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ONE THIRD HINE PURCHASE TO - Douglas E.McRae, presidentt 
PROVIDE PRODUCTION FUNDING o f  601d Torch Resources has 

reported the acqulsi t l o n  o f  
a 33.31 In te res t  I n  the Gold Stream copper-zinc mine, 
owned as t o  100% working i n t e n s t  50-50 by Bethlehem 
Resources and Goldnev Resources, 601d Torch has agreed 
t o  pay $5,000,000 f o r  the 1/3 mine Interest,  When t h i s  
purchase i s  completed the nlne n i l 1  be owned 1/3 by each 
of Bcthlehtn, operator, Goldnev and Gold Torch. The 
n lne i s  located a t  665 meters elevation. alona Galdstream 
Creek, 90 km nor th o f  Revelstoke, B.C, 

On Ju ly  21,1989, the formal closing took place f o r  
the purchase by Bethlehrn and h ldnev  o f  the Gold Stream 
mlnp frm Norandr f o r  $6,000,000. Af te r  the Bethlehem 
Resources' purchase pr ice and costs t o  production a n  
repaid Noranda i s  e n t i t l e d  t o  r 15% net p r o f l t s  In te res t  
u n t i l  a11 o f  Noranda's capi ta l  costs plus in te res t  are 
npald,  When Noranda has been paid out the or ig ina l  
prospectors are e n t l  t l e d  t o  a 35% net prof1 t s  interest,  

Bethlehem has es t im ted  i t  w i l l  cost $10,000,000 
including worklng cap1 t a l  , excluding the $6 ,OOO,OOO 
purchase price, t o  br lng the nine t o  production a t  1,100 
tons per' day, Reserves are current ly  estimated a t  
2,000,000 tons grading 4,8X copper, 2.7% zinc, 0.6 
o r~s i1ve r / t .  I t  has been estimated tha t  a crash program 
could achieve productlon about Oct,30,1989, (SEE HUCH 
HINE DETAIL GCNL NO-145, 28Jul89), 

The $5,000,000 t o  be paid by 601d Torch, together 
w l th  funds now on hand from the sale o f  the Gold Stream 
n ln lng  camp and surplus equipment, and bank l i nes  f o r  
working cap i ta l  are estlmated t o  be su f f i cen t  t o  achieve 
production wlthout fur ther  funding, Bank l i nes  f o r  
working cap i ta l  have been discussed w l th  several banks 
but have not yet been subject t o  detai led negotiation. 

P r i m  Resources has agreed t o  buy 1,000,000 escrow 
shares o f  Gold Torch from Carlo C i v e l l l  and Douglas 
HcRae, I t  has been proposed that  Hurray Pezlm, Art 
Clemlss, John Ivany and Larry Page becom di rectors o f  
601d Torch. 601d Torch tvcently appointed Fredrlck B, 
Kaufman a d l rec to r  who w i l l  now resign following the 
change o f  control. Prime Equities have agreed t o  arrange 
a l l  sultable f lnanclng f o r  Gold Torch. 

On June 1,1989, 6old Torch reported cancel lat ion o f  
the proposed pr iva te  placement o f  1,300,000 units, post 
sp l l t ,  a t  6 4 i  each announced March 3,1989 t o  Algemene 
Bank Nederland Schwelz 6 Credit Connerclal de France 
(Suisse) S.A. On Dec.22, 1988 Gold Torch completed a 
pr ivate placement sale o f  300,000 pre-spl i t  unl t s  a t  521 
each including warrants t o  purchase 600,000 s p l i t  shares 
a t  31L tach u n t i l  Wov,29,1989, Gold Torch shares 
star ted tradlng on a sub-divided basis one o l d  f o r  two 
new shares on Harch 6, 1989, when there were 4,343,502 
shares Issued, including 1,500,000 shares I n  escrow, 


