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WESTERN CANADIAN INVESTMENTS 

Following f o r n l  closing o f  Un purckse o f  a lOOI 
working interest  I n  the b l d s t r e u  d m  by a 50.50 j o i n t  
venture o f  k t h l e h a  Resources and b ldnev  Resources Inc. 
on July 21.1B9, c m r  have started clean up o f  the p r d ,  
buildings, mining q u l p r c l t  and m i l l i n g  wchlnery towards 
n s m p t l o n  o f  groductlon. 

The Coldstream copprrct im m i w  and 1,500 ton per 
dry capacity comentratinq plant I s  a t  665 meters 
elerrt ion, along ~ l d s t n &  Cmk, accessable by a l l  
ueather main haulage logging rold, 14 b east o f  t 4  
highmy t o  Wica Du, 90 miles north o f  Revelstob,B.C. 

Af ter  k t h l e h m  signed a l e t t e r  o f  Intent  to 
purchase tha Coldstream i n  April 1989. part o f  tk due 
d i l l g . m e  c r r r led  out Included mserrcb o f  the regional 
geological potential. t h i s  d w  diligence resulted i n  
the staking o f  an a d d l t l o ~ l  13,900 a c m  o f  favourable 
geology to the south and west o f  the purchased 601 s t n u  
p e r  o f  81 c l a  1 1 . 5  s .  Mhlle hnk W 
held l rwh  o f  the surrounding a m  a t  vrr lous times only 
I i a l t e d  mgional exploration was carried ort since tho 
aphasis had been on achieving prodwt lm. k t h l e h a ' s  
p n l l m i n r r y  Indlcatlonr include tha locat ion of several 
minerrl ized beds g w l o q l c r l l y  s l d l a r  to the b l d s t n n .  
fhr m areas m y  wl1 k related to the om resewr 
arer. k p p i n g  and s u p l l n g  continues on the mu c la lm.  

lloranda operated the plant f o r  11 aonths tram Hay 
1983 to Apr l l  14,1984, to process 429,659 tons grading 
3.411 2.231 rim. The kmnda d m  closura 
m u l t o d  largely fraa lower prlces f o r  coppor, did wm 
about 6W U.S. per pomd rt tho tin. Coppor neoveries, 
af ter  m i l l  turn-* w r e  8BS a d  z l m  m o v e r y  wrs I n  the 
101 rmge, m i n g  an 8% minus 2W h g r i d .  Tho low 
zinc mcovory was cap l i ca ted  by k i n g  very f ine  grained 
m d  intergrown w i th  i ron  pyrrhotlte, plus k i n g  aixed 
ll t h  oxide copper mlmrals i n  the open pi t .  k r a  recent 
metal lurgical research Indicates a recovery o f  3W o f  
tha z l m  can be confidently forecast. f)n tes t  wrk 
also suggests a 501 t i n e  m o v e r y  I s  possible under 
o p t i u  condl tions. 

Noran& Invested s o r  $72,000,000 I n  mfne preparc 
a t ion  including m opon p i t  a t  920 rter elevation. plus 
four stoping I e w l s  to'the c o m n t  lowrst level  a t  655 
meters. fln u n & r g ' d " t r u s h i n g  p lant  Includes a 175 
ton per hour capacity, 36 Inch by 88 Inch crusher and 
8 5.5 foot  cone crusher located a t  the 632 mter level  
and conveyors t o  surface feeding a 1500 ton per day 
f l o t a t i o n  concentrator. The Ins ta l la t ion  Includes a 120 
person single room c u p  and r recreation fac i l i t y ,  5 k 
west of the mine, bul l t  rt a u p l k l  cost o f  about 
$3,400,000. After 3 m n t h  of mine and d l 1  eva lwt lon  
It 1s r r t l u t e d  a crash progrw c w l d  achieve production 
I n  9 weeks. The mine s q l l n g  a d  production evaluation 
was erecuted by fonto Hlning Services Ltd. k t h l e h c r  
has e s t i w t e d  a t h m  o r  four m n t h  p r o g r r  could 
n r l i s t l c r l l y  achieve sustained production o f  1,100 
tonne, per day t o  mine m d  process 15.000 tomes o f  
4.46% copper ore i n  the f i r s t  12 wnths. 

Tha financlng n q v l m r n t s  to place the deposit 

i n t o  production including working capi ta l  are t s t l w t e d  
It $10,000,000, excluding the $6,000,000 acquisit ion 
costs paid to  Iknnda. A m a l l  but s l g n l f l c m t  port ion 
o f  the costs to mewed production I s  f o m a s t  to be 
n l s e d  by sale o f  surplus operating e q u i p n t .  Tho 
brlanee o f  the funds w i l l  be raised by equl t y  funding by 
the partners. Inventory bank lorns, and perhaps smelter 
advances now under discussion. The partners a n  consider- 
ing  of fers from t h i r d  parties Interested I n  p r r t i c i p r t l n g  
I n  the operation. Meetings have been held with governmen- 
t a l  rgemies t o w r d  possible grants o r  loans 8s the mim 
I s  i n  a depressed area with 15% urwclgloynnt. About 120 
jobs w l l l  k created d m  the mine r e s  production. 

The Coldstreu o n  zone I s  classif ied as a 'Basshi. 
type with copper, zinc, I ron ainera1lzatlon. The current 
a l n e n l  Inventory ct lculated by bethlehm I s  2,000,060 
tons, su f f i c ien t  fo r  5.4 years o f  production a t  projected 
rates, g r r d l q  4.8% copper. 2.7% zlnc, 0.6 oz,sllver/t. 
This I s  using a 31 copper cutoff and 2.5 meter m i n l r u  
mining width. When the p d u c t l o n  declslon was n d e  I n  
1981, llonnd8 had calculated a mineral Inventory o f  
4,343,700 tons grading 3.691 copper, 2.6% zinc, 0.51 
oz.sIlver/t. Portions o f  the mineral Inventory w i l l  be 
m l a s s l f l e d  as o n  with: changes i n  the price o f  copper; 
increased copper content upon de ta i l  d r i l l i ng ;  lower 
production costs as apcntlsc) $.xper?mce i s  gatntd etc. 

The deposit, shaped l i k e  8 f lattened rod, I s  wl th ln 
8 s q w n c e  o f  d e f o r r d  sedimentary and volcanic rocks a t  
a par t icu lar  strrt igraphic horizon, concordrnt wlth, but 
dipping across the other rock unlts. The sequence o f  
rocks from hanging w l l  to  foot -11 are: dark bmded 
~ l l i t 8 ~  garnet zom. grey green phyl l i te ,  u s s i v e  
srlphldes, grey green phyllte, and w k n o r p h l c  l l m e s ~ .  

The mineral lrat lor consists o f  a single continuous 
bed o f  msslve and d l s r a i ~ t e d  srlphldes varyinq I n  
thickness from 1 t o  8 meters. The average thickness I s  
3 rten. TRe eastwst s t r i ke  length varies fmm 340 
n t e n  a t  the o u t n m p  t o  180 metres a t  depth. The 
average d ip  i s  33O to the north and the rake 1s 4S0 
o f f  o f  true dip. Total d r i l l e d  dip length I s  1050 meters 
fo r  a ver t ica l  depth o f  550 meters from the outcrop to 
the deepest d r i l l  hole intersection. The deposit i s  
open a t  depth. 

Under the purchase agrecrclt tha IkthlehaV6oldnev 
j o i n t  venture m e i v e s  100% o f  the cash flow u n t i l  a l l  
capi ta l  md purchase costs &e repaid wl th Interest. 
Bethlehem i s  opwtor. Then bran& I s  en t i t l ed  t o  a 151 
net p r o f l t s  Interest u n t i l  a l l  o f  Ilormda's capital costs , 
a d  accrued interest  are repaid, Uhen lloranda has been 
pald out the original m s p e c t o r s  are en t i t l ed  to a 351 
net p r o f i t s  interest. 

Bethlehem Resources pald fo r  I t s  share o f  the ~ IM 
purcbse from working cap1 t a l  uhlch reduced the unconi  t- 
ted funds on hand to rbout $3,000,000 with 14,527,736 
shares Issued. To fund the purchase boldnev Resources 
math m offering of 2,600,000 units a t  $1.05 each under- 
wr i t ten by Canarlm Investment Corp. The L ldnev  pr ivate 
p laccnn t  o f  June 22,1989 o f  200.000 shares tt $1.75 d id  
not proceed. On July 6,1989, boldnev reported the 
private placement sale o f  325,000 unl ts  a t  $1.25 each fo r  
proceeds of $406,250, with one year warrants a t  $1.35 
each. These f lnanclng increased the post consol ldated 
shares to  5,211,604, or  about 7,485,000 f u l l y  diluted. 
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