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COWTIMED FRW PAGE TW) - hss i ve  lead, galena boulders , 
. . ,. 7 t?'. t+ap ; - wrlghing up to 155 pounds wen . 

movered from trenches. Similar shear zone ombodies 
w r a  mined prof i tably above tho Sullivan onbody and a t  
the marby f o m r l y  prodwfng St. Eugeno mine. Thne 
shows represent a t h i r d  typo o f  target. 
.. I Detailed gaochemical surveys and tnnching defined 

targets f o r  dr l l l lng.  - Prospecting hrs also outlined gold 
mlnoralizatlon related t o  C n t r c m s  intrusives that w l l l  
also k tested. ; Dr i l l l ng  nsumd I n  early Jmuary 1989 
and i s  contlnulng with assay m s u l t s  expected t o  k 
mported shortly. . . P I  , I 

'The fourth target has surface ~ l d  values colmldent 
wtth a mgnbtle tnolnly 1,000 feet long by 160,fert wi&, 
+nntls rr t r tmdqt8~Ve1rfc i  In t ru r f  vm which - typical ly l j  

have' consfbtent gold wtuer' fn ' tln W e f  l dfr t r fc t .  - A ' 
l a w  plrco* gold opotatim i s  I n  prognsr i n  tlw b y i e  

rntenrion' o f  1 ,400 feet. Thls atrwture cmtalnr, d3 
rmdrr o f  veins but has never been f u l l y  enplod.  

I ' 
Over 3,000 tons o f  C-tock dmp w t r r i a l  have bem 

processed a t  thr Alnruorth m i l l .  A nuber o f  c w t n t r r k  f. 
shtpmts'have ken  made to the Calnco sml te r  a t  Tmil. ' 

B and have been I accepted without m k l l u r g f c a l  
penalties. Operating costs are about $106 per ton and 
nvenms froa typical Coastock o n  gradhg 20 02. s i lver  
per ten a id  101 combined l e a 6 z i m  am about (170 pr, 
tm.. I ' 1 

dtl(tYOrrm concentntfng ptant, 501 OWntdr UW, 
acqulred with operating permits fma  David Minenls Ltd. 
h e n  h v l d  n s  I n  bankruptcy. The plant, following 
major lalntenance, repalr and overhaul I n  tho las t  12 
nonths now hrs a d r i l y  rated caprclty o f  125 tons ore 
pr day and k s  o p e r a y  m e n t l y  a t  rated caplc!,y 9, . 
produce ' ~ r ! * ~ ~ 8 l f ~ ~  c w m t n t e s . .  T v n t r p  .o t . . , thq ' 
nhrbi11tr t .d plant. started I n  Warch 1988. E~pansfon t@. 

* .# 

300 to 225 tons perday I s  under tonsideration, Th8 ' 
plant i s  avctlrble to custom mi l l ing o f  o n  fm other 
propertler. Thls custoa mi l l lng i s  antlclprtad to 
generate a positive a s h  flow. The !W% partner, Whdo 
Resources Ltd. Iws started m action serking par t i t ion 

l v a d r  t yp .  where several phases o f  staking hm been 5 and sale o f  the m i l l .  The action i s  befng defended. 
completed. . The'land holdlng no* fncludrs 160 sguan RIM: kla, B.C., a f o m r l y  producing 
milrs. ; cowring : f i v e  * r r c u t y  sho*ings, or ig ina l ly  3 hlgh grade gold p ro ju t ,  held i n  a SOIS0 &lnt  venture 

, h d f c r t r d  by - geophysical surveys, I n  a structural, k t m n  _WWORA1IPI and SouU Kootenay 
g d q l c a l  md ~Inera log lca l  settlng almllar to thr mod81 601dfie16r Im. A d r i l l  p m g r u  i s  amdenmy seeking to 

f r t r b l l s h r d  I n  'tha Cw l l n  ~ l d  belt. Frrctucr related add to resrrves. Present n s r m s .  bmkrn 11 the dm, 

J r r r u r y -  up to O.5I Hg, i n  * % a  block faulted, d o l a l t a  6 a n  68,000 tons grading 0.14 oz.gold/t. 7hr historic 
l i r s t o n e  Q t m y  h r u t i o n  occurs oo the property a d  a l m  production was 100,000 tuns gndlng 0.75 oz.@d/t. 
my k thr e w m s i o n  o f  r r&r  gold deposlt a t  depth. Tln 1988 production was 2,000 tons from mdergromd tht 
T h  : stream dn thr property, fncludfng 6old C m t ,  graded 0.16 oz.gold/t..: A 3-11 open p i t  prcdwcd tonnrge . . 

coclt8in f ine  p k q r  gold currently balng recovered by md grade a t  a profft. 
small operators. The mercury i s  1n a s1ai l r r  envlron- T16ER-P00rt)(RI(: 5 square mlTes, 25 r f  les northeast 
mnt t o  that r t  the Plnthl Lake mercury mine I n  central o f  Klmberley, B.C. i s  held by South Kootenay b ld f f e l ds  

~"L'CI'fll00.8.) I r e  n a t ~ ~ f - ? ~ w a ~ ~ 9 . o r p . . ~ ~ S I g n l f  1~11)t~~Jne. m d r r b . a g m m t s  : rhemby r . 1001 inten$?,,,cac( ,,,be 
' rd&t#~+fP@ld"wenY reporkd w f t h  . t h f r  p z ~ . - e ~ - h  '-.rrnd, r k l n g  optlw paymmb of $168,00~,over s r v q d  ' has ' r ~ b l l s h r 6 *  the ' ralrt lonshfp k b m n  -wry yarn. Thr pr0Ject has a high grade. po lymta l l lc  
(o ld  on th. ,'C111 property. This i s  i n  a po tmt la l  rh.rr 9 ad! t s  m d  om shaft n m  drlvm i n  thr 
mnmo)nlzed gw log lc r l  envlmnmnt f n  Canada. FOUFO early 1900's in to  a regional n l n  structurr that outcrops 

s h o r t  momalrsancr  d r i l l  holes k s t l n g  tha anatlous 3 over a dlstmce o f  seveml miles. The vein r l d th  nnges 
' target cut up t o '  86 feet o f  intense hydrotheml ly  2 f m a  seven1 Inches to 6 t o  7 feet. Recent chlp sup l ing  
r l t e m l  ~rnaalous values I n  rreury, arsenic, a n t i m n y b  i n  roam o f  the 016 adits returned assays o f  501 lead, ZS 

'and krik plus r-lous gold and s i l ve r  values lower& zlnc. 36 ~ ~ . S l l v e r / t ~  0.043 oz.golWt, 3.381 copper over 
"fa Ma boles. - ' A  1989 explontion program o f  $400.000 Q 2 feet. Other assys include 0.47 or. gold& Reserves 
" h S  Started to  seek the sources o f  the gold. by stream to rupport a 50 to 100 ton per day operation m sought. 

t .  . - , I 

'wdfrnt - , sol 1 md rock p o e h r i u t  sup1 ing . geop~tysical + : . . , . . . . .  t . .  . 
- i .. 

' -  suweys and geological mapplng. " 

2 '  ' 7 7 .  : unlts. nnglng frm 4,000 
f o o t ~ t l o n .  6 m11es east o f  Silverton, 
B.C.,' 40 Wles northwest o f  ilrlson.' A U)/SO projrct  1 " W t b  Om4nstone- Resources Ltd. Work was suspended i n  
' kcc3.f ' when mow' mmval  a costs becar too hlgh to  
c l ~ ~ t i f '  'tontlnued *Inter * operatlonr. Exploration *111 
L ' i . s ~  t h e w  1989 00- th. HZ a m  dam surface sampling 
p'*rrpesdl hro: feet' o f  i ~ i n  material grading 251 lead. 13% 

- ~ f w  35 o~.si lver/t.  A f o m r  pmducer, flat developed 
"$1, 1897 by Cainco, with developent on 9 levels. I n  
1 th. 19S0'~. ' - l e r ron  shlppcd about 500 tons gradlng 5661 I- -A a -A ----=Ah . . . - ~ ~ ~ ~  A -L A . . 

I: S U M M Y  OF RECENT FIMNCINGS 
w Jan.31 ,1989, Middlefield Resource fund 1989 Ltd. 

1 Partnership o f  Toronto bought 200,000 flow thmugh shams 
t. o f  Dragoon a t  $2.25 each for  proceeds o f  $450,000 and 

m t l v e d  m 0ptl0n to buy a further 100,000 share8 a t  
1- $2.50 per sham u n t i l  Jan.J0,1991. Yukx Investments 

Ltd. m e l v r d  a 21,000 sham f l n d m  fee. This p u r c h p  
.was approved by the regulatory authorities March 30. 
b8  1989. A t  Feb.28.1989 them r r r  7.100m000, shares o f  

Dragoon Issued, f u l l y  dfluted. There i s  $6,300,000 
. funded fo r  the 1989 enploratlon program. 
; bec,23,1988, Dragoon sold 150,000 shares a t  701 
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