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COUPENSAT ION FOR STRATHCONA - Frank A. Lang, pres 
EXPROPRIATION TO BE DISCUSSED reported that Crean 

ident 

S i  l v e r  Mines has been 

i n f o n r d  "Then, w l l l  be no new mineral cxploratlon I n  
Strrthcona Provincial Park, Vancouver Island, B a C r  except 
f o r  the Nestrln s l  te. Cream S i lver  Mines has held leases 
adJ01ning t o  the south o f  the Vestnin nlne since 1965. 
That B.C. Department o f  Parks, Department o f  Energy, 
Ulnes and Petrolsun Resources and Ccpartmnt o f  Forests 
d l 1  k working t o  arrange f a i r  coa.pnsation where 
h g l t l r t e l y  held r igh ts  a m  affected by :he policy. 

Mr.Lrng notes that  Cream Si lver  i s  verj  Olsappolnted 
r i t h  t h l s  decision slnce the B.C. 6ovement qave the 
r l g h t  t o  explom and now twice have taken th l s  r l g h t  

a The l n l t l r l  r l g h t  also Included the r lgh t  t o  
dWd0p and produce frxm m orebody, I f  found. On I t s  
own account m d  through f r m u t s  C n r m  has spend I n  
excess o f  $2,000,000 on property exploration. S o w  
gaobglsts  have e s t l u t e d  the chances o f  f indlng a major 
orrbody r s  high as 50%. Indications frtm geophysical 
r o r k  completed I n  1987 are that  the f i r s t  p r l o r l t y  
target I n  Prlce Creek could contain an orebody of up t o  
50,000,000 tons i n  size, three t i u s  the slze o f  the 1 Ylstaln onbodles. 

k.Lang a1 so stated that  Crtam Sf 1 ver recognl zes 
tha t  the g o v e m n t  had a very d i f f i c u l t  t h e  i n  making 
the declslon. He notes 'Investors, Canadian, American, 
E u r o p ~ n  and others, have placed large sum o f  money i n  

I good f d t h  I n t o  C r e m  Sl lver8s  Vancouver Island project 
and w l l l  no doubt have very strong feellngs about t h i s  
change o f  dlmctlon. Ye cm only t r y  our best to  resolve 
It.' Terry Huberts, Minister o f  Parks f o r  B.C. has 
Indicated that  a meetlng w i l l  be cal led soon t o  discuss 
compmsrtlon wl th Cnam Sllver. Cream Sl lver  w l l l  
withhold legal action pendlng these d l  scusslons. 

I n  June 1988, Crean Si lver  recelved $250,000 from ' the pr l v r t e  p l a c r m t  sale o f  500,000 shares a t  50C each 
wl th n r r a n t s  t o  purchase a fur ther  500,000 shares a t  
6W each u n t l l  June 20,1989, Following the p r l v r t e  
plrcrwnt them were 10,827,228 shrres fsswd. 

-(La-V) has collpleted f o m l  docmen- 
t r t i o n  to 8cqu In  68 clairrs i n  the Iskut  River rmr, 8.C. 
The agreement c a l l s  for payment o f  an aggregate $400,000 
cash, $150,000 o f  whlch has been paid, the Issuance of 
an aggregate 600,000 shares o f  Link over t lw and 
expendl turns o f  $2,000,000 over three years. 

Link has negotiated a $150,000 dea8nd lo8n from 
P r i m  Capi t r l  Corporation, wi th in terest  a t  p r l m  plus 
2% per a n n u  t o  be r e p l d  fm r proposed share offering 

DRILLING TO START - Alan C. Savage, president, reports 
AT CRONIN I that Southern Gold Resources Ltd. 

w i l l  begln 2,000 feet  o f  dlamnd 
d r i l l i n g  by 20Sep88 a t  the Cronin nine property 28 kn 
northeast o f  Smlthers. B k  The d r l l  l l n g  w i l l  test  a 
2,000 foot  long electm-magnetic anomaly that m y  be 
generated by the presence o f  s i 1  verlead-zinc mineral 1 z- 
atlon. The anomaly I s  para l le l  t o  and about 500 feet  to  
the north o f  the o ld  nlne wrklngs. Productlon records 
fm the Cronin mint lndlcate recovered grades o f  nlned 
o n  wre about 8.4% zlnc, 7.6% lead and 13 oz.silver/ton. 
Southern 601d i s  earning a 51Z Interest  f r o m  Hallmark 
Resources Ltd. by spending $225,000 on the property and 
making a cash payment o f  $100,000. 
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MmE CONTINUES FOR TITLE TO FRASERGOLD PROJECT 
J.d.O'kl11, president o f  Eureka Resources has 

reported m e i p t  o f  r f i n a l  rssersmnt o f  the winter 
tWd0-t pmru on the F r ru rpo ld  project, near 
Honefly, 60 miles e rs t  o f  Qwsnel, B.C. The work was 

- -  

performed by Southlands Mining. Hr.O'Nelll does not 
n p o n  who carr ied out the assessaent o f  the rork o r  
ahat the assessment included but h. does s l y  'Eureka 
~ O n t f n u S  t o  have mi jo r  objections t o  the quality, and 
lack of d i m t i o n  of ongoing development work programs. 
Although f i n a l  report ing and coapi l r t lon o f  r m c m t  
r rver t .  c l rcu lat lon d r i l l i n g  has not been receivmd, i t  

i s  understood the n s u l t s  r n  very Inconclusive. Eureka 
f u l s  u t l s f a c t o r y  mso1utlon can only k aceollp1fsh.d 
b y  mgalnlng absolute contrcl  ovrr  future programs. 
Eunka ul11 contlnue i t s  posit lon i n  l i t i g a t i o n  t o  
r l n t r l n  r 100% I n t o n s t  i n  the Fmserpold property.' 

Southlmds succeded e r r l l r r  thls year i n  obtr lning 
a court tnjunct lon p n v m t l n g  Lurekr Ro8ou?cos froll 
trklmg any f u r t h r  property rctlon. 8y ccapletlng 8 
h s 1 b l l 1 t y  study, mtlc1mt.d by tha end of 1988. 
Southlands and Slr lus Resouce Corporation can each earn 
r 251 l n t e n s t  with Eureka holding the n u l n l n g  50% 
worklng Interest. (See GCWL N0.68, Apr i l  8.1988 for 8 
property review.) Reserves on the property are 
c lass i f ied  8s 'strong Inferred geological potential of 
20.000,000 tons with m average grade o f  between 0.05 
and 0.08 oz.gold/t*. 

Soe also GCNL 110.168. P.3, Aug.31.1988 fo r  r e v l a  
o f  r newly discovered annovlous gold zone. 

wl th a sham bonus t o  Prim. 



On th the Wu property, 30 miles north of Skwrr te B.C. 
Thm holes rrrm d r i l l e d  t o  t es t  surface n l n e r a l l t r t f ~ n .  1 
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MAIS -0 - k u r l c o  Hmalln, presldont of Saw 
m l a  HI* m r c n  mow r a w  

m o l t 8  trr four f u r t h r r  k l a s  oa the Voolt c l a l w  wrr. 
I S ,  w o I .  I- LU.. 

opomtor. L Is  wru( a (01 mdlvldod i n 2 a m t  l a  tho 
)rr)rHy. E q l o n t l r r  1s c r r t l a u l y  ulU em d v l l l  
rclrlu. All Was w n  d r l l l o d  Ira north to w t b  t# 
test tho r l r  rtnctun r lwrr  gold v a l w r  a n  g r e m t  In 
(wrrt volm c a t t l y  t l l l c l f l o d  pymcl8r t l c r  of tho 
b e o n  Iomr km fomtlm. (SLt OElC 1@, IQULY, 

p m r c t  of h s t -  
0.024 t l a l d  mm )w8 

0 0 2 9  mporud d r l l l  hole 
.I12 as- fra tho 

k S U k d  s ign l f i c8n t  r lnera l l za t lon  w s  located I n  each 
bore. b assay rusul ts  were nported. Additional work 
~ 4 1 1  s t a r t  f I 8 t d y  and w i l l  Inc l~de,  Induced po la r i t -  
a t lon  SYrV8YSn 8011 sampling, goologita1 vpp lng  md' 
dr l l l l ng .  An a d d l t l o ~ l  20 un i t  t l r l n s  have boen staked 
to cover 6 poss lbh  extension o f  the ~ l n e r a l l t a t i o n .  The 
c m n y  hrs rtrang8d t o  s e l l  159,091 flow-through shares 
a t  $1.10 f o r  p r o c d s  of $175,000 HIM Resources 1988, 
subject to mgul r to ry  approvals. 
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ASSAY RffULTS REPORTED. Lawrence J.Nagy, a d i rector  o f  
n o r  601d Corporation has report- 

ed assay m u l t s  f m a  nine diamond d r i l l  holes t o  tes t  
t o r  s t r l ka  and d ip  extensions t o  the o n  tones minod I n  
Um S U r l d o r  mine property near Ollvor, B.C.. The 
progru 1s f w d  under an agrwaent whereby Thor 6old 
can ~m 5011 l n t m s t  i n  the hnwr producing mlne by 
s p r ( l l ~ % : m l n l n u  of $500,000 on exploration ud v k l n g  
cash prymnts o f  $125,000 t o  Lokl 601d. He notes that 
hol~~2.3.4 and 8 a11 have quartz veln i n t o n r t i o n s  o f  
2 W w 8 : o r  mom grading 0.175 oz.gold/t. D r i l l  holes 
1. S : ~ d ~ 6 ~  l n te ruc ted  na r ro r r ,  lower grade veins and 
c m t '  f au l t s  uhlch appear to have o f f w t  the w i n  veln. 

,m ' c u m n t  d r l l l l n g  p m g r u  has confirmed th8t 
~ I g l l f k m t  uldths o f  gold m d  s l l ve r  bearing quartz 
veins occur over a ~ l n i m u  275 meters o r  900 feet  o f  
s t r i b  length I n  thr v l c i n l t y  o f  the o ld  Skmlnder  mine 
and tUUt t h i s  zone I s  open a t  depth and along s t r l  ke. 

The F a l n l r  mine mrklngs. frw uhlch over 53.000 
or.. @Id and 580.000 oz.sllver m recovered, begin 
about 3SO mterr, 1,000 feet, on s t r i ke  t o  the northwest 
o f  tho' S m n d e r  mlne. 


