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B E R M X  HINElULS l,& (EGX-T: EGEXF-Nasdag) 

h3Wf I O M L  RESERVES BOUGHT - Chenl Gold nines Inc. has 
entered an agreement i n  

prtnciplc t o  buy fm Energex Minerals Ltd. 100% o f  
the iz  i n te res t  i n  the A1 Clalms proup. Toodoggone area, 
200 m!lcs north o f  Snlthers. B.C. subject t o  a royalty. 

Located 35 Road Km f r o m  Chenl 's ml l l ,  the property 
* is  c s t l m t z d  t o  contain 250,000 tons o f  mineable ore 
containing appraximtely 70,000 ounces o f  recoverable 
noid. The deposit IS explol table by open p i t  methods. 

Energex w l l l  re ta ia a royal ty  o f  $9.00 CON per ton 
for the first 250,000 tons mined and mi l led  o r  a t o ta l  
o f  $2.250.000 CDN. Energex 1s t o  be paid $1,150,000 CON 
on closlng, as an advance royalty. For an Increase i n  
sale price above $400 U.S. per ounce, Energex 1s I n  
cddi t iun e n t i t l e d  t o  $1.25 CDN per ton f o r  each $10 U.S. 
:acrease i n  p r k e  o f  gold. Any tonnage mined and ml l led  
I n  excess o f  the i n i t i a l  250,000 tons w l l l  be subject t o  
a 3.5% net smelter royalty. 

This bcquisi t ion w l l l  provlde Chenl wl th an 
add1 t ional  16 mnths o f  l i f e  a t  the current m i l l i n g  rate 
of 500 tomes per day a t  I t s  Layuers property. The new 
reserves present the prospect o f  a m l l l  expansion. 

The agreement i s  subject t o  requlatorv applpyal . 


