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SULPHURLTS PROPERTY UPDATE - Newhawk 601d Nines Ltd, 60% 

/w/as and Granduc Mines Ltd, 401 
reports that the $5,800,000 phase I1 program curmnt ly  
i n  progress a t  the Sulphurets property, 60 mi le t  north 
o f  Stewart. 8 . b  has emphasized structural investigation 
o f  the Nest zone, Current underground developant 
consists o f  a decline from surface t o  the 1350. level  
and developaent on the 1350a and 1300111 1 e ~ e l s ~  wi th 610 
feet  o f  d r i f t ing ,  591 fee t  o f  cross-cutting, 160 feet of 
decline and 653 feet  o f  ra is lng completed. Work has now 
started on extending the decline to the 12- level, 

The purpose o f  t h i s  rrork i s  to provide data for t)n 
preparation o f  mining reserve f iqures, Reserve calcul r t -  
ions t o  be used i n  generating mining mserves, and baud 
on vrrlous cu to f f  grades, are now i n  pr%gmSS, Cafnco 
Engineering Services L i n i  ted has been retained to provide 
englneerlng advice. 

Underground exploration has shown that  t tw West 
zone i s  comprised o f  s t ruc tu ra l l y  controlled qurrtz veln 
stockworks wi th ln a s l l i c l f i ed -se r l t i c l zed  a l terat ion 
zone, 601d and s i l v e r  n inera l lzat lon consists o f  
electrum, tetrahedri te and ruby s i l ve r  m d  occurs ul t h l n  
quartz veins stockworks, bmcclas and t i1  i c i  f l e d  zones. 
The da fnant  .featurn o f  the deposit 1s tho k l n  Voln. r 
stmng persistenf ''zone o f  bifurcating qwrtz veins and r 
serles o f  high grade, conjugate, subparallel veins and 
stockwork zones which splay o f f  the &In Veln. 

On the upper o r  135- level, s i x  d r i f t s  have k e n  
driven along sow 640 feet o f  mineralized structuns. 
Four raises have exposed a t o ta l  o f  222 feet  o f  mineral- 
i z r t l o n  i n  four separate structures. (SEE OVERLEAF PAGE 
1 FOR DRIFT W L E  ASSAY RESULTS), 

On the lower o r  1 3 m  level, four  d r i f t s  have been 
driven along 555 feat  o f  mineralized structure and t h m  
raises have exposed 232 feet  o f  mineratlation I n  three 
separate structures, (See overleaf), 

Mineral l rat ion has been shorn to occur I n  discrete 
high grade shoots wi th in a well minerallzed structure. 
These shoots have been shown t o  be continuous along 
s t r i ke  f o r  lengths ranging up t o  250 feet  and up p lunw 
f o r  lengths o f  up t o  100 feet, 

Thne additional raises a r t  i n  progress froa the 
1300m level, An exploration d r i f t  has been driven t o  
the south a t  the 1325m level, This d r i f t  w i l l  ptovlde 
access t o  explore the southern extension o f  the strucure 
with a b t t e r n  o f  underground d r l l l  holes. 

Surface diamond d r i l l i n g  i s  underway t o  tes t  a 
possible new zone, the UTC, where deep surface d r l l l i n g  
i n  July encountered mineralization 1000 feet  fm 
surface and 250 feet  east o f  the West zone, Results to 
date overleaf. Confirmatory assaying i s  now i n  progress 
on a high grade intersect ion encountered i n  S-88-285, 
It i s  antf cf v t e d  tha t  underground def In1 ti on d r i l  l i n g  
w l l l  scheduled from the current West zone wrrkfngs. 

The access route from Highway 37 t o  Knipple C m k  
i n  now c-plete except f o r  f i n a l  cleanup. Road access, 
fncludfng a new road around Bruce jack Lake, 1s now I n  
da l l y  use. An r l r s t r l p  i n  the Bowrer Valley w l l l  be 
conpletw shortty, An rssry lab and mlntenrnce shop 
have k e n  added t o  the camp. 
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h nconnalsrnce program was conducted t o  review the 
wny  known tones o f  n lnera l i  zr t lon on the property and 

assess t h e i r  potential, 
Tho SulpO~rets Lake zone w s  nsanplcd and revealed 

gold d n r r r l l z a t l o n  i n  shear zones wi th grades o f  0.246 
oz.gold/ton, 1.38 oz,sllver/t over 6.6 ft. and 0.244 oz. 
gold& 2.99 oz.silver/t over 6.6 feet. 

The Sulphunts 6old zone returned assays as high as 
0.154 o t , p l d / t  I n  grrb samples and 0,097 oz.gold/t over 
9.8 ft. Thls zone appears r s  r broad halo around the 
mt, south m d  east sldes o f  the b i n  Copper deposit 
dfbcovrnd by Grandw I n  the ear ly  1060's. 



end Raloln~, West Zona 

Chlp samples from the I350 m level drift8 havr returned the following: 
Avera Orade of Structure 

Drift W h  Length Go b Sflver 
(feet) (feet) ot/ton ozfton 

5.0 (diluted) 141 
10.1 118 
7 .S 95 
5.6 I06  
7.8 9 08 
5 3  76 

Chip Uarrples from ralrhg above the 1350 m level havr returned the Ulowlng: 
Aven e Grsda ot Structure 

Ralae Width Length Go 0 d Silver 
Wet) (feet oLlton oz/to n 

Chlp 6ample8 from thr t300 m levrl dm8 have mtumrd the lolbwlng: 
Aven brado of Structure 

Drtft Wldth Length Go rl Sltve r 
[feet) If ost) ozlton otnon 

505-300 N+S 250 0.153 9,96 
509-801 N+S 5,0 (dlkrted) 171 0.260 12.76 
510-301 SE 5,3 106 r ,033 70 #75 

Ch!? samples from raising-above the 1300 rn level have returned the following: . Awomge Grade of St~cture 
Raise Wldth Length Gold Sliver 

(feet) !fat} orlton oznon 

5 .O (diluted) 98.0 
5.0 (dlkrted) 100.7 
5.7 32.8 

UTC Zone 
Drtll Hole From To Intempt Gold Sllver 

(feet (f 801) It eat) o m n  ozrton 



(ARn-V) 
WORK PROGRAM CWLLTED - Arandr Gold and Minerals Ltd. 

has received assay resul ts  from 
the phase one work program on i t s  MacKay Rlver-Horsefly 
Lake property i n  the Cariboo mlnlnq division, B.C., 
adjoining the Fraser stratabound gold deposit. The assar 
resu l ts  are fm a st ructura l  zone w i  t h  a t rue width of 
42.7 feet. Two sample l i n e s  plus i n d i v i d w l  quartz veins 
wen, assayed. The weighted average fm the tw 1 lnes 
f o r  the e n t i m  zone i s  0.110 oz.gold/ton. Y i th ln  the 
zone i s  26.2 f ee t  section averaging 0.173 oz.gold/t. 
The highest assay i n  the zone i s  0.985 oz.gold/t over 
6.6 feet. 

The work program was carr ied out under the d i rect ion 
o f  Mr. Dave Howard, P.Eng., o f  D.D.H. Geomnagement Ltd. 
The collrlpany has fu r ther  explorat ion funds on hand and 
au8its the engineers' reconnandtlons f o r  the next phase 
o f  expl or8 t 1 on. 

( ~ V )  m m m '  l988PROGRM - ' CCMPLETED 
W-88-3 141.4-142.5 3.6 ft. 0.144 ' Wlnslow 601d 

f i 3 s w U u  'Corp.and Pamrex 
W-88-6 170.1-170.9 2.6 .090 'Minerals Inc. 
W-88-7 43.9- 44.5 2.0 .304 ' report  tha t  the 

Bidnc_ftJd '$875,000 phase 1 
W-88-13 162.2-163.2 3.3 .400 'and phase I I 
C-I-----II-.-.L~I.I---.-.--I~-..~--..-.~ ' 1988 exploration 
and diamond d r i l l i n g  program on t h e i r  I r k u t  ~ i v e r  Jo int  
venture property, some 60 km north o f  Stewart, B.C. has 
completed 10,613 feet o f  diamond d r l l l i n g  to  t es t  the 
Handel showing. Upper Bronson g r l d  and Ridge l i n e  areas. 

Exploration and diamond d r i l l i n g  has shown t ha t  the 
k n d e l  Showing consists o f  a strong shear zone wi th  
quartz and massive su l f i de  n lnera l lz r t ion.  S ign i f lc rnt  
n lnera l  I zed shear/vein systms and ch lo r i  t i c  zones wen 
encountend m the Uppor 0ronson grld, while wldeSprrrd 
stockwork q w r t z  w l n  s y s t m  w i th  abundant py r i t o  and 
sphaler l te were Intersected on tlu Ridge zone. 

A two phase d i rmnd d r i l l i n g  program t o  consfst of 
sol* 13,000 f ee t  hrs s tar ted on the ~ l n s l o w  mine propcrtv, 
I n  thr Trout Lake a m  southwest o f  R e v e l s ~ .  8.6 ------- - -- . -  - . 

(PHO-ALBERTA) 
SEISMIC SURVERY OF THE- Peaco Resources Ltd., r jun ior  
FRASER VALLEY ANNOUNCED cap1 t a l  pool company, has under- 

taken a reconnaissance group 
shoot seismic survey i n  the Fraser Valley area o f  L 
Psnco has agreements wi th  four  major o i l  cmpanles that  
are par t i c ipa t ing  i n  t h i s  survey, which i s  being conduct- 
ed using the l a t es t  vlbrosefs e q u l p n t ,  and 1s en t i t l ed  
to  seek a f i f t h  par t ic ipant  and I s  negot iat ing t o  that 
end. The survey data w l l l  be held f o r  the exclusive use 
o f  the par t i c ipa t ing  companies f o r  a period o f  three 
yeam and thereafter may be sold o r  traded. The survey 
i s  being conducted by CG6 Geophysics Canada Ltd., and 
should be completed by the end o f  October. 

Pemco has not paid, and i s  not required t o  pay, any 
d i m c t  costs o f  acquiring the survey data. A sucessful 
program w i l l  r esu l t  I n  addit ional assets to  the corpora- 
t ion, e s t l m t d  by management t o  be not less than 
$250,000, consist ing p r f  ncipal l y  o f  cash, but l n c l  udlng 
the survey data. 



PROPERTIES UPDATED - Lana gold Corp. reports tha t  
pre l la tnary nark done on the Golden 

Slam, Golden Bar, Blackjack and Carl ln Surprise ~'lalmS 
I n  Nevada i s  of su f f l c l en t  in terest  that  B l l l l t o n  
4inerals i s  presently reviewing the data t o  consider a 
nore extensive program f o r  1989 under i t s  opt lon t o  earn 
3 75% interest,  

The company i s  presently doing assessment work on 
I t s  Paymaster clcims i n  the Bralorne area o f  the L i l l o o e t  
4ining Divisfon, B.C. To date the work carr led out has 
Iden t i f l ed  a strong anomaly showlng that  w i l l  be fu r ther  
Investlgated. The company I s  also presently negot lat lng 
I n  opt lbn agmment t o  earn a 501 In te res t  I n  c l r l n  
ldjacent t o  the Paymaster Group. 

Two major n in lng  companies have expressed som 
Interest I n  mlnlng clalms owned by Lana I n  Nevada. 

The company i s  presently preparing a work program 
3n i t s  Needle Gold clalms i n  Californla. Surface 
showings have shown high grade s l l v e r  samples. A 2,000 
ft. shallow d r i l l  l ng  program has been recomnrnded and 
(11 11 be undertaken shortly, 

Results o f  geophysical work done on the c ~ p a n y ' 8  
)ulseaux property In  the Casa Berardl area o f  Quebec i s  
n l n g  analyzed w l th  a view o f  possibly praceedlng t o  m 
~verburden d r i l l  fng program once wlnter has set  in. 

I)RIUII. (BRI-V;BRIIF-N~S~~~) 
DIAMOND DRILL - Brlcan Resources Ltd. I s  maklng r n  
PROGM PLANNED lmmdlate s t a r t  on preparations for a 

diamond d r i l l  Droaran on I t s  Man . " - 
property north o f  Princeton, B,C, Brican has the r l g h t  
t o  acquire a 100% In te res t  i n  the 1854 acre property and 
plans t o  use flow-through fundlng f o r  the d r i l l  program. 
About 6,000 feet  o f  d r l l l i n g  i s  planned t o  t e s t  a zone 
o f  known go1 d/copper mineral l za t lon  as reconnended by 
Mr. D.C. M l l l e r ,  P.Enp. i n  h l s  report  o f  August 24, 1988. 
D r i l l i n g  should s t a r t  mid-October and be completed by 
l a t e  November, 

Gold val ues were i ntersected i n  previous d r i  11 ing, 
some o f  the more In terest ing lntersect lons below: 

iluJbUIEBYBI_EI 
80-1 395 -404.8 
80-2 76.8-285.4 
i n c l  . 252.6-262.4 

501.8-521.5 
551 .O-57O.7 

and 551.0-560.8 
80-5 200.0-246.0 

703.5-759.3 
854.0-893.0 

LuutfOZ,SPLPLT 
9.8 ft. 0.204 

208.6 .009 
9.8 ,057 

19.7 .026 
19.7 ,093 
9.8 .I46 , 

46.0 .023 
55.8 .OW 
39.0 .020 


