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C( W-L-V 1 
Tolls . OZ.GOCD/T OZeSILVEQT COPPER LEAD ZINC 
TOTAL ORE RESERVES 
1 903 , 000 0.08 9.56 6.19% 
fnc l  udlng above No.2600 1 eve1 Centre B1 ock 

70,000 0 0 8  9.56 0.46% 1.5% 6.19% 
Includlng below No.2600 leve l  Centre Block average 9 ft. 

200,000 407 5.12 .24% 1.41% 8.70% 
Includlng below No.2600 leve l  South Block 

100,000 020 11065 .38% 1.32% 8.73% 
Excludlng 6eorge Lake Reserves above below 2600 level  
+ 60,000 -05 6.0 .50X 2.0% 6.0% 
* A d r l l l  hole cu t  the 6eorge Lake vein 150 fee t  below 
the Wo.2600 leve l  whlch cut  

9 feet o f  ,056 12.58 , ,89% 4.69% 8.70% 
Excludlng Reserves I n  t a l l l n g s  pond ** . 

190~000~215~000 .04 2.0 
++ Blo'teach t es t s  o f  the t a i l i ngs  reserves have 
ettabllshed that  the gold and s l l v t r  are mcover8ble 
1,rnfl t ah1 y. Thc canccntrating plant declqn n i l  1 Include 

s lu r r y  and bioleached o r  pre-oxldlzed before the residual 
so l lds are cyanlded t o  ext ract  the gold and s l lver .  The 
bloteach process I s  an a l ternat ive t o  roastfny the pyr l te  
concentrate. The bloleach process I s  forecast t o  :-equf r e  
less cyanide, capl ta l  Investment and operating expenses. 
The process I s  considered t o  be more environmentally 
sound than a roaster. Bfoleachlng produces a 1 lquor 
contalnfng f e r r i c  Ions that  when treated w l t h  gases f rom 
the roaster fonn an lnsoluable environmental ly s a f e  
arsenl c compound. 

J e f f  Austln o f  Coastech Research, who are doing 
research on the Houston k t a 1  s concentrating p lan t  , w t  1 1 
del l v e r  a paper on the S l l  v8r- Queen process t o  the CIH 
ng lona l  conference I n  Femle, B.C. on Sept.29,1988. 

equipment t o  reprocess these t a l l  lngs. 
The annual meetlng o f  Houston Metals has been 

ca l led f o r  2:00 p.m., Sept.20, 1988, I n  the nelta Place 
Hotel, 645 Howe St., Vancouver, B.C. The meeting w i l l  
hear a complete review o f  the developments a t  the Si lver  
5 

( a0-V ,T; aOXF-Nadaq) 
Queen mine, 35 n l l e s  south o f  Houston, cent:-a1 B.C.*and DRILLING STARTS NEAR HEDLEY - Golden North Resource 

the mcta1lurglcal progress towards a f l n a l  feasl b i l l  t y  reports a 25,000 f oo t  
study and a production decl slon. d l a ~ ~ n d  d r l l h g  program. using two d r l l l  r lgs, w f l l  

The contlnulng exploration a t  the mfne Includes 
advanclng the decline from the No. 2600 t o  the No. 2200 
level  and d r tv ing  o f  the Cole Lake crosscut t o  the Cole 
velns. Both o f  these programs are designed t o  Increase 
reserves and advance the lnlne towards production. 

Exhaustive metal 1 urglcal  tests  have determined that 
saleable concentratres can be p ro f  I tably  produced from 
the mlne ores. I n  the proposed p lant  processlng the 
copper and lead sulphldes and the tennanlte - 
tet rahedr l te  - pyragyrl te ores w l l l  f l o a t  o f f  together 
taklng the arsenlc and antimony wl th  them and leaving a 
clean ns l due  conslstlng o f  the zinc concentrate, t h e  
py r l t e  concentrate and the ta i l ings.  The bulk of the 
copper /s l~ver  concentrate f s  r e l a t i ve l y  small, between 
2X and 4% o f  the ore. These concentrates wf 11 require a 
small e l ec t r i c  roaster t o  " s u b l l ~ a t e "  the arsenic out of 
the concentrate t o  produce a clean saleable concentrate 
contsinlng less than 1% arsenlc. This qual l ty  o f  
concentrate I s  acceptable t o  most s rs l  ters.  T h i s  
proposed process I s  s lm l la r  t o  the process ; * .  -rent ly  in 
use a t  Campbell Red Lake, GIant Yellowknife : 4 many 
other mines w l  t h  arsenopyrl tes, py r l  t e s  and ,: t her 
sulphldes I n  the1 r ores. 

The py r l t e  concentrate t o  be produced w i l l  he atout  
20% o f  the Ore processed. The present p lan t  design 
Provides tha t  these concentrates w l l l  be put  I n t o  a 

s t a r t  on the 100% owned Nickel Plate gold properties 
near Hedley, B.C., a t  an e s t i m t c d  cost o f  $1,400,000. 

The purpose m h e  d r l l l  program I s  t o  focus on f l v e  
areas wi th in  the claim block to  t es t  numerous 
colncidental induced p o l  a r l  zatlon and geochemical 
a n m l l e s  generated from the recent $1,000,000 surveys. 

D r l l l f n g  w111 focus on a high p r l o r l t y  area 
southwest o f  the Canty gold-skam deposlt that has d r l l l  
Indicated open p l t  reserves o f  656.800 tons gradlng 
0.154 oz.gold/ton. Thls p r f o r f t y  erea i s  si tuated I b 
east o f  Corona Corporation's Nlckel Plate Mine. 

An addlt lonal p r io r1  t y  target w i l l  be d r l l l  tested 
on the Cal l fornla claim where a discovery was made I n  
hole CF-87-4 i n  December 1987. This hole returned gold 
values o f  0.201 oz.gold/t over 27.0 feet, whlch Included 
values of 0.313 oz.gold/t over 17.0 feet  and 2.323 
oz.gold/t over 2.0 feet. This clalm block I s  sftuated 
about 1 kr east o f  the Canty deposlt. 



HOLE D I P  INTERVAL TRUE GOLD SILVER LEAD ZINC 

- -  - -  

-92 45 127-157 27.3 .022 3.6 4.75 0.96 
I n c l  127-137 9 .053 9.04 11.68 1,43 
8&93 60 132-162 23.1 .11 1 4 7  2.25 0.W 
Inc t  . 152-162 7.7 .274 1.9 2.81 0,l 
88-94 45 125-162 33.6 .018 3.71 5.4 0.72 
Ind. 125-142 15.5 .03 7.15 10.81 0,84 
88-95 60 157-167 7.7 .067 2.53 4.23 0.36 
88-96A 45 108-117 8.2 ,017 4.77 8.44 4.09 
88-97 60 137-142 4 .014 3.62 6.21 0,34 
88-99 45 117-132 13.6 001 2.42 3.4 3.77 
88-100 55 167-182 12.0 .01 2.02 2.41 3.58 
I n c l  . 167-177 8.1 ,015 2.64 3.41 5.26 
RESULTS OF NEW - Jim Simpson, president reports tha t  
VEIN REPORTED Hi kado Resources Ltdo antf cipates that  

the new vein system on the Abbot zone 
o f  the Ht. Templeman property 60 miles southeast o f  
Revelstoke, B.C. can be mined by low cost open p i t  
methods, Reserve calculat ions are I n  progress and w i l l  
be rrleased when completed. A contract t o  n l l l  3,000 
tons o f  o n  has been awarded t o  Dickenson Hines and 
milling i s  t o  k g f n  i n r d l a t e l y .  In terests  i n  the 
property are Mikado 70% and 6olden Arch Resources 30%. 

(SVH-V) 
FALL DRILLING PROGRN ANNOUNCED- Inca 601d, as operator, 

has recommended t o  th 
j o i n t  venture an addit ional diamond d r l l l i n g  program o f  
5,000 meters during the f a l l  o f  1988 a t  estimated cost 
o f  $500,000 on the Vault clafms, near Okanagan Falls, 60 
Ira south o f  Kelowna, B.C, Seven Mi le  High Resources Inc, 
w i l l  par t fc ipate i n  the addit ional program t o  the extent 
o f  i t s  40% interest.  The proposed s ta r t ing  date f o r  the 
program i s  Oct.1, 1988. The work i s  being undertaken t o  
conf im present property evaluatlon, t o  check i f  high 
grade pockets are present and t o  acquire addit ional 
infornat ion necessary t o  calculate reserves and grades. 
(SEE 6UIL W.140, July 20,1988,P.Z f o r  previous d r l l l  
n s u t  ts,) 

( HED- V )  
D R I L L I N 6 ~ i d e n t  o f  Hedley 

Paci f ic  Uining Corp. Ltd., reports 
that  5,000 feet o f  diamond d r i l l i n g  has been planned f o r  
t h i s  year on the company's three gold claims on Nickel , 
Plate Ibuntaln, Hedley. B.C., a t  an estimated cos t  o f  
$220,000. This property i s  bordered on the west 

by Corona Corporation's Nickel Plate mlne and on the east  
by Golden North Resource Corporation's Canty property. 

A $60,000 preliminary program o f  g r i d  location, 
r o l l  sampling and I.P. surveyf ng has been completed. A 
chargeabi 1 i t y  a n w l y  has been located I ndlca t ing a 
su l f ide  system. This anomaly i s  colncldental w f t h  gold 
mineralization discovered by trenching In 1987. 

Comna Corporation and Golden North Resource 
Corp0r8tion hold 8 comb1n.d 36% In te res t  I n  Hedley 
P a c i f i c ,  

(PNP-V) 
STEWART PROPERTY ACQUIRED - Panache Resources Inc. has 

purchased the Stoner Noel t o  
6 claims f r o m  Petco Enterprises Ltd. f o r  $140,000 on the  
fol lowing terms and conditions: an I n l t l a l  payment o f  
$10,000; 100,000 shares o f  Panache; a 2.5% net smelter 
re turn royalty. The Stoner c l a w  along the U.S. - 
Canadlan border near Hyder, Alaska and Stewart, B.C. and 
are i m d i a t e 1 y  adjacent t o  the Westmln gold mine bef ng 
put i n t o  production. - -  TIN? company has retained A lex  
Burton, P.Eng. , geological consul tant  t o  do a fol  low-up 
engineering report. Mr. Burton i s  on the property and 
w i l l  have hfs  report  ready wi th in  two weeks. 

m ( D E C - V )  rec'd.VSE approval for 
f l l l n q  a 17Jun88 agreement between Deltec & Arc Resource 
6 rou~ -&  Canevex ~esourcer  Ltd. whereby Del tec acquired 
the Jungle I 1  clafm i n  Vernon Mfnlng Divfsion, B.C=, f o r  
f7.500 & 75,000 shs. The vendor has also retained a 2% 
net smelter royalty, 


