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AMALGAHATION REPORTED - M d w  Resources Inc. fashot8 
SPUD VALLEY UPDATED Nf plgon Mines Limited and Konteko 

Resources Inc, (formerly Qulnteko 
Resources Ltd, ) reported the de f i n i  ti ve stock exchange 
ra t i os  f o r  the proposed amalgsmatlon o f  the three 
coopanles. Holders o f  McAdam Resources w l l1  receive 1 
share I n  the amalgamated company, MeAdam Resources Incar 
f o r  each share present ly held, Holders of Tashota 
Nlplgon Mlnes w i l l  receive 1 share o f  the amalgamated 
company f o r  each 2 shares o f  Tashota Nlplgon, and 
Quinteko shareholders w l l l  mcelve 1 share o f  the amatg- 
amated company f o r  each 10 shares o f  Qulnteko (o r  2,5 
shares a f t e r  g iv ing e f f e c t  t o  the b o l d  f o r  1-new share 
consolldation), About 158100#000 shares o f  the amalgam- 
ated company w l l l  be Issued, 

The company's goal I s  t o  achleve gold production 
w l th in  the next year. HcAdarn fee ls  tha t  the comblned 
production potent ial  o f  the Spud Valley and HcWatten 
projects I s  40,000 t o  50,000 ounces o f  gold per year, 

Underground explorat lon I s  contlnulng a t  the 100% 
owned Spud Val l ey  formerly producing nine near Zeballos 
on Vancouver Island, B,C. A formerly unaccesible por t ion 
o f  the Goldf leld veln has been opened up on the 7 leve l  

(TPD-V) 
PORTABLE HILL CONTRACTED - Terracmp Devel opnwn t s  Ltd. 

has slgned a contract t o  use 
I t s  portable m l l l  and concentrator t o  process a but k 
sample over the next 18 months estfmated a t  60,000 tons 
o f  dump material gradlng 0.7 oz,gold/ton, located on tho 
- 1  .X.L, property near Rossland, B.C, Terracamp has agreed 
on a s l i d i ng  scale contract based on grade and w l l l  earn 
a mlnlnum o f  $30 per ton a f t e r  cos ts  o r  $1,800,000, and 
should a grade o f  0,7 oz,gold/t be malntalned, Terracamp 
w l l l  earn $100 per ton o r  $6,000~000. 

(HLL-v) 
PRIVATE PUCEUENT REPORTED - Ha1 l e y  Resources Ltd. 

reports completion o f  a 
pr lvate placement o f  181,818 shares a t  $1.10 each wi th  
NIM Resources - 1988. The proceeds o f  $200,000 w l l l  be 
used f o r  explorat lon on the Surf I n l e t  mines, Princess 
Royal I s land .  B.C. Halley c-a 501 In te res t  i n  
%a pmjec t  by spending $2.000,000 over two years. 

Crem are cleanlng up the o l d  workings p r l o r  r o  n s a n p b  
i n g  the veln, The 8 leve l  portal ,  200 fee t  below the 7 
l eve l  I s  belng col lared and should be through overburden 
and i n t o  bedrock wi th  the next couple o f  weeks, The 8 
level  w l l l  access and t e s t  the downdip extensions o f  
reserve blocks known on the 7 Ieve1, New targets such 
as the A veln, which returned 2.434 oz,gold over 4 feet, 
wl11 also be tested, 

Exploratlon d r i f t i n g  w l l l  contlnue on the 7 leve l  
Spur vein t o  galn access t o  the downdlp extenslons o f  
t h f s  vefn when It was mined on the upper 1evels. A 
s lgn i f I can t  reserve block I s  expected t o  be added u t t h  
the next 400 fee t  o f  d r l f t i ng ,  To date, d r l f t i n g  on 
t h l s  veln has revealed a strong structure w i th  some 
sectlons o f  ore grade material, By ear ly  Moveaber a 
phase of dr fv tng exp1oration raises I n  the varlous velns 
will be i n i t i a t e d  so tha t  the ver t l ca l  cont inu i ty  o f  the 
v e h s  can be substantiated, 

A nodular t es t  n l l l  w i l l  be ins ta l led  and operatlon- .: 
81 about k r c h  1.1989. BwCa regulatory approval and nost 
parn i ts  am now I n  place t o  per fom t h l s  o m  k s t l n ~ .  

(REO.V.T;REOGF-Rasdaq) 
(VGC-V) 

MY CLAIMS OPTIONED - Rea 601d Corporation, 6011, and 
Verdstone 601d Corporatlon, 4011, 

have acquired an option t o  earn a 100% interest,  subject 
to  a 2% net smelter re turn i n  the 56 u n l t  Day c h l r n ~  i n  
the Slocan Hlnlnq Dlvslon near Qrtleaar. B.C. Rea Gold 
w111 make optlon payments t o t a l l f n g  $205.000 by 1Sep92. 
Verdstone w l l l  Issue lOO,OOO shares on 1Sep90 and another 
100,000 shares on 1Scp92. Advance ro3alt les against the 
31, N,S.R. of $100,000 per year w l l l  s t a r t  on 15Sep93, 
The clalms cover a previously unknown bmcclr zone or 
breccla p l  pe. 6eophyslcal and geochcnlcal Surveys , and 
dlamond d r l l l l n g  w l l l  s t a r t  I n  October 1988, 

Four thousand fee t  o f  dlanond d r l l l i n g  has been 
completed on the Rag b Goldy claims I n  the Yukon. 

Geophysical, geochemical and geologlcal surveys 
have s tar ted on the northern por t ion o f  the 22,000 acre 
CK c la lns near Clearwater, B,C, Dlamond d r i l l i n g  I s  
scheduled t o  s t a r t  on Octal, 1988, 



LE~TW_#YLLOPWEIITZ (LDV-v) 
([RI(-Alberta) 

NEM ZONE DISCOVERED - Lectus D e v e l o ~ n t s  Ltd. and 
ON STAR PROPERTY Reyaont 601d Mines Ltd, reported 

the discovery o f  a new zone on the 
Star gold prospect near Nelson, B,C,, I n  which they can 
co l lec t i ve ly  earn a 50% i n te res t  fm U,S, Borax and 
Chemical Corporat f on by spending $400,000 over 3 years. 
U.S, Borax can earn a 50% i n te res t  i n  the Reymont Gold 
Eagle 13 claim w i th in  the Star property w i th  s fmi lar  
expenditures, 

One 5 foo t  section o f  hole S-29 assayed 0.214 oz. 
gold/ton and 2.36 oz,sllver/t. Further down the hole 
f r o m  315 t o  320 fee t  an intersect ion yielded 0,621 oz, 
gold/t  and 3.6 oz.sllver/t, w i th in  an in te rva l  o f  230 
feet averagfng 0,028 oz.gold/t. These sectlons were 
obtained from d r l l  l i n g  a previously untested zone. Hole 
S-28, d r i l l e d  i n  the opposite df rect ion from the sane 
st te. encountered 0.0127 oz.gold/t over 160 feet; heavy 
water f low hampering the recovery o f  f i n e  lnster ial  lnay 
have caused the loss o f  some gold values, Eight holes 
have been d r i l l e d  along a 1,500 foo t  section o f  the new 
zone. 

Ff fteen reverse c l  rcu lat ion d r i l l  holes have beeh 
completed on the Star property t h t s  year. A t  the top of 
hole S-18 an In tersect ion o f  0,116 oz,gold/t over 4 feet 
was found, extendlng the wtdth o f  the zone found e a r l i e r  
a t  the bottom o f  hole 5-6 (0.16 or. gold/t  over 5 feet). 
Both holes were d r i l l e d  on the northerly extension of 
the Alma N zone, 

An exploration program o f  9,300 fee t  o f  dlamnd and 
reverse c i rcu la t ion  d r i l l i n g  i s  underway on the Alma N 
tone, the Star-Eureka zone and the new southeast zone, 
Induced polar1 zation surveying, trenching and d l aond  
d r l l l l n g  w l l l  be conducted on the 601d Erg18 #3 claim, 
whlch appears t o  contr ln  the extansfm o f  the nm zone, 


