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O.B,SILVER 60LO MINE O&RATIONS REVIEWED -Slnce the s t a r t  
o f  mining and 

processing i n  Dee. 1987 about 32,000 tons o f  s l l v e r  - 
gold ores have been produced from the H orebody i n  J&g 

generate $3,500,000 gross revenues and an 
estimated a t  $500,000 t o  $700,000, The 

ores graded 15 oz.sl lver/ t ,  0.08 oz.gold/t. 
Ourlng a mlne v i s i t ,  1 m i l e  south o f  Greenwood, L C ,  

and interviews n l t h  the 50/50 j o l n t  venture partners 
Charles N.O'SulllvanB president o f  Viscount, Herb Shear, 
president Of Skylark; and Joe Seguin, alne manager, It 
was c lea r  the p ro j ec t  generated a substant lal  pos i t i ve  
cash flair.' These funds have' been used t o  contlnue 
tnp lo ra t lon  and developrsnt o f  the H zone and the under- 
l y i n g  Serp zone as we l l  as t o  b r ing  the separate but 
nearby Sylvester K ore zone' i n t o  production. Ore 
product1 on and expl o ra t lon  con t l  nue. 

The H zone hes a nor th  45O east s t r l k e  over an 
800 Zoot length and d lp r  50° t o  the south. Serpentlne 
outcropplngs on the property nor th  and south o f  the H 
zone area Ind icate a p o t e t ~ t i a l  s t r i  ke length o f  7000 ft. 
The H zone. has been developed underground f rol a decl 1 ne 
with the  po r f a l  ' a t  3,650 f ee t  elevation, down t o  300 f e e t  
below surface by three levels,  2,000 fee t  o f  sub-level 
d r l f t l n g  $us 1,000 fee$ o f  ra lses.  Remaining reserves 
arc csl :ula ted a t  ' 27.736 taus gradlng 22.01 oz.sl lver / t ,  
0.098 oz.goid/t. The zone is.  a t  leas t  pa r t i a l l y ,  open 
t o  extension down plunge and t o  the south. Explorat ion 
IS ccnt l ru inc.  Hinlng o f  the H zone a t  the 0.0, mine 
was suspended A p r i l  30,1989. pending an Improvement i n  
the price o f  s l l ve r .  Ore shipmnts rill contlnue fm 
the ore r tuckp l led  a t  the property. 
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CONTI~llJED FROM PAGE ONE- The ore has been concentrated a t  
the f4!JIKOE 'IIf~ES LTh(DK0-V) 

450 t/day m i l l  20 mi les south o f  Keremeos r 8.C. M i l l  l n g  
has been a t  200 t/day on a t o l l l n g  basis and has shown 
sat1 s factory  recoveries. Current ly the mi 11 f s process- 
ing f i r s t  ore from the S l l ves te r  K zone n l t h  a very high 
110 t o  1 concentrat ion r a t i o  o f  the ore. Test n ln lng  I s  
continuirdg from the Sylvester K and Serp zones. 

One o f  the unique features o f  the H zone production 
1s a be1 t f o r  hand sor t ing  ore. A f t e r  crushlng the ore 
I s  washed through a 1.5 Inch screen w i th  the oversize, 
which i s  mostly waste, passing t o  a sor t ing b e l t  where 
the h igh grade i s  hand t r ipped i n t o  the ore shlpment bin. 
This system which cost  about $100,000 t o  i n s t a l l  provldes 
several areas f o r  cost  savings. Before hand sor t ing was 
s ta r ted  on the property a l l  o f  the material crushed went 
t o  the m i l l .  The so r t i ng  system has reduced the volume 
shipped by about one-thlrd, Increased the grade from 11 
o t .s I l ve r / t  t o  20.7 o r .  s i l v e r / t ,  and 0.11 oz.gold/t and 
saves on m l l l  t o l l i n g  fees, haul l n g  cOStSr Improves the 
grade, and reduces d l h t l o n ,  

As pa r t  o f  the on-going explorat ion on June 8,1909 
the j o i n t  venture reported h igh grade gold assays from 

which I s  r e l a t t ve l y  unexplor- 
a l t t r a t l on ,  underl jes the 

H zcne, dlps a t  about Mo t o  the south and In tersects  
the H zone a t  about 300 f ee t  below surface. A l l  21 
undergrtund percussion d r i l l  holes I n  the Serp returned 
good gold values Including: 

4.0 ft, gradlng 3.3 or.gold/t 
4.0 ft. grading 2.4 oz.gold/t 

13.5 ft. gradlng 0.43 oz.gold/t* 
d r i l l e d  i n  1985. The holes are 25 ft. apart. Several 

Intersection i n  the zone I n  previous d r i l l  in9 Include: 
1.5 ft. grading 1.1 oz.gold/t 
6.0 ft. gradlng 0.4 oz.yold/t 

30.8 ft. gradlng 0.36 oz.gold/t 
97 ft, grading 0.035 oz.gold/t, 1.9 oz.s i lver / t  

The resu l ts  have suggested a wide rone o f  open p l tab le,  
perhaps heap leachable large tonnage o f  gold - s l l v e r  
a l n e r a l i z a t i o n ~  I n  a zone 120 t o  130 fee t  thlck. Current- 
l y  under examination i s  a program t o  establ ish the grade 
o f  t h l s  wide zone. One o f  the proposals 1s a la rge  
tonnage underground bulk  sampling program a t  a number o f  
locations. Management has t r i e d  d l  amond, reverse c l  r c u b  
b t i on  and pecussion d r i l l i n g  I n  an e f f o r t  t o  develop a 
sampl in9 process that w i  11 accurately p red l c t  head grades 
o f  the S e r ~  ore on mining. 



- 
 he Sylvester K. located mour Z.WU reer so r 

southeast of the tl zone, was arscovered sever81 years ago 
Y R ~ K  LTDI (KRR-V) 491 and Norandr 

51% when d r l l l l n g  lndlcated $a 40,000 tons w l th  m 
estimated 
o f  the mot 
f ee t  hlgh, 
grades I n  

grade between 0.1 t o  1.0 oz.gold/t. Sampling 
t recent open cut shows 8 zone 15 ft. wide. 20 
, grading 1.0 oz.gold/t as wel l  as good gold 
the f l o o r  o f  the open cu t  f o r  about 75 feet. 

fu r ther  assays arc expected shortly. About 8.000 tons 

o f  ore have been shjpped t o  the mi11 f r o m  the Sylvester 
K t o  date. On Ap r t l  20,1989, Skylark and Viscount 
received approval t o  acquim 100% i n te res t  i n  5 c l a i r s  
covering the Sylvester I: zone, subject t o  a 101 net 
smelter return royalty. The claims w i l l  be held until 
Dec -31 ,1992 o r  unt t  1 250,OOO tons have been mined. 

Skylark Resources on June 7/89 reported negotiations 
for  a pr iva te  placement t o  HIN o f  742.820 f low through 
shares a t  30.291 each f o r  proceeds o f  $225,000 f o r  
futher t xp lo ra t lon  on the Electrum zone. Grace c l a l a ,  
f i n l a y  Piher p ro jec t  i n  the Toodoggone River area 275 
riles north o f  Srithers, B.C.. uhlch a r c  pa r t  o f  50/50 
j o i n t  renturt wl th  As1 tka Resources Ltd. (ATK-V). Prlor 
to this share sale Skylark had 7 .O96.679 shares Issued. 
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