
X-CAL RESOURCES LTD, (XCL-T) 
W B I R D  DRILLING - Shawn Kennedy, president of X-Cal 
P R O M  REPORTED Resources Ltd. reports t h a t  the 

win ter  diamond d r i l l i n g  program on 
I t s  Snowbird property near Fo r t  St,James, B.C, w i l l  s t a r t  
on 20Jan89. This f i r s t  phase o f  the program w i l l  be the 
d r i l l i n g  o f  the North zone where d iamnd d r f  l l l n g  i n  1988 
returned in tersect ions which Included wldths o f  up t o  20 
ft. of 0.3 oz.gold/ton, w i t h  a prel iminary average of 
0.21 over 1,200 ft. s t r i k e  length. The d r i l l i n g  w i l l  
i n i t i a l l y  focus on t h i s  sect ion o f  the s t ruc tu re  and 
subseqently on extending the North zone where percussion 
d t f  l l i n g  has returned favourable values. 

The second phase of the program w i l l  inc lude about 
six holes I n t o  the new East zone, where percussion 
d r i l l i n g  and surface trenching has ind icated an 
a n m l o u  s area where go ld  occurs i n  f e l s i c  dykes and 
t l l l c l f i e d  a r g l l  li t i e s  accornpanled by marlposl te 
( I  i s t w n i t e )  a1 tera t ion.  The anomalou s values include 
11 fee t  wide of 0.1 oz.gold/t i n  a f e l s i c  dyke taper ing 
i n t o  lower values i n  the ad jo in ing a r g f l l i t i e s .  A S  

there i s  s t i l l  a considerable favourable area of the 
East zone y e t  t o  be surface-trenched o r  sampled, these 
f i r s t  core holes must be considered as p a r t  o f  very 
e a r l y  work on t h i s  new area. 

The t h i r d  phase o f  the program w i l l  include a 
I amplete review o f  a l l  core from the three zones located 
on the property t o  date, the Snowbird zone, the North 
zone and the East zone. The ob jec t  o f  t h i s  facet  of the 
cur rent  work i s  t o  be t te r  understand the widespread go ld  
minera l iza t ion a t  Snowbird which has been found t o  occur 
* i n  sulphide-reach quartz veins, s i l i c i f i e d  a r g i l i t i e s  
and most recent ly  f e l s i c  dykes. This phase o f  the 
program w l l l  be t o  prepare f o r  t h  ant ic ipated increased 
r a t e  o f  explorat ion and upcoming development work on the 
Snowbi r d  go1 d depos i t . 

S W C  VENTURES INC, (SSV-V) 
LEGAL CLARIFICATION SOUGHT - R.H. Seraphim, president 

reports S unac Ventures Inc. 
has acquired, by staking under the new Mineral Tenure 
A d  and Regulat.lons, the Aorangl F r  ( f r a c t i o n a l  ) mlneral 
claim. This c la lm covers o l d  Hascot mine t a i l i n g s  on 
Lo t  1796 previou sly leased from the M i n i s t r y  o f  Lands 
and Forests. Since acquir ing r l g h t  t o  the ~~~ 
Hlne t a i l i n g s  a t  Hedley, B.C, l ega l  proceedings have 
s tar ted whlch have raised questlons concerning t i t l e  t o  
the property. The company i s  tak ing act ive  measures t o  
c l a r i f y  t h i s  matter i n  order t o  enable i t  t o  begin 
pmcesslng mater ia l  i n  the near future.  These t a i l i n g  
are recorded a t  about 500,000 ton s wi th  grade close t o  
0.05 oz.gold/ton. Englneerlng and permi t t ing a r e  
continuing. 
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CONTINENTAL GOLD CORP. (CUG-V) 
UNITED LINCOLN RESOURCES INC, (ULN-V) 

MT . MILLIGAN - Contlnental Gold Corp. and i t ' s  69% owned 
ASSAY RESULTS subsidiary United Lincoln Resources Inc. 

have reported assay r e  sul ts f o r  the f i r s t  
10 holes o f  a d r i l l  program underway a t  the Mt. M i l l l g a n  
property located 45 km west o f  ibckenzie. B.C. The ~ t :  
H i l l i g a n  gold-copper pro jec t  i s  a United L inco ln  (70%) - 
BP Resources Canada Limited (30%) j o i n t  venture. United 
Lincoln i s  the operator. 

The cur rent  d r i l l  program has s ta r ted  t o  t e s t  the 
eastern f lank o f  a c i r cu la r ,  disseminated sulphide. system 
ma srr ing 2 mi les i n  circumference. D r i  11 l ng  continues 
t o  expand the MBX disseminated gold-copper zone, which 
now measures 2500 fee t  a long-s t r i  ke and up t o  1000 feet 
i n  width. The zone has demonstrated v e r t i c a l  cont inu l  t y  
t o  a depth .of  a t  l e a s t  850 feet (Hole 88-68 and 88-70) 

,and i s  open t o  extension along s t r i k e  and a t  depth, 
Gold 1 s  disseminated throughout the MBX zone w i t h  

gold grades showing an increase a t  the open, southern 
end of:&elzone (Hole k8-61 and 88-66). Current assay 
resu l t s  are s u m r i z e d  i n  the TABLE OVERLEAF PAGE 2. 

~ i t l l  i ! % l t s  t o  dat& have confirmed a large-scale, 
open p i t  po ten t ia l  o f  the property. Two d r i l l  r i g s  are 
now at-work.on the proeprty w i th  an add i t iona l  2 machines 
scheduleh ' t o  s t a r t  $;fore . b n t h  end. (SEE NAP OVERLEAF 
PAGE 1 and ALSO GCNL NO. 1, Wan89). 

' 
UNIVERSAL TRIDEHT IHWSTRIES LID. (UTI-Y) 

RHYOLITE RESOURCES INC, (RHY-V) 
HOLE INTERVAL ,M WIDTH 02. GOLD/T DRILL RESULTS FROM - 
88-06 31.59-35 5 2  3.93 m 0.070 ' HARRISON LAKE 
i n c l .  34.73-35.52 .79 .201 ' Universal Tr ident  
88-07 12.06-19.15 7.09 .068 ' Indu s t r ies  Ltd. has 
i n c l .  12.06-13.72 1.66 .250 'received assay r e  s i l t s  
88-C8 11.72-16.95 .5.23 .039 'from 13 o f  16 holes 
i n c l  . 11 -72-12.20 .48 .266 ' t o t a l l i n g  5,036 f e e t  
88-14 43.22-64.61 2i.39 .050 ' I n  two areas on the 
tnc l .  45.63-47.54 I .91 .412 'Harrison Lake. B.C, 
and 45.63-45.81 1 -18 2.294 'property 145 h from 
and 47.35-47.54 . I9  1.337 'Vancouver. Universal 
------I----I--- ---------------....-.. 'Tr ident can earn a 51% 
I n t e r e s t  from Rhyol 1 t e  Resource s Inc. by spendin g 
$2,500,000 on exp lors t lon w l th in  4 years, o f  which about 
$600,000 was spent i n  1988. An explorat ion program and 
budget i s  being prepared f o r  2989. 
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UNITED LINCOLN RESOURCES IPIC. 
BP RESOURCES CANADA LIMITED 

DISSEMINATED SULPHIDE SYSTEM 
AND ia. 1 MBX ZONE DIAMOND DRILL COLLARS 



TABLE I 

DRILL HOLES IN MBX ZONE 

Hole 
Wo. 

88-61 

88-65 

88-66 

88-67 

88-68 

88-70 

Hole 

88-62 

88-63 

88-64 

88-69 

Hole Interval 
Length (Feet) Intercept Copper Gold 

R b  lESS&l- mstll To (Feet 1 ( 1  oz/ ton 

-45' 925.3 205.0 925.3 720.3 0.09 0.036 
(including) 205.0 373.9 168.9 0.10 0.073 - - 

478.9 724.9 246.0 0.12 0.045 

984.8 195.1 646.2 451.1 0.41 0.013 

651.7 50.0 651.7 601.7 0012 0.035 
(including) '393.6 651.7 258.1 0.05 0.062 

505.8 651.7 145.9 0.03 0.086 

1048.8 31.2 1048.8 1027.6 0.36 0.015 
(including) 31.2 518.2 487.0 0.43 0.022 

518.2 591.4 73.2 0.12 0.006 
591.4 915.1 323.7 0.40 0.012 
915.1 1048.8 133.7 0.14 0.005 

1057.0 83.0 513.8 430.8 0.38 0.016 
(including) 513.8 891.0 377.2 visual copper 

891.0 1057.0 166.0 assays pending 
1057 0 + in progress 

Hole Interval 
Length (Feet) Intercept Copper Gold 

MI2 LE!S&l E K E I  To (Feet1 (%I o2/ton 

- 4 5 O  526.9 no significant values - not in zone 
-45" 486.9 118.0 486.9 368.9 0.08 0.020 

-4 so 709 8 entire hole in fault zone - no values 



NEWHAlJK 601D MINES 110. (NHG-v,T) 
GRANDUC MINES LIMITED (GDC-V) I 

FEASIBILITY STUDY CONTRACTED - Newhawk Go1 d MI nes L t d *  
60% and Granduc Mlnes 

L imi ted  40% have awarded Corn1 n i co  Engi neer ing Services 
Ltd. a cont rac t  t o  conduct a f u l l  f e a s i b i l i t y  study f o r  
t he  Sulphurets p rope r t y  60 ml les  n o r t h  o f  Stewart, B.C. 
The f e a s l b l l l t y  s tudy i s  now underway and i s  t o  be 
completed by mid-fiarch 1983. I n  t h e i r  p r e - f e a s i b i l i  t y  
repor t ,  Coninco Engineer ing recoanended t h a t  t he  m j o r  
study be based on a 300 t o  400 ton  per  day operatlon. 
Reported reserves I n  a l l  categories f o r  t he  West zone 
are 854,072 tons gradlng 0.354 oz.gold/ton and 22.94 
oz .s l l ver / t .  (SEE a l so  GCNL N0.222, p.1, 18Nov88). A 
p o s i t i v e  f e a s i b i l i t y  study w i l l  provide t he  basls f o r  
cons idera t ion  of a product ion dcc is fon  f o r  t he  Yest 
zone, and fo r  pe rm l t t f ng  and financing. A stage I 
f e a s i b i l i t y  r e p o r t  i s  complete and w i l l  be presented t o  
p r o v i n c i a l  a u t h o r i t i e s  w i t h i n  several days. 

Uork has reslmed a t  Sulphurts f o l l o w i n g  t he  Ch r l s t -  
rnas break. Current ly ,  t he  ramp prov fd ing  access t o  the 
Yest zone down t o  t he  1300 m l e v e l  I s  being extended t o  
t he  1250 m l e ve l .  Th is  extenslon I s  near lng comp le t~on  
and w l l l  be fo l lowed by a minimum o f  3,400 ft. o f  under- 
ground d r i l l i n g  I n  4 holes i n  t he  UTZ zone, s i t ua ted  
adjacent  t o  t he  West zone. I n  l a t e  1988, t h e  UTZ .zone 
returned 0.412 oz. go ld / t ,  9.78 o z . s l l v e r / t  over 36 f e e t  
and 11,937 oz. go ld / t ,  45.94 oz . s l l ve r / t  over 30 feet. 

DRAGOON RESOURCES LTD. ( DGN-V) 
S'EVERAL PROJECTS REVIEWED - Robert J . M diowan, p res ident  

has repor ted  on ' f ou r  p r o j e c t s  
*'I$ which Dragoon Resources holds i n te res t s .  % .. .'. , Exp lora t ion  work a t  the  Comstock - S i l v e r  Cup lead. , - 

z inc,  " d l v e r  p r o j e c t  I n  the Slocan d f s t r i c t " o f  '0 .  a 
' 5d i -50% ' j o t  n t venture w i  t h GREENSTONE R€ SOUkCES 

LTI): (GRE-T,M) has been suspended un t i 1 snb*,"icdndi t i o n s  - 
permi t  ' re  smed exp l  o ra  t I on i n  Hay, when the  ' M2. area w i  1 1 
be- ' t es ted  f o r  t he  depth-  con t i nua t i on  o f  sur face '  samples 
thkt 'assayed: . 2 5 X *  lead, 13% zinc, 35 o z . s i l v e r / t  over a 
two foot  veln. A t  t he  & l i nq ton  gold project;" a t  Salmo2 
'B;Cb $h'\; joint #; 'venture '.between Rimrock : Gold . Corp. and - - I . . - . .-_-. -... 
Dragoon'r:.50%. subi ldlrry:South ~ o o t e n a ~  Go1 d l  i e l  ds I nc  . , 

1 '  

SUKTk ~l MLRALS CORPORATION (SUJ-V) 
RENBIWDT GOLO MINES LTD. ( RTG-ALBERTA) 

HOLE INTERVAL , FT INTERCEPT 02. GOLD/T ASSAYS REPORTED FROM - 
p8-8 257.C-268.0 11.0 f t  0.510 ' POLARIS TAKU PROJECT 

I 325.4-334.4 9.0 . 455  ' Craig A. Angus, 

Minera ls  Corporat ion repor ted  assay r e s u l t s  from the  8 t h  
hole a t  t h e  P o l a r i  s Taku p r o j e c t  60 km east  o f  Juneau, 
Alaska i n  northwest B . C .  Suntac Minear ls  may earn a 60% 
i n t e r e s t  by spending $3,000,000 on the proper ty  over 5 
years. The "88" series o f  holes (SEE GCNL No.233, p.1, 
SDec88 and Eio.228, p e l ,  27Nov88 f o r  assays), together  
w i t h  the prev ious ly  d r i l l e d  "1" serfes of holes I nd i ca tes  
an extenslon of an e x i s t i n g  reserve b lock  w i t h  a s l g n l f -  
i c a n t  Increase i n  the s t r i k e  length  o f  the  Y ve in  system, 
t h a t  have no t  been Included i n  the prevlous reserve 
estimates. A phase I 1  program o f  surface d r l l l l n g  and 
underground r e h a b i l i t a t i o n  w l l l  begin I n  a few weeks. 
D r i l l i n g  w i l l  con t inue t o  t e s t  areas ou ts i de  t h e  e x l s t i n g  
b lock  w l t h  the i n t e n t i o n  o f  adding t o  reserves. 

c red te  bal'small open  it; The open p i t  produced tonnage 
and grade a t  a p r o f i t .  D r i l l l n g  i s  t e s t i n g  f o r  f u r t h e r  
reserves. 

A t  the  concentrator  a t  Ainsworth, B.C. mod1 f l c a t l o n s  
t o  up grade t h e  p l a n t  are cont inuing.  Y f r t u a l l y  the  
whole f a c i l i t y  w i t h  t h e  except ion o f  t he  cone crusher has 
requ i red  major  maintenance, repa i  r and overhaul. The 
facll I t y  produces excel 1 en t concentrates f o r  de l  1 very t o  
tRe' smelter. Mr. McGowan repo r t  s: "Subsequent t o  year 
end MIKADO RESOURCES LTD.(MKO-V) has f i l e d  an a c t i o n  
I n  B.C. Supreme Court seeking p a r t l t l o n  and sa le  o f  t he  
concentrator .  The company I s  opposing t he  p a r t i  t I o n  and 
expects no d i f f l c u l t y  i n  ma in ta in ing  ownership," Mikado 
Resources holds' a 50% i n t e r e s t  i n  the  Ainsworth p lan t .  

D r l l  1  i n g  r e  slmed Jan.4,1989 on the  M &lei 1 pro pert^ 
a f l e s  south o f  Cranbrook, B.C. Dragoon holds a 50% 

I n t e r e s t  and Greenstone holds a 50% i n t e r e s t  i n  t h i s  
p r o j e c t  which i s  being t es ted  f o r  s f l ver - lead-z inc  and a 
separate go ld  zone. The No.7 ho le  i s  now d r l l l i n g  toward 
a t a r g e t  depth between 2,300 and 3000 f e e t  seeking the  
i n t e r s e c t i o n  o f  t he  middle and lower A1 derage fo rna t ions ,  



REA 60LD CORPORATION (REO-V,T;REOGF-Nasdaq) 
OKANAGON DRILL - Rea Gold Corporat ion i s  con t i nu ing  
PROGRAM RESUMED dlamond d r i l l  i n g  on the: F l ag  ~ r o p e r t a  

near Kelowna, B.C. There a re  numerous 
go ld  t a rge t s  on t he  proeprty .  T'heatarget being d r i l l e d  
a t  present  i s  a quar tz  stockwork zone, mea w i n g  a t  
l e a s t  800 f e e t  wide and 1,200 f e e t  long, and f s  open i n  
a l l  d i r ec t i ons .  To date, 4,300 f e e t  o f  dlamond d r i l l l n g  
has been completed w l t h l n  the  stockwork, w f t h  core 
assays of up t o  1.614 oz.gold/ton and 7.79 oz . s l l ve r / t  
over 3 fee t .  Numerous sect ions,  up t o  25 f e e t  i n  
length,  w i t h  grades f r o m  0.05 t o  0.1 oz.gold/t ,  have 
been obtained. 

D r i l l i n g  wll ' l. con t inue  t o  extend t h i s  zone which I s 
h d e i i a i n  by.an IP panomaly. A s i m i l a r  IP anonyly 1 a l l c  
f u r t h e r  n o r t h  from the present  d r l l l i n g  i s  b e t t e r  devel- 
oped and w i l l  be t es ted  s h o r t l y  by a second d r f  11' r i g .  

The company be l i eve  that  an ex tens ive  new go ld  
system has been l oca ted  w i t h  exce l l en t  p o t e n t i a l  f o r  t he  
develbpment o f  an econiomic orebody. (SEE GCNL NO .l,P.2, 
OR A REVIEW OF PREVIOUS RESULTS ON THE FLAP PROJECT). 

MICKAEL RESOURCES LTD.@-V) rec'd.VSE approval  f o r  
f i  1 i n g  a 4Dec88 agreement between ,Michael Rekources & 
George Wolans k f  whereby Michael acqu i red  a 100% f  n t e r e s t  
i n  GI t o  G8r claims i n  K ~ ~ ~ O O D S  M.D.. B.C, I n  consfderat-  
ion,  Michael w i l l  i s u e  100,000 shs. 8 pay $72,000 over  
4 years. I n  add i t i on ,  the  vendor r e t a i n s  a r o y a l t y  of up 
t o  $3 pe r  ton  o f  m a t e r i a l  con ta in ing  p r tass lum f e l d s p a r  
s o l d  from the  claims. 


