
RORTM A E R I C U  ETALS COUP. (WV) 
HIWER COSTS EXPECTED - Jack E. 1 honpson, president o f '  . - 

TO DEVELOP GOLDEN BEAR North American k t a l s  Corp.. 
announced t h a t  the cmpany I s  

preparing an in te rna l  repor t  on the ant ic ipated costs o f  
deve lo~ l lant  and construct lon o f  the  Golden Bear golQ - -  - 

meet located n u r  Dease Lake, B.C. 1 
North American 

k t d s  has a 50% j o l n t  venture i n t e r e s t  i n  t h i s  p ro jec t  
w i t h  Chevron Minerals Ltd. P n l i m i n a r y  resu l t s  o f  the 
repor t  i nd i ca te  tha t  s i g n l f l c a n t l y  highe r coats w i l l  have 
to  be incurred i n  order t o  complete the p ro jec t  and b r ing  
the proposed gold mine I n t o  production. 

W cr th  American Metals I s  reviewlng these p re l  lmlnary 
resu l t s  t o  determine what  reductions i n  costs can be 
achieved. Expenditures t o  date include the access road 
t o  the mine s i  t e  which has been completed a t  a cost of  

$17,000,000. The o r i g i n a l  estimate i n c l  uded about 
$9,000,000 f o r  the road. Further d e t a i l s  o f  the a n t i c i -  
pated costs w i l l  be reported whcn a more definitive 
analysis o f  the p ro jec t  I s  completed. 

GOLDFEVER RESOURCES LTD ( GFV-V ) 
NEW DIRECTORS - Goldfever Resource s Ltd. reported on 
TO BE ANNOUNCED Dec,21, 1988 tha t  H.P. Bauer and F r i t z  

Relchinger resigned as d i rec to rs  and on 
Oct.13, 1987 t h a t  J u s t i n  L ieb ig  resigned as a d i rec tor .  
T ) r  d l rec to rs  now are Al josa Ivancic, Hedley P. Caird, 
Arthu r Lundy, Fred Fulber. New d i rec to rs  w i l l  be 
appointed i n  the New Year. 

The company plans t o  s t a r t  production a t  the Towsera 
Matr and S i l v e r  Cup properties, 50 mi les  south o f  
Revelstoke, B.C. from stockpf led ore i n  e a r l y  1989. The 
e s t l u t e d ,  reserve of stockpi  1 ed ore i s  251.000 tons 
grading 0.1 oz.gold/ton; 20 oz.s i lver/ t ;  2.52 lead and 
7,SI zinc, A 500-ton per day m i l l  i s  t o  be constructed. 

A p r i va te  company may provide the funds f o r  the  
f inancing o f  the construct ion o f  the m i l l  and Goldfever 
Resou xes may pu lchase the m i l l  f r o n  the p r i v a t e  company 
n m e l j  734006 H oldlng Co. Ltd.  from the proceeds recelved 
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CUM0 RESOURCES LTD. ( CUMOF-Na sdaq ) 
UASHINGTON PROPERTY ACQUISITON NEGOTIATED - 1 . I  Pr f  cc, 

reported t h a t  Cumo Resources Ltd. has agreed t c  Issiw 
11,000,000 treasury shares at. 10t  each, over a period o f  
time, i n  f u l l  payment o f  the $1,100,000 purchase pr ice  
o f  the Mc 1 rose property, Stevens count), k'astl!nst.on, 
state, U . $ . A . ,  near the C.C. border. )re notes that  the 
estimated $2,000,000 spent t o  da te  Zn c l r i m  exploral. ion 
has es tab l l  shed p re l  iminary reserves o f  l4,000 tons 
containing a sf 1 r e r  value o f  $6,688,000. The n ~ l n e r z l -  
i z a t i o n  a1 so contains copper, lead, antimony and z i r c .  
The zone i s  open t o  extension and there i s  a chance that 
a la rge lcwer grade, low cost m i l l l n g  type operat icn nay 
be establ  i shed. Previous sc i  1 sampl i ng  has found several 
si lver-antimony anomalies that  w i l l  require fo l low- c y  
work. Diamond d r i l l i n g  and bulk samplins 4s planned. 
Recent sampling has returned assays: s i l v e r  from 24.7 to  
219.1 oz/ton, average 71.31 ; copper 1 ;48%. , lead b.R7%. 

A major company has expressed Interest .  i n  perhap: 
~ a r t i c i p a t i n g  I n  a j c i n t  venture on the property. 

WEST-IUR RESOURCES LTD. (YSM-V ) 
-RANCHERIA, YUKON PROPERTY OPTIONED - Ferdinand Karehcrd. 

pres i dent t.epor3 t c  d 
t h a t  West-Mar Resouces has acqufred an opt ion f r o n  
B.A.RESOURCES LTD. (BAP-Y) t o  earn a 50% in te res t  i r  
the 1-26 Ringo claims a t  Heis ter  River, Rancheria River 
area. Yukon, by the fssue o f  100,000 stlctres ir, four 

- - -  - - - .  
instal lments and by spending $250,000 on explorat ion by 
Dece31,1990. The Ringo claims ad jo in  the S i lver  Hart  

- .  - 
Resources property tha t  i s  scheduled t o  gc i n t o  product- 
i on  i n  1989. 

West3Mar re ta ins  an fn terest  i n  the Ninpkish Lake 
property,  )ancouver Island, B.C., which i s  under explc r- 
a t f  on by HERCULES VENTURES LTD. (HCV-V) and where 
resu l t s  are expected t o  be reported soon. 

West-Mar has agreed t o  issue 82,500 shares a t  2Ct 
each i n  settlement o f  $16,500 i n  debts, subject t o  
regulatory approva 1. 

fron production. 



NEW HlaMILLIGAM ASSAYS TO BE AWWOOWCED JANe9,1989 . 
Robert 6.Hunter. c h l r u n  of Con t inmta l  601d has 

reported t h a t  on Jan.9.1989 new assays froa 10 rrcmt 

I dlamond d r f l l  holes are expected t o  be announced from 

I the Ut.Mll1 lgan copper-gold project ,  located 45 kin west 
o f  Wlckenzie, B.C. The Mt. M f l l l g a n  p ro jec t  f s  a j o i n t  
venture between Unfted L inco ln  Resou nes  70% and BP 
Resources Canada Limf ted 30%. Contfnental Gold owns 69% 
o f  the issued shares of Unl ted Lincoln. The d r l l l  
program I s  expected t o  resume about Jan.7, 1989 w i th  
three d r f  11 r lgs.  

A leconnaissance d r i l l  progran i n  September. 1988 
dlscovered the MBX bulk tonnage deposf t i n  a1 tered 
volcanic locks adjacent t o  an a l k a l i n e  stock. On the 
basfs o f  31 holes a geol cglcal Inventory o f  2O,OO@,OOO 

1' tons grrdfng between 0.3 and 0.52 copper, and between 
! 0.02 and 0.04 oz.gold/t was calculated. An induced 

!. po la r i za t i on  and magnetometer survey f n N w e ~ e r  1988 
i ,  Indicated the depostt i s  open I n  a l l  d f rec t ions and t o  
< depth. The d r l l l  program i s  desfgned t o  delfneate t h i s  
I MBX d l  scovery. The geology, geocheni s t r y  and geophysf cs 
t suggest m l t f p l e  deposits I n  the i m e d f a t e  area. 

Continental Gold and Unfted Lfncoln plan t o  
aaalgamte on a share f o r  s h r e  basis such tha t  a f e r  the 
amalgamantion there wf 11 be 6,521,000 shares f s sred, o r  
7,890,000 f u l l y  d l l u t e d  shares. Intercompany 
shareholdf ngs w l l l  be cancel led. 

WLL FIMMCIAL CORPORATION (WFC-V) 
NINE MONTHS ENDED OCT.31 - 1988 - 1987 
Gross Revenue $19,643,563 $17,494,987 
N e t  Income 2,046,237 763,426 

Per Share 125 5 1 
Total  Assets $ 106,724,193 $ 89,463,096 

6EDDES RESOURCES LTD. ( GDD-V ,T ) 
PRIVATE PLACEMENT REPORTED - 3.D aiglas Lf t t l  e, presf dent 

reported t h a t  Geddes 
Resources Ltd. has arranged as f u r t h e r  p r l va te  placement 
of 1,000,000 flow-through shares a t  $1.50 each t o  
W a thga te  Explorat ion Lf mi ted, v b j e c t  t o  regulatory 
approval. Thls i s  I n  add i t i on  t o  p r l va te  placement 
reported , i n  October, and f nc eases N a thga te '  s ownership 
from 21% t o  t o  27% of the issued shares o f  Geddes. The 
proceeds o f  $1,500,000 w l l l  be used I n  the ong aing 
. exp lo r r t l on  program a t  the Wfndy Craggy copper- gold- 
:cobalt property I n  northwestern B.C. ( S m  wo.74I; 
p.1, lbDoc88 f o r  much d a t r l l ) .  



1 CONSTRUCTION OF $32,200,000 PUNT UmEMUY TOWARDS 

k PRODUCTION AT 450 TONNES PER MY I N  JUNE 1989 

k Larry Y.Reaugh, presldent o f  Rea Gold Corp.. i n  r 
1- m r n t l y  plbl fshed progress repor t  nv ieued  the 
: Svr tosun  s i l v e r  mine construction progress and cash 

f low projections. On Oct.26. 1988 Rea Gold received 
I f o ~ l  not ice o f  Minnova's in ten t ion  t o  place the mine 
i i n t o  production a t  450 tonnes per day by June 1989, a t  

an estimated capl ta l  cost o f  $32,200,000. 

-- - 

Ilylppps. 250 a l r  m11es nor th  o f  Vancouver. B.C. I[ii- 

b l d  holds a 301 w r k l n g  in te res t  i n  the mine and r 1 
net smelter re tu rn  royalty. Reserves have been 
crlcu1ated at: 

661,000 tons w i  t h  an average grade of: 
32.08 oz. s l l ve r / t .  0.052 or. g ld / t .  3.51 zlnc, 1.71 lead 
and 1.21 coppe r. 

The dt tb ted reserves are estimated at: 
773,600 tonnes w l  t h  an average grade of: 

331 gram/tonne s 11 ver, 1.5 grar / tonne go1 d. 1 ,OI copper 
1.4s l a r d  and 2.9% zinc. 

Approx iu te ly  501 o f  these -serves w i l l  be minod .' 

1 '  

Rea Gold recent ly bought 475,000 
shares o f  Fury Exploration Ltd. 

a ? .  P7l each and acqufred an opt icn t o  earn a 50% in terest  
i r !  :he Fury property by br-i115iny i t .  i n t o  production by 

'rec .31,  1990. Fury holds a heap leach s i l v e r  mine a t  
G ~ - a r r . ~ b  i 1 l e ,  near Gabbs, Nevada. Reserves are estimated 
a! i'68,C;OO open p i t  tons yrading 4.68 o t  . s i l ve r  per ton, 
of which 3.8 oz . s i l ve r j t  are recoverable by heap leach- 
ing. This  reserve i s  stripped o f  overburden and i s  ready 
% r  miring. The ore i s  avai lable t o  a heap leach w i th  a 
" w a s t ~  'r- 1 ore s t r ipp ing  ra t io .  There are 120,000 tons 
a i t t  an estimated s i lveb.con?.cnt  o f  2.7 oz./ton, on 30 
%of. h igh heaps now on the property. A recent report  by 
k i r s ton  & Marston Inc., consultants t o  Rea Gold, estimat- 
ec! over C00,000 oz. o f  recoverable s i l v e r  f n the reserves 
and heap. As we1 1 the property has a geol cgical envi ron- 
r a n t  wi th  s t~bstant ia l  zddi t ional tonnage potent ial .  
Them 118s been 95,009 oz.sl1ver recovered from t h i s  heap. 
I he cpew t i c n  has been shut down since May 1988. J t i s 
~stimat.eo that. E further 60,OOC t o  100,000 oz. s i l v e r  can 
Ce ~ r t t a c t e c !  frow the heap t o  provide a 60% recovery c f  
the corltaineti s i l ve r .  The capi ta l  cost t o  resume 
.i:roducticn i s  estimated a t  $900,000 whic h would provide 
a rap id  pty out. Rea w i l l  consider resumption o f  
~ r o d u c t i ~ n  when warranted by the pr ice of s i tver .  

by oprn p i t  i n  the tint three yews. The cap f ta l  cost Rea and Verdstone Gold Corporation each hold a 50% 
of the p lant  i s  e s t l ~ t e d  a t  $24s700sM)0 p l u  $7~500~000 rnterest i n  the 28,000 acre CK property located 43 .km 
for developwnt operating costs and tune UP for a t o t a l  northeast c f  Clearwater, and 140 km. north o f  ~ a r n l o o ~ s ~  
of $~2,200,00& d w k c h  Rea's, shams IS $%600.000. c T k  property includes showings o f  zinc r i c h  - 
During 1987.. Rea ralsed i n  ~ X C ~ S S  of $ lO~M)0~000 t o  m t s i w  sulphides traced over a 35 km s t r i k e  length. 
pmr i d .  I t s  share o f  cap i ta l  costs. A t  June 30, 1988 O r  I inferred geologic reserves are 1,643,000 tons 
R88 6o1d had current assets I n  excess o f  $10,000,000 
including $9,000,402 i n  cash and short  term deposits. 
DCC Eqult les Ltd.. r u n i t  o f  Dynamic Capital Corp. has 
mmt l  y reported purchases o f  15.2% or 1.668.982 o f  the 
10,954,800 shares o f  Re8 601d issued a t  Oct.31, 1988. 

On N0v.1~1988, the m i l l r  d f i c e  bulldtng. dry and 
r n c l l l r r y  facilities s i t es  have been logged and cleared. 
I l a s t l n g  and leve l ing  was underway for the n i l 1  bu i ld lng 
foundations and other buildings. The n l l l  bu l ld lng  was 
scheduled t o  be erected and closed-In by Dec.31, 1988. 
The t a i l  l ng  pond area has been str ipped and was ready t o  
s t a r t  f l l l l n g  f o r  dam construction, L qg ing  a t  the mlne 
open p t t  was nearlng conpletlon w i t h  s t r lpp lng  o f  
overburden expected t o  s t a r t  by year end. A new 8 bR 
mine access road and the power l l n e  r l g h t  o f  way and 
W r s  were under cons t~uc t f  on. (SEE TABLES OVERLEAF 
SrmYlNG CASH FLOW PROJECTIONS TO REA FROM THE SAMTOSUM 
SILVER MINE AT VARIOUS SILVER PRICES.) 

The Dlscovery zone, 100% owned by Rea Gold, IS 
3.000 f ee t  t o  the southeast o f  the S8matosm deposit and 
hrs nlneable open p l t  and underground reserves o f  160,000 
tons grading 0.247 oz.gold/t, 3.49 oz.si lver/t, 4.991 
zlnc, 3.721 lead and I .O6X copper. Underground explor- 
a t ion  has shorn hlgher gold values than indicated by 
dlamnd d r i l l  ing. Metal l u rg l ca l  and nineraloglcal  
research wcrk on the ores fm the Dlscovery zone, 
I n c l  udlng t e s t  batch blo-oxldatlon methods has provided 
encouragemnt . 

grading 8.60% zinc, 1'4% lead. 0.25 oz.sl lver/ t ,  w i th  a 
rrlbe c f  $132.00 per ton. Glcnv i l le  Management Ltd. has 
.~vs luated the properties o f  Verdstone Gold Corporation, 
whi c h a re the 50% in te res t  i n  the CK pro ject  and a 40% 
f t t c r e s t  i n  the Goldy property near Carmacks, Yukon, a t  
$1,200,000. Rased on t h i s  evaluation, Rea Gold has 
agreed t o  buy these in terests  f o r  270,000 treasury 
stares and $125,000. 

The Gsldy property near Carmacks, Yukon, i s  held 
under en opt ion t o  Rea t o  earn a 51% in terest ,  o f  which 
Rea, the operator, can earn 60% o r  30.60% net, and Verd- 
stone 40% o r  20.40% net property interest,  A 13 hole 
d r  11 ? p r  cgrarr. i n  1988 f dent1 f 1 ed a number of zones o f  
conmer!tal and near commercial gold values, the best 
b r ing  6.f  feet c f  0.22 oz.gold/t; 19.7 feet  o f  0.133 oz. 
golc,'? and 9 feet o f  0.13 or.gold/t. This property 
coverz the same geological structure and holds a s imf lar  
open p i t  potent ia l  es  the adjoining property held by 
An:.oniuk Perman Resources where open p i t  reserves o f  
4 ,l@O.OOO t o n s  gradlng 0.033 oz.gold/ t have been report- 
ed. Recent explorat ion on other adjoining properties 
has hca ted  new high gold values which suggests s im i la r  
targets could be found on the Goldy claims. \ -  " ' 



Eea holds a se r i es  o f  opt ions t o  acqu i re  a 100% 
i n t e r e s t ,  subject  t o  p roper ty  exp lo ra t i on  expenditures 
cnd e 2% n e t  smel ter  r q t u r n  roya l ty ,  t o  acqu i re  t he  F lap  
gceld r ka rn  p r o j e c t  of some 3b.000 acres i n  t he  N ico la  
and Vernon n in f r \ g  divis!cns about. 40 m i l es  southwest o f  
Ytrnor?, B.C. The p r o j e c t  lands have been explored by 
s o i l  tamp1 ing, t.o l oca te  15 anomalou s areas. Geologic 
mapping has t raced a s i l i c i f i e d  volcanic u n i t  about 10 
fee t  wide across t he  c la ims t h a t  c a r r i e s  copper, z i nc  
and pyt . i te .  Thct u n i t  has a p o t e n t i a l  f o r  a syngenetlc 
c* rha ! i t i ve  go ld  o r  po l yme ta l l l c  sulphide deposi t .  The 
hduced  p c l a r i z a t i o n  survey confirmed the s t  m c t u r e  as a 
d r i l l  t a rge t .  A s u i t e  o f  quartz ve in  mater ia l ,  5 cm o r  
so wide on average, were c o l l e c t e d  over a 100 meter 
r s d f ~ s  and assayed: 0.77; 0.67; 0.35; 0.096; 0.051 and 
0.046 oz.gc?ld/t. A program o f  bu l ldozer  t rench ing  and 
d r i l l i n g  i s  planned. U l t r ama f i c  d ikes h v e  been loca ted  
on t he  proper ty  which has prompted new emphasis on t he  
p 1 a t i r . u ~  p o t e n t i a l .  


