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MILL START UP FORECAST - Rhylol t e  Resources Inc. has 

slgned an agreement f o r  a group 
o f  private lnvestorr t o  provide $mO.WO by 31Dec89 f o r  I 

1 PA61 THREE JULY 31. 1989 

I a 50s Interest  I n  the shallow. near surface. ores froa 
the Yew properties Exclusion zone on Teuda Island. B.C. 

The Yew properties txcluslon IS part o f  the north I 

Texada j o i n t  ;enturn between Rhyoll t c  and Echo Bay Mines 1 

Ltd. which gives Rhyolite the r igh t  t o  excavate. ~ 1 1 1  m d  
process f o r  1 t s  own account near-surface mlneral l z r t l on  
undsrlylng I4 contlpuous c1al.a referred t o  as the 'ler I 
properties. An Independent evaluation o f  f la t - ly ing 
skam ~Inera1 izat lon on a part o f  the Yew 17 clr lm gave 
probable reserves o f  34.810 tons gradlng 0.5 oz .gold/t 
and 21 copper and otlmated comblned probable and possi- 
b le  reserves o f  78.000 tons grading 0.35 oz.go1dlt 8 1.a 1 
copper. These figures assuc 8 thickness of  0.5 meter. 

Rhyol 1 t e  w i l l  be the operator of  the pro jut, and f t 
w l l l  make avallsble I t s  concentrator. with 8 rated caw- . 
c i t y  o f  100 tons per day. on r custacmil l lng m d  pr lor l -  
t y  basls. The lnveston have r 2-year option to purchase 
a SOX interest  I n  the concentrator for $750,000. The 
expenditure o f  $200,000 w111 earn the investors a 501 ! 
Interest  I n  the Rob 8 Lund clalns on the mainland north 

I 

o f  Powell River, L C .  *here there fs  the posslbl l i ty  o f  
open p l  t m1 nlng of hlgh-gnde zinc-copper-sll ver nlneral- 
l ra t ion  m d  barping to Texada Island for t n ~ t n n t .  

This agrecnwnt replaces a previous agreement dated 
Mug88 f o r  the exploitation o f  the shallow reserves i n  
concert wlth Polestar Exptorrtion Inc. whlch has been 

, temlnated - by mutual consent. - 


