
FIREYEED MILLING REPORTED - Robert Holland, exp lora t fon 
manager f o r  Canadlan-On1 ted 

I l fnerals,  Inc. reports t h a t  assay resu l t s  have recefved 
fo r  the second s f x  holes on the Fireweed. sflver-base 
metals d r i l l  Droaram a t  Babine Lake near Smithers. B.C. 

I 
- - - -  - - - - - - -  

The present program i s  being funded by Gunnar Explorat- 
ions Ltd., who can earn a 10% l n t e r e s t  I n  the property 

;by spending $750,000 f n  t h i s  phase o f  the program. The 
i proper ty  I n t e r e s t  I s  conver t ib le  t o  shares o f  Canadfan- 
l ~ n f t e d  on [the basis o f  one share f o r  each $1.50 o f  
'exploratfon' spendfng. Dfamnd d r f  11 holes FYB8-39 t o  44 
' e m  co l l a red  i n  the Yest zone (SEE map i n  GCNL No.167) 
t o  t e s t  the southwest and down d i p  extensions o f  h igh 
grade s i l v e r  n fne ra l  fza tfon. Hole FW88-42 was abondoned 
f n  the n inera l fzed horfzon due t o  technical  problems. 

Several o f  the previously reported assays from the 
f l r s t  SIX holes of the program (SEE GCNL No.6, p e l  over- 
leaf ,  6~an89)  have been re-assayed, as fo l lows: 
HOLE INTERVAL WIDTH SILVER LEAD ZINC OZ.GOLD/T ; 

' ' WTERS M OZ/TON _L EQUIVALENT - 
88-33 124.0-128.0 *.0 13.1 0.63 1.38 1.99 0.11 
Inc l .  127.0-128.0 1.0 3.3 1.17 2.55 4.37. . .23 
88-34 69.6-72.4 2.8 9.2 5.59 .57 1.17 : -14 
88-37 145.0-148.0 3.0 9.8 8.74 1.98 2.54 , .26 
fnc l .  146.0-147.0 1.0 3.3 18.81 3.393.54 ' .47 

Results are cu r ren t l y  being reprocessed for  the 
f f n a l  6 pre-Christmas holes and w i l l  be released shor t ly .  
Several of these holes encountered massi ve su l  ph i  de 
a lne ra l f za t fon  w i t h i n  a breccia teeder zone. D r l l l i n g  I s  
on-gofng w i t h  h a l f  o f  the 24,000 foot program remahing 
t o  be completed. 

AVIMO UIMES 8 RESOURCU LTD. (AVO-V) 
TRENCHING EXPANDS 60LD ZONE - Louls Yol f fn,  presldent 

o f  Avlno Mines & Resources 
n p o r t s  t renching o f  the  MInto Extension property near 
9 l d  Bridge. 100 mi les  no r th  o f  Vancouver. B.C. has 
expanded the near surface go ld  zone dfscovered I n  the 
f a l l  of 1988. Avino holds an opt ion t o  purchase an 80X 
undivided fn te res t  i n  the property ftwr, 601d Brfdge 
D e v e l o ~ n t  Corp. Surface trenching f ntersected the 
go ld  k a r l n g  structure! over u ld ths  o f  between 3.28 ft. 
and 93.51 ft. gradfng between 0.068 and 0.333 or. gold/ 
ton.' The zone has been traced f o r  a length  o f  820 ft. 
and r u i n s  open t o  no r th  and south. Sanpson Engineering 
s r l d  the s i r e  and mineralogy of the s t ruc tu re  suggest 
the potent la1 f o r  open-pft, herp leach minfng. , 
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HOLE  INTERVAL.^ LENGTH O L ~ G O L D ~ S I L V E R / T  ASY VS - 
10 55.85-56.95 1.1 n 0.041 1.05 ' REPORTED 
12 80.03-80.56 .53 ,128 8.40 ' Dusan Berka 
16 29.50-33.2 3.7 . ,158 1 1.67 ' d f n c t o r o f  

inc1.32.10-33.2 1.1 , ;;234 4.43 'Highland 
17 35.70-37.0 1.3 ,152 17.65 'QueenMfnes - - - - - - - - - - - -  reports 

the completfon o f  assaying from phase I1  o f  the 1988 
explorat fon and d r f l l i n g  progala on the S f l v e r  D o l l a r  

jec t ,  Nelson n fn ing district, Salm, B.C. Highland 
en has an optfon t o  earn a 75% I n t e r e s t  f n  the 

property by spendlng f400,OOO on explorat lon and making 
payments o f  $30,000 I n  cash o r  shares i n  two stages. 
The company w f l 1  completed t h f s  expenditure f n  1989. 
Thereafter the p ro jec t  w l l l  be a j o f n t  venture w l t h  

. Desert Gold Resources Ltd. 
The second phase program consisted o f  extending the 

e x l s t i n g  s o f l  sampling g r f d  plus d r f l l l n g  7 core holes 
on the Lucky Boy mine zone plus 3 holes on. the newly 
dfscovered West showing, resu l t s  above. 

Pre l  fminary underground sampl i n g  o f  the o l d  S i  1 v e r  
D o l l a r  mine returned assays as h igh '  as 13.21 lead, 12.6 
oz.s l lver/ t ,  4.6% zfnc, and 28% zinc, 1.1 oz.s l lver/ t .  

Hydrothermal systems are ind icated by the occurence 
o f  3 precious and base metal showings ( S i l v e r  Do l la r  
mine. Lucky Boy mine and West showfng) over a l a t e r a l  
dfstance o f  2600 m o r  8530 feet. The known system i s  
s t f l l  open up and down d i p  and along s t r f k e  t o  the north. 

Further evaluat ion o f  the Uest showlng plus simi l a r  
areas o f  anomalous gold f n  s o i l  and rock samples recent ly  
discovered between the Yest showing and the Lucky Boy 
mine i s  planned f o r  t h i s  spr ing a f t e r  the snow i s  gone. 

Highland Queen and i t s  parent, T.R.V. Minerals 
Corporatfon. are discussing f u r t h e r  f inancing and 
property acquf sf  tfons. 

TEUTOW RESOURCES COW, (TuO-V) president D. Cremonese, 
has reported Teuton has granted Blue Emerald Resources 

Inc.(BER-V) an opt ion t o  earn up t o  a 60% fn te res t  I n  - 
&#on's Paradfqm claims. located 4 mi les west o f  t h s  
& t f l v e r  discovery of Consolfdated S t i k ine  S f l ve r  and 
QJ;kl~lne Resources f n  the area 60 mi les nor th  o f  Stewart. 

Blue Emerald Resources mry earn i t s  I n t e r e s t  by 
lssufng 50,000 f ree  t radfng shares w l t h l n  90 days and 
expending $500,000 on the claims with!n f i v e  years. The 

agreement i s  subject  t o  regu la tory  approval. Teuton has 

been approached by t h i r d  pa r t fes  seeking t o  optfon other 
c lafm blocks he ld  by Teuton f n  the general area. 



CALPIHE RESOURCES I WCORPOftATEb(CLP-V ,A 1 ber t r  ) 
r 'COUSOLIMTED STIKIWE SILVER LTD. (CKI-V) 
AIIDI TI OM^. 6000 GRADE ASSAYS REPORTED FROM ESKAY PROJECT 

Addf t fonal assay results have been reported' from 
the Eskay Creek pro ject  located 60 rnfles 'northwest o f  
Stewart, B.C. owned SOX by Calpfne and 50% by 
Consolldated Stfkine. (See a l l  assay resul ts  i n  the 
table overleaf p.3 and hole locat ion maps overleaf pel .)  

The 21 zone fs known to  extend i n  excess o f  1,100 
feet along s t r i ke  apd i s  open i n  both s t r i k e  direct ions 
and a t  depth. Hfneral izatfon occurs a t  the contact of 
sulphide-bearfng sf l i c f f f e d  fe ls fc  breccfas and talcose 
crgf 1 lrceous sediments overlafn by barren Intermediate 
volcanics. Consfderable s t ibn i te ,  orpfment and realgar 
I s  v fs fb le  i n  the core from several holes. Work by 
prevf ous opera tors has shown that  precious metal mineral- 
i za t ion  fncludfng the 21 Zone extends f n te rn i t t en t l y  
r l t h l n  the volcanic strat igraphy f o r  a t  leas t  tm, miles 
along s t r f  ke. 

Appreciable anaunts o f  sulphldes are l oca l l y  
present wfthfn the 21 Zone, Lead and zinc assays are 
available from only a few o f  the holes d r i l l e d  t o  date. 
These include CA88-02 which cut  34.4 fee t  assaying 0.49% 
lead, 0.9X zinc; CA88-04 which cut  19.7 fee t  o f  0,71131 
lead, 1.16X zlnc and KDL85-02 which cu t  27.6 feet  
rssryfng O,41% lead, 1.09X zinc, The locat ion o f  a l l  
d r f l l  holes i n  the v f c i n i t y  o f  the 21 Zone are shown on 
the map overleaf page 3, 

* 

The j o i n t  venture w f l l  resume d r l l l l n g  on January 
13, 1989, The Longyear 38 r l g  already on s i t e  w t l l  
begin i n f f l l  d r i l l i n g  on the 21 zone. A second Longyear 
38 d r i l l  w i l l  be nob l l f red  t o  the pro ject  w i th in  tm 
weelis t o  continue test ing the on-str ike and downdip 
extensions of the 21 zone. As we'll, t h l s  r i g  ~ 1 1 1  be 
used t o  evaluate other known mineralized zones t h a t  a m  
i n  close proximity t o  the 21 Zone. I t  Is intended t o  
d r f l l  45,500 f ee t  t o  the end o f  h r c h  1989, a t  an 
an t l c f  pa ted budget of $3,000,000. Fie1 d crews have 
expanded the ex1 s t ing  camp t o  accommodate a second d r l l 1  
crew and t o  b u i l d  core storage and logglng f a c l l l t i e s  
adequate t o  handle up t o  75,000 fee t  of core. 
, Calpine and Consolidated St lk lne are contract ing an 
a i  rborne electro-magnetic and magnetic survey t o  cover 
a l l  the Eskav Creek ~rO&&and surmundlng properties. 

To fund the program Consolidated St ik lne S i l ve r  
sold on Dec.29,1988, a t o t a l  o f  100,000 flow-through 
shares a t  $10.00 each. On Jan.10,1989, Calpine reported 
sfgning an agreement t o  s e l l  1,000,000 f low through 
shares a t  $2.80 each f o r  proceeds o f  $2,800,000 t o  NIM 
Resource 1989 L l n i  ted Partnership, together w i th  a two 
year non-transferable warrant t o  purchase an add1 t lona l  
200,000 shams a t  $3.00 each., 

Calpine Resources intends t o  o f f e r  t o  exchange 5 
shares and 1 share purchase warrant for  each 1 share o f  
Cons01 f dated St1 klne S i l ve r  Ltd. The share purchase 
warrants w i l l  be exercisable w i th in  a three year perfod 
to  purchase an addit ional share o f  Calpine a t  $2 per 
sham. The o f f e r  w i l l  be f o r  51% o f  the issued cap1 t a l  
of Stf  kfne, although Calpine reserves the r i g h t  t o  take 
up a greater o r  lesser number o f  shares tendered. 

Calplne intends t o  hold the St ikfne shares tendered 
as a m j o r  long t e rn  Investment. Prime Capital 
Corporation current ty  owns 1,500,000 shares o f  Calpfne 
and intends t o  exercise i t s  option to  purchase an 

addit ional 1,500,000 shares. Pr for  to  the exercise o f  
t h i s  option, Calpine had about 13,000,000 f u l l y ,  d f lu ted 
shares fssued. Consoltdated ~ t f  kf'ne !!as 2,335,000 f u l l y  
d i lu ted  shares Issued. There i s  a warrant outstandlng 
t o  buy 500,000 shares o f  Consolldated Stf kine a t  351 
each outstandlng. I f  Calpine should acqufre 1002 of 
Consolldated Stfkine, Calpine would have approximately 
~6,000,000 shares issued. 

PAC1 F I C  SENTINEL GOLD CORP, ( F S G - V ) ,  
MT.MILLIGAN AREA STAKING REPORTED - Robert P.Dicklnson, 

pres f dent has 
reported Paclf fc Sentinel Gold has staked the Assunta 
1-9 clalms t o t a l l i n g  7,533 acres,  about 11 square miles, 
adjacent t o  Unl ted Lfncoln Resources newly' df scovered 
M.b!fl l lgan copper- gold project 150 miles north o f  
U n c e  George, B.C. The claims were staked 3.5 mfles 
west o f  the Mt.Mfl1fgan property to  cover an airborne 
magnetfc anomaly s lm i la r  t o  the magnetfc anomaly 
associated wi th  the M t .  Mf l l lgan MBX mfneralfzation. I n  
addition, Noranda's TAS gold pro ject  i s  located 12 miles 
south o f  Pacif ic Sentinel's clalms. An exploraticn plan 
i s  befng prepared. (SEE HAP PRINTED OVERLEAF P . 2 )  

Pacf f i c  Sentinel Gold has appointed Robert G.Hunter 
and Jeffrey P. Franren, as directors. 
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CONSOLIDATED STIKINE SILVER LTO. 
I 

CA88-05 111.2-354.3 
including 

112.2-122.0 
109.3-218.8 
251.6-304 . 1 
328  -7-354 - 3  

CA88-06 294.6-391.1 
including 

301.2-353.7 

CA88-07 353.3-510.7 
including 

3 5 3 . 3 - 3 8 7 . 7  
4 6 1 . 5 - 5 1 0 . 7  

CA88-03 201.4-475.2 2 7 3 . 9  0.172 1.47 0.194 
including 

CA88-10. No significant results 

CA88-11  187 .0 -285 .4  98.4 
including 

CA88-12 268,l-316.6 48.5 0,188 ll. 13 0.355 
316.6-341.2 24.6 No results received yet 
3 4 1 . 2 - 4 4 9 - 5  108.3 0.293 3 . 0 3  0 .  338 

CA88-15 172 .2 -270 .4  98 4 00C)S6 6 e 3 3  OmlSO 
I i n c l u d i n g  

.. 9 236.2-255.9 19.7 0.137 24 55  0 . 5 0 5  
. . . 

CA88-16 254.9-333.6  78.7 00100 3e42 0,151 
, ' I *  , j ncluding 

' .  ' .  ; I (  264.7-294.2  29 .5  0.15 7 .87  0 .  268 
'I - , - . . 323.8-333.6 9 8 0.191 0.63 0 , 2 0 0  

HOLES DRILLED BY PREVIOUS OPERATORS 
CA85-02* 255-5-289.9 34 . 4 0 .050  0 , 5 2  0 . 0 5 8  

~ ~ 8 8 - 0 4  j81.1-4oo.a m . 3  L T O  

KDL85-01 201.0-209.0 8 0 0,105 

XDL85-02 157.6-185.2 27.6 0,046 ' 

KDL85-03 , 169.0-235. 0 66 .0  O', 122 

KDL85-04 142.0-172.0 30.0 01072 



BUFFALO RESOURCES ITD. (BUF-V) has agreed t o  purchase 
m l n e r a l  c la lms,  about 40 u n l t s ,  I n  the I s k u t  R iver  
-camp, L l a r d  mlnlng d l v l s l o n ,  B.C. f o r  100;OOO 
shares. Resul ts  from I n 1  t i a l  assessment work has y i e l ded  
anomalous gold, s l l v e r ,  copper, lead and z inc  values. 
Bu f fa l o  con t ro l s  over 800 u n l t s  I n  the  I s k u t  and 
Sulphurets go ld  camps. 

WNNA PACIFIC STEEL COMPANY LTD. (HPS-Y) repor ts  tkt 
the  f l c l d  program on the H l l  ton  c l a i m  qroup, Cherryv l l le ,  

,B.Cb IS progressing, wl t h  geo log lca l  mapplng r o c k  
sampl lng, g r ldwork  and s o i l  sampl f ng surveys havfna been 
performed. Samples have been sent  - f o r  as&. ~ r & f o u s  
assays have obta ined values up t o  4.6 o ~ . ~ o l b / t  and 30.6 
~~~~~~~~~/to Trenching Is beglnning i n  p repara t ion  f o r  
a planned d r l l l  program. 

APPmQI RESOURCES LTD.(APH-V) Gordon Lee has reached 
r n  aarreutent I n  p r l n c l p l e  t o  r c q u l r t  750,000 escrow - 
shares, sub jec t  t o  regu la to ry  approval. Mr. Lee has been 
appointed p n s  1 dent. Hessrs. Adamson and Pare have 
res igned as d l m c t o r s  and been replaced by John Tol j rn lch 
and Gerald Jardine. The conoany Intends t o  proceed with 
the op t l on  agreement respecting the Topas property;  but 
w l l l  n o t  proceed w l t h  exp lo ra t i on  o f  the Llts proper ty ,  
Vernon mlnlng d l v l s l o n ,  B.C. 


