,000 tons grading 0.23 oz.goldlt. 3.34 

' oz.sllver/t. Open p l t  reserves based on 8% dl lu t ion a t  
0.015 oz.gold/t grade would resul t  I n  3.000.000 tons a t  
0.26 oz.~old/t qu lva lmt .  These mourrrr a m  lnc l lcatd 
sufflci-ant t o  support a 1.000 tonne per day operrtlon 
over 8 ywrs. f h r  21 Zone has bern traced by coincidmt 
electraugnetlc and u g n e t a t r r  survey8 - 700 r tam 
beyond th. c u m n t  nor th  d r i l l ed  l l m l  t for oven11 ~ t t l k @  
length oC 1500 meters. 

The zone i s  faulted a t  tRa south end and t h m  
holes south o f  the f a u l t  found no r lnerat izat im. 
anomlous target continues of fset to  the south. Drill 
testing f o r  the of fset u t m s l o n  d l 1  k started soon. 

The project I s  funded 50/50 by Qlp ino and Conroll- 
dated St1 klne Sllver. 

h- about the eentrr o f  thr 21 mm 8% it WU 

d r l l l edm tho- I s  an a m  about 100 rtrrr long north 

other are 

south w h l d  i s  l a r  grade. This ate8 and the m r  to 
the south, tmrd  the South f au l t  i s  'now being gr id  
f l l l - i n  d r i l l e d  on--25 mkr intervals. n o  d r i l l l n g  to 
the north i s  -In a 50 meter spacing supout prtkm. 
Several o f  these stepout holes to th r  north show s t row 
alnerallzation s i n i l a r  t o  that reported I n  tha mcmt 
assays. These recent holes c o n f l r r d  the p 8 t k m  i n  
ear l le r  stager o f  d r i l l i n g  o f  a higher grada s u t i o n  On 
th. hanging wall of the zone. An example i s  hole 
k.89-7l which cut 88.6 ft avenging 0.231 oz.gold/t. 
s lmlud lng a hmnglng ,pll section o f  23 feet arraying 
0.684 oz.gold/t. ,Tho present lndlcrt lons m that tho 
a lnen l l za t ion  i s  disseminated toward the south rsrd lo- 

m8sslvo and banded t o  th north. rn presmca of r 
thick. high grade core near surface world r k e  thr m t l n  
resource alneable a t  m approx l r te  6:l stripping ratio. 
tho northmst stepout holes indlcate tho Zono y k 
widening a t  depth. 

Other targets on the property are the No.6 Zone, thr 
w.22 zone and the WorthEnd or  W c k y  Adit. Each of - 
t k s e  zone has values including 50 feet long 14 feet *Ida 
8ssaylng 0.15 ot.gold/t. 11.33 oz.s l lv r r / t~  m d  130 feet 
long 20 ft.wfde assaying 0.1 oz.gold/t. 16.4 oz.sllvrr/t. 

upped. surv&d with r p n e t c r t e r  m d  r lectrougnetfc 
plus some induced polarlzatlon pr lor  to  d r i l l i n g  la te r  i n  
1989. The $9,OM),000 program fo r  1989 has been approved. 

S r  

'he work w111 include r t a l l u r g i c a l  studies on bulk 
iuples fra surface trenching m d  d r i l l  corn. 

On July 10.1989. regulatory approval was received 
'or the sa l r  t o  RIM o f  857,143 flow through shares a t  
11.18 each f o r  $l,ll4.428 proceeds to CIl plne Resources. 
'he capmny has also agreed t o  se l l  357.143 s h a m  a t  
1.40 each f o r  $500.000 proceeds to  CIO. bringing the 
ssued shares t o  16,330.712. Consolldatcd Stiklnr has 
.612,324 shares issued. pr ior  to the private p l w c m t  
f 220,01000 flar thmugh sJwes a t  $9.50 each for proceeds 
f $2.090.000. In Apri l  1989 Consolidated Stlklne sold 
00.000 shares a t  $10.625 r c h  fo r  proceeds o f  $l8O62.SOo 
4th a r r m n t  to purchase a further lOO.OOO sham r t  
11.25 each I n  the flnt year and a t  $12.25 i f  e ~ e r c l s d  
m the second year. - 
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