
&tai led assays, Ya11rock values uan encountend 
the vein ranging up to 0.994 oz.gold/t across 

{h feet. Ful ly di luted t o  m averago d r i f t  wldth o f  
S,6 feet, Uw subdrif t  ran 1.233 or,gold/t f o r  a 1-th 
o f  12s feet, 

A tost  r a f u  drtvan t b m  rourds abow the subdrif t  
a t  s t r t l on  95 + 12 D Y mcomtemd v ls lb le  gold and rrrr 
3,293 oz,gold/t across 4.6 feet o f  raise wldth f o r  tho 
19.7 fmt m i r e  height. l h l s  sublevel i s  l o u t a d  WI 
fmt i n  .~Ievat lon above the east end o f  tb origin81 11 
leva1 Slxtem dr i f t ,  

Mr. Dw ls  pointed out that recent mine developmnt 
work has opened a tot81 o f  4 o f  thew highgrrde stope 
a m s  Wrgmund, One o f  the hlghgrado a m s  1s on the 
Slxteen w i n  and t h m  a n  on thr Dlscovwy vein. 

Skyline has negotirtrd, with the support o f  Ron 
Shone chr lmn ,  a further l i n e  o f  c n d l t  f o r  $7,000,000@ 
wlth no q u i t y  bonus, which w i l l  bring to $41,000.000 
UI to ta l  a p i t 8 l  lnvested i n  the 250 to 400 ton per day 
@old ~ v q y  p h n t  and rim, Mr. SRon i n  the Fa l l  of 
1987 pukkhed i" $6,000,000 Sky1 in. debenturn *I t h  a 
shm purchase warrant bonus. After n v l a l n g  the 
mcmt ac t l v l t i es  a t  tho mine and rrcovery plant Mr. 
L v l s  l nd lu ted  that a l l  o f  tRI constrwtlon m d  plant 
tum up should k corpleted I n  la te  October and that a 
substant181 and sustained posltive cash flow rill k 

rchlewd l n  Wo-r 1988 and be-. He s a t e d  that 
the mlm I s  almost bnrk lng even durlng t h l s  tune-up 
~OtMtruction period and wlth s o r  better grade om, 
sustrlnod production and lorrsr costs, a l l  o f  which w l l l  
be achieved i n  the next 6 to  10 m k s ,  posftlve a s h  
flow w l l l  start. 

A f t e r  some s tar t  up problem, Including a wrongly 
cal lbrrtad wlghtouter ,  t m l l l  1s currently 
pmcesslng between 200 and 250 tons per d&y fmm tho 
26,000 ton surface stockpile, This stockpile h8s t w n  
e%krrslvoty tampled wlth th k s t  o s t l w t e  M lng  that 
tho average gnde 1s 0.73 t o  0.77 or.gold/t. The 
stockpile was recently sampled by wy o f  r 15 foot deep 
tmnch cut f o r  125 feet long through the stockpile, 
which showed an average grade of 0.75 oz,gold/t. 
However, the recent feed t o  the a i l 1  has been O,4 02. 

goldl t  fm r lower grade portlon o f  the stickplle. 
Better grade feed to  the n111 1s expected to  star t  fn 
the next week or  two. Also, i n  the next m t h  to  s ix  
wseks better grade o m  w l l l  be flowlng from underground 
and the stockpile w l l l  be covered with snow for  the 
winter. 

Mr.Davis pointed out that the plant tune up period 
has h e n  extended p r r t l a l l y  because f l na l  construction 
i s  contlnuing on the plant, mlne o f f lce  bufldlng, ore 
dellvery shed covering the tracks from tho portal to the 
gr izz ly above the prlmary crusher, f l n r l  l i f t  on the 
ta l l lngs  dmr and the 8 In, access road fm the Cminco/ 
Delawrre a l r s t r l p  a t  400 feet elevation t o  the plant a t  
3,400 feet elevation. The camp i s  running a t  about 120 
persons and when 811 construction i s  completed and the 
opention has set t l rd  dorrll the crew w f l l  tota l  70 
pwmns. Sb l ino  should rerch the 70 person level 
dorlng llovrkr wlth a msul t lng dramtlc drop I n  
op8rrtlng costs, 

tPltPLIPIITEPYA_PPLD WIV.cm-v) 
DRILLING INTERSECTION REPORTED - Charles S. Underhlll, 

pmsldent o f  Consol 1- 
dated Sea 601d Corp. reports that d i m n d  d r l l l  hole 88-1 
ln toruc ted 4 feet o f  1.14 oz.gold/ton including 2 feet 
of 2.25 oz.gold/t I n  the Southwest zone orr I t s  100% owned 
b b  11 8 12 clrlms i n  the Iskut Rlver rnr. some 100 km 
north o f  Stewart, B.C, (SEE GCWL b,l75, p.2 and wps 
overleaf p e l  and p.2, lmp88) .  



Assay fmm 20ft.-45ft. have yet to  be recelvod. 
RC-80-22 8+66N -90 75- 80 5 .044 

315-330 15 +244 
330- 365 35 435 
365-385 20 ,106 

RC-88-23 8+0W -75 75- 80 5 .OM 
185-210 25 ,042 
includes 10 .061 
235-245 10 ,036 

RC-00-24 8M5N -84 35- 10 5 ,097 
60- 65 5 a 0 8 6  

1001110 10 ,037 
115-145 30 dl42 
225-320 95 ,054 
1 nc1 udes 5 ,102 , 

5 4227 
- 5 ,112 

RC-88-25 8+20N -90 245.250 5 ,110 
325450 25 ,050 
I ncl udes 5 ,075 

ASSAVS FROM BRETl - Huntlngton Resources 491 and C o r o ~  
C U I H S  REPORTED Corpora t lon  51% reported further 

d r i l l  results from the Brett c l r i ~ t ,  
30 mlles w s t  o f  Vernon. 8.C. The mlnerallzrtlon 
recorded I n  RC-88-22 occurs e~c lus lve ly  i n  footwall 
tuffaceour rocks approxlmtely 26 t o  33 ft, la te ra l l y  
frtm the h l n  Shear zone; once agaln indlcr t ing tha k l o  
effect of  the Main Shear zone. This hole WS stopped by 
excess water wlth the las t  2 ft, assayed 0,052 or,gold/t. 

RC-88-23, a stepout hole east o f  RC-88-11, was 
d r i l l ed  ent l re ly I n  the footwl l ,  The results Indicrted 
thrt th ls a m  I s  nlnerallzed. Later81 distance fmm 
the h 1 n  Shear zone I s  about 33 t o  39 ft. 

RC-88-24, r further stepout hole about 12 ft. erst  

/ of RC-88-11. indicated r l pn l f l c rn t  r rcat  of r l n e r r l i r r t -  
lon md wlth "Metalllcs* fndlcated I n  r number of srmples 

I 174, P e l B  9SEPTWFORPlWIOWWSULTS)r 

. * (CPO-f)  
PI-' Y I U  ClOf PURCHASE PRDlIER INTEREST - C I ~ c o t d  

I l ~ c t b f s v o f  Pioneor voted against tha rcquis l t lon o f  
r)w:~;skM@ord's1 9.91 In tomst  i n  tho P r v i r r  Gam 

r S u w r t ,  0.C. k ~ c o r d  I s  c u w m t l y  
'options i n  ms-t o f  t h l s  i n t m r t .  . 

F I W C I  N6 REPORTED t h r t  Canrdl an-Unl tad Mlnorrl s has 
slqned r l e t t e t  o f  1nWnt f o r  the 

p r o v i h  up t o  $5,000,000 I n  flow through funds for  
explottion o f  the Fl-d p o 1 ~ ~ @ k l l l c  project on 
fkbine Lake northeast o f  Sl l i tkrs, B,C, 

Up to $3~000,000 w i l l  be spont on the core discovery 
c l r l m ,  where pmvlous work has k e n  concentrated, to 
earn a 50% l n k r e s t  I n  the claims. Either the coapany 
or the Syndicate can convert th ls  Interest ta corrnon 
shares o f  CandIan-Unitad on the basis o f  1 share for  
each $1.50 o f  expendftums th ls  year and a t  $1.75 and 
$2,00 per share fo r  subsequent phases, Brown Ford would 
hold about 1,780,000 shares o f  Canadian-United assmlng 
f u l l  conversion. Up t o  $2,000,000 w l l l  be allocated t o  
the c la ln  block surrounding the core clalms. The 
Syndicate can a 50% Interest i n  these c la lm, uhlch are 
not convertible Into shares of  the company, 

A $750,000 exploration program i s  planned fo r  thf  s 
fa l l ,  once mgutrtory approval of the financing has been 
obtalnod, About $650,000 w i l l  be spont on a dlamond 
d r l l l i n g  proaram on the c o n  clalms and $100,000 on 
gaophyslcrl surveys 0th the surrounding clalrrs, 



(SR.V) Y 4 4  

1986 1- - H.H. Shear, pmsldmt mports that 
PROGRAI( WVIEMED Skylark Resou~es Ltd. h s  ccqieted 

the I n l t l a l  1988 explorrtlon program 
on the Flnlsv River project I n  the Toodomaone area about 
600 miles north o f  Vancouver, 275 miles north of - 
I t ,  B C  The Flnlay project contalnt two m l n  
areas o f  Interest: the Wrich area, where the company can 
earn 8 50% Interest by spending $475,000 from 

(CZG-V.T) and the Grace area. where 
Skylark can earn r 50% interest by spending $250,000 by 
0st.31 ,1990 f w (ATK-V) r 

Nlne diamond d r l l l  holes were completed on 25 by 30 
meter splclngs repmsentlng 75 mUnr 246 ft,, o f  s t r t  kc 
length m d  80 -ter$, 262 ft., dawn dlp on the Elect- 
showing i n  the 6race a m .  Thls I s  an e p i t h e m l  dtposlt 
with 4 Interbranching zones, Results below: 
&LEzQ&- LwIn-OI,G(KDfl 
6-1 1 18.5-20,5 n, 2 M, 6.6 ft 1.16 0,017 
6-2 1 22.5-27.2 4.7 16.4 9.37 -085 + 

6-3 1 27.5-28.2 ,7 2.3 4.37 0229 
1 28.2-32.0 3.8 12.5 2.63 .023 

4 1 42.0-44.0 2 6,6 3,75 ,073 
2 53.0-54,O 1 3.3 +26 ,067 
3 71.0-72.0 1 3.3 2-01 823  

6-6 2 76,O-77.0 1 3,3 4,8 ,050 
6-8 2 63,8-65,75 1.95 6,4 5,86 ,139 
6-9 4 49,O-51.0 2 6-6 9.44 ,130 * 

2 86.0-87.0 1 3,3 7.15 -085 
1. Hanglng Wall Zone, 2. Splay o f f  Hanging Wall, 
3. Footmll. 4. New Zone A~says by atonlc absorption. 

Assaying by atomlc absorption has Improved s i lver  
mlwa and the other values above are M n g  rerssayed. 

A second 3,500 foot diamond d r l l l  prosram i s  planned 
to? October 1988 and a 10,000 foot percuss9en d r l l u n ~  
prograa uslng a treck mounted machine I s  plmned I n  
rlrnwry March, 1989. t o  trace and test  the E l w t r u  
and W v e r d u  showings and several gwclHlrIcr1 anomlles, 

Them ware 10 dluond d r i l l  holes coapleted l n  the 
Yrlcb 8-4 t o  lnvestlgate 4 veins, results below: 

W s e  sub-paralhl velns occur on a very steep 
outcrop wlth about 100 w t e r s  betmen velns 1 and 4, 
Cholca o f  d r l l l  sl tes was l lmfted and holes mre fanned 
fmm 4 s l k s .  Holes 9 and 10 reem t o  have swung away 
fma the target. Hole 6 was los t  and other holes not 
-ported above cut subarrglna1 vr lws.  More work i s  
warranted on the silver-lead-zinc veins, but due to  the 
hlgh rugged natum o f  the terrain further work wIl1 be 
daferrud u n t i l  next June, 


